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Two Groups File New Rules of Business Practice | 
80 Industrial Groups 


Opposition to | 
Bus Regulation 


Federal Control to Equal-| 
ize Competition Is Unjus- | 
tified, Oil Institute and) 
National Grange Assert | 


I. C. C. Examiners 


To Offer Findings | 


Commission Is Proceeding 
With Inquiry Regarding Co-| 
ordination of Railway and 
Water Transportation 


The general public is entitled to ad- 
vantages resulting from inventive genius, 
scientific research and progressive de- 
velopment in transportation, and Federal 
regulation for the purpose of protection of 
the railroads from competition is antago- 
nistic to the public interest, the Interstate 
Commerce Commission was told June 3 in 
a brief filed by the American Petroleum 
Institute in opposition to Federal regu- 
lation of interstate bus traffic. 


A similar view was expressed in a brief 
filed by the National Grange, farm or- 
ganization, which ‘declared that regula- 
tions simply to equalize competition is un- 
justified. Furthermore, the Grange as- 
serted, many people are beginning to be- | 
lieve that owners of noncommercial ve-| 
hicles are already paying more than their | 
proportionate share of highway costs, 
since in many States there are no general 
property taxes for main road costs. 


Favored to Protect Public 


However, the Grange said, if further | 
regulation of highway transportation is | 
necessary to protect the interests and | 
safety of the general public, regulation | 
should be put in force. | 

The briefs were supplemental to views 
heretofore submitted to the Commission in 
respect to the coordination of rail and | 
motor transportation, investigation of | 
which is proceeding on the initiative of | 
the Commission, the next move in which 
will be a proposed report of the Commis- | 
sion to be recommended by examiners. 


The National Grange said the conclu- | 
sion must not be reached that improved | 
highways have been handed the people as 
a@ pure gift from the various units of Gov- 
ernment. While the Federal Government 
has made appropriations for construction 
of the so-called 7 per cent system, in 21 
States there are no general property taxes 
or appropriations from the general funds | 
for main road costs and special motor ve- | 
hicle-taxes in 1930 in this country exceeded | 
$1,000,000,000. 


Application of State Funds 

Some States are beginning to apply! 
funds from the gasoline tax to other proj- 
= than roads, which cannot be justi- 
ed. 

“That the railroads are a public neces- 
sity and we cannot get along without 
them cannot be denied. The public will 
be taxed in the form of rates for the up- 
keep of the railroads. There is no escape 
from that. When it comes to the real 
pinch, however, the railroads may be asked 
to consolidate, reduce high overhead ex- 
penses and effect other economfés which 
will enable them to compete to better ad- 
} aa with other forms of transporta- 
ion. 

“Furthermore, the public has long been 
skeptical regarding the true capital in- 
vestment of the railroads and questions 
the right of the carriers to earn a return 
upon that portion of their valuation which 
does not represent money actually in- 
vested. Meantime, the fact cannot be ig- 
nored that the investment in improved 
highways and automobiles is approxi- | 
mately equal to the actual investment of 
the railroads. Motor transportation under 
present conditions is also entitled to rank 
as a necessity. The problem is to coordi- 
nate rail and motor transportation in a 
manner that will promote the best inter- 
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[Continued on Page 3, Column 2.] 


Drought Prolonged 
In Pacifie Northwest 


Wheat Crop There ‘About 
Gone’, Says Weather Bureau 


Extremely dry conditions continue in 
the Pacific Northwest and the Winter 
wheat crop there “is about gone” in regions 
which, in 1929, the last year before the 
great drought, .produced nearly 50,000,000 
bushels of Winter wheat, J. B. Kincer, 
chief of the division of agricultural mete- 
orology of the Weather Bureau, stated 
orally June 2. (The Bureau's weekly re- 
view of weather and crop conditions is 
printed in full text on page 4.) 

Recent showers in the Dakotas and 
Montana, which had been in serious need 
of rain, have done enough good largely 
to offset the losses in Washington and 
Oregon, however, Mr. Kincer said. The 

lowing information also was given orally 
by Mr. Kincer: 

Unusual weather conditions still prevail 


over much of the country, although nearly | 


all sections except the two northwestern 
areas referred to have enough moisture 
to keep crops in good condition. 

One remarkable factor is that almost 
the exact region which was hard hit by 
last year’s record drought has had rains 
during March, April, and May ranging 
from 5 to 90 per cent more than last 
Spring, while the territory 


erally slightly less rain than a year ago. 
Some of this surrounding region is be- 
ginning to need rain seriously. 

Kansas has had 5 per cent more rain 


during the Spring months than last year: | 


Missouri, 90 per cent more; Illinois, 80 
per cent; Indiana, 66 per cent; Kentucky, 
65 per cent; Ohio, 44 per cent; Pennsyl- 
vania, 20 per cent; Maryiand, 60 per cent; 
Virgina, 80 per cent; North Carolina, 40 
per cent; South Carolina, 20 per cent; 
New York, 20 per cent, and the New Eng- 
land States, 10 per cent. 

During May, the Winter wheat sections 
of the Pacific Northwest had only about 
25 per cent of normal rainfall. The May 
and Spring figures are subject to slight 
corrections when final figures are received 
but are very nearly correct. 





}at the Commission, 


Seridiams of Tariff 


Offered to 





Trade Commission Submits Regulations to. 
Become Effective in 60 Days 


RADE practice rules adopted by ap-| economic principles, ethics or good morals, 
proximately 80 industrial groups during | although not covered by law. 


trade practice conferences held in the last 


Commission to the industries for their | 
acceptance within 60 days, the Commission | 
announced June 3. | 


After the two-months period allowed | 


| the industries to signify their acceptance | 


of the revised regulations, the rules, ac- 
cording to the Comission, will become ef- 
fective in their new form. 


Industries included among those whose 


| trade practice rules have been revised by 


the Commission represent manufacturers 
and distributors\ operating throughout the 
United States. 

The groups fall under a wide variety 
of classifications, including bituminous 
coal; common and face brick; cheese as- 
semblers; naval stores; upholstery textile; 
wall paper; jewelry; heavy sheet glass; 
direct selling and commercial cold storage. 

Division of Former Rules 


According to information made available 
the trade practice 


| rules previously had been divided into two 


groups. 
Group I, according to an earlier an- 
nouncement regarding this division, in- 


: |for the individual industries will be an- 
several years under the auspices of the | nounced separately after each group has 
Federal Trade Commission have been sub-/| been given 


mitted with suggested changes by the | changes made by the Commission. 


| suggested by the Federal Trade Commis- 


cluded rules to govern practices regarded | 


|as unfair methods, contrary to law. 


Group II comprised regulations to con- 
trol practices and methods opposed to 


B d A ib d Leatherboard; lime. by Borrowers On the night of June 2, George S. . 
( a Medical gas; metal bath; millwork; nor, president and general manager 0 
y na a scr € mixed feeds (southern). In Drought and Storm ! the Grain Stabilization Corporation, talked | 

© e Naval stores. Sve .| to Mr. Stone by telephone from Chicago, 
To Em re Treaties Paint, varnish and lacquer; paper Areas Receives Commen {and it was agreed that the time had come 
p | (bag); paper (kraft); pin (common); |to stop purchases. 





Spain Still Open 
As Market for Oil 


Alleged Contract With Soviet 
Said Not to Eliminate 
American Competition 


Wheat Purchases 
Are Stopped by 


Grain Corporation 


| 
| 


| 
| | 


| 


| 


Federal Farm Board Says | 
Arrival of Considerable | 


Volume of New Crop Led | 
To Its Withdrawal 


oo Spanish oil market remains open 
to American interests and their ten- 
ders will be received and considered by 
the Spanish Government monopoly on 
the same plane as those from other 
countries, according to advices received 
by the Departments of State and Com- 
merce. 

It was stated orally at the Department 
of Commerce, June 3, that Charles A. 
Livengood, commercial attache at Mad- 
rid, had conferred with Indalecio Prieto, 
the Spanish Finance Minister, and had 
received assurances that a reported con- 
tract with Soviet Russia for oil had not 
precluded the American companies from 
doing business with the goverment 
monopoly. The Soviet proposal appeared 
to have been accepted only provisionally, 
according to the advices. Additional 
information was made available as fol- 
lows: 

Some concern had been felt in the 
American Government that the Soviet’s 
policy of expanding its oil market had 
resulted in a closing of the Spanish ter- 
ritory to companies of this country, but 
that now appears to be without founda- 
tion. The Spanish finance minister ad- 
vised Mr. Livengood that Americans 


The Commission explained that rules 





| 


an opportunity to adopt 





Regulation Submitted | 

The Commission’s announcement fol- 
lows in full text: 

Rules of business practice which were 
originally adopted by close to 80 indus- 
tries or groups at trade practice confer- 
ences and in which changes have been 


Concurrent Decline 


In Price Is Noted 


‘Lower Quotation Expected 
When Support Was Re-' 
moved by Stabilization Con- 

| cern, Says Chairman Stone 

jhas withdrawn its buying support from 
wheat, in view of the arrival at market 
|of considerable wheat of the new crop 
|which is now being harvested in the 
Southwest, it was stated orally at the 
Federal Farm Board June 3 when a de- 
cline in wheat prices that day was called 
|to the attention of the Board. The fol- 
lowing information also was made avail- 
able at the Board's offices. 
Policy of Board 
The corporation has dealt only in wheat 
of the old crop, and the Board announced 
jlast March 23 that it would not permit 
the corporation to make stabilization pur- 


chases from the new crop. The policy 
has been to support the price of the 


sion, have been transmitted to the indus- 
tries for their consideration. The indus- 
tries are given 60 days in which t® accept 
the rules, after which they will become 
effective in their revised form. 

The industries whose rules of practice 
were revised, as follows: 

Baby carriages; barn equipment; beauty 
and barber supply; bituminous coal; box— | 
set-up paper; brass and bronze, brick 
(common); brick (face). 

Can (milk and ice cream); cheese (as- 
semblers); clothing cotton converters; | 
coal (bituminous—Utah); coal (Lake Su- | 
perior dock dealers); commercial cold | 
storage; concrete mixers and pavers. | 

Direct selling. | 

Edible oil; electrical (outlet boxes, car- | 
bon, molded products, mica, vulcanized | 
fibre, flexible cord) ; embroidery. | 

Fertilizer; field and grass seed; floor, | 
wall and clay tile; fur. 

Grass seed; greeting card; 
gypsum. 

Glass (heavy sheet). 

Ice cream; insecticide and disinfectant. 

Jewelry. 

Knitted outerwear. 
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[Continued on Page Column 4.) 


Many Seed Loans 
Repaid Promptly 
As Crops Mature 


| 
} 
| 


grocery; 





on the market in considerable volume, and 
| the Board feels that that time has now 
arrived. 





| Early Action 


dation of Secretary Hyde 


pipe nipple; plumbers’ brass goods; plumb- Mr. Stone recently had stated orally 


old crop until the new erop began to come | 


{ing and heating; plywood; prison equip- 


surrounding | 
last year’s drought belt, which last year | 
was in fairly good condition, has had gen- 


Desire to Be Placed in a 


Favorable Position Led! 


To Changes in Levies, Dr. 
Julius Klein Says 


Increases in the tariff made effective 
June 3 by the Canadian government were 
in preparation for the forthcoming con- 
ference on reciprocal tariffs among the 


| British dominions, which is to take place 


next Fall, according to a statement June 
3 by Dr. Julius Klein, Assistant Secretary 
of Commerce. 


These tariff rates, which took effect June | 
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according to information obtained at 
the Department of Commerce, affect 174 
items of a total of about 800. They were 
proposed by the Canadian Prime Minister, 
Richard B. Bennett, in his budget for the 
next fiscal year, but were made effective 


| provisionally pending parliamentary ac- 


tion. (A discussion of the effect of the 
new rates on American trade was pub- 
lished in the issue of June 3.) 

Dr. Klein's statement follows 
text: 


in full 


Effect On This Country 


The increased Canadian tariff has defi- 
nitely imperiled approximately $25,000,000 
of American exports. This represents 
slightly less than 4 per cent of the total 
of our exports to the Dominion in 1930. 
|It is obvious from a study of the com- 
modities involved that a considerable por- 
tion of the increases have been made in 
preparation for the forthcoming confer- 
ence on reciprocal tariffs among the Brit- 
ish dominions, 'which is to take place next 
Fall. Canada is obviously and quite nat- 
urally putting herself in a favorable posi- 
tion for these negotiations. 

It should be remembered that Canada, 
like all economically new lands, has for 
years been using high protective tariffs to 
develop a more evenly balanced economy. 
Her excessive seasonal variations make 
such a policy inevitable as a means of 
equalizing employment irregularities. In- 
| cidentally, for a comparatively new coun- 
try, her unemployment problem has in 
recent months been of serious proportions 
which again suggests one reason for the 
new tariff rates. 


Ratio of Customs Revenue 


The Canadian tariff, even before the 
recent changes, yielded a ratio of customs 
| revenue to total imports of nearly 15 per 
cent, as against 13.5 per eent in the case 
of the United States in 1929. Furthermore, 
as an additional measure of Canada’s pro- 
tective policy, it may be noted that her 
receipts of dutiable imports per capita in 
1929 was $78.49, as compared with $12.71 
for the United States. American invest- 
ments in Canada now total between $3,- 
600,000,000 and $3,900,000,000, which af- 
fords some measure of our stake, in the 
stability and strength of the Canadian 
economic situation. British holdings in the 
Dominion total about $2,300,000, 


| 


} 


/nouncement by the Board, with the sale 


COST OF EDUCATING A CITY 
FOUND TO AVERAGE 60 CENTS A DAY 


Making of/loans from the $57,000,000 
Federal funds for loans to farmers in 
drought and storm areas to finance crops 

Saddlery hardware; sardine packers; |is_ practically completed, with between 
shirting fabrics; sled; solvents; spice | $47,000,000 and $48,000,600 loaned to about 
(grinders and packers); steel (scrap iron | 384,000 individuals, and many borrowers 
and steel); steel (office furniture); steel | already have repaid the loans, G. L. Hoff- 


ment; public seating; publishers of pe- 
riodicals. 
Range boiler. 


that he was under the impression that 
;an effort would be made to maintain the 
| stabilized price of wheat until the present 
crop season ends July 1, but he was un- 
}certain as to the likelihood of purchases 
|during June. The corporation, he had| 
said, will not sell wheat below the price | 
| basis which it recently established for the 


| 
| 
} 





Navy Is Undecided 


On Its Economies | 
Definite Program Still Being 
Worked Out, Declares 
Secretary Adams 


cary Department of the Navy has no 

intention of outlining a definite de- 
tailed economy program to President 
Hoover during the week-end conference 
at Rapidan June 7, Charles Francis 
Adams, the Secretary of the Navy, stated 
orally June 3. Additional information 
made available by Secretary Adams fol- 
lows: 

The Department has reached no con- 


clusions regarding possible reductions 
in expenditures. These studies, being 
conducted under the supervision of 


Admiral William V. Pratt, the Chief of 
Naval Operations, and Ernest Lee 
Jahncke, the Assistant Secretary of the 
Navy, are not expected to be concluded 
for some time. 

The question of convening wage boards 
at navy yards for the annual examina- 
tion of pay scales has not come up yet. 
Last year, the Department agreed with 
labor officials not to subject the wage 
scales to examination, as is usually done 
in the late Summer, and continued the 
1930 scales over into the current year. 


‘Single Law Is Asked 
Qn Containers for’ 
Fruit and Vegetables 


\Reframing of Four Statutes 
To Remedy Weaknesses 


Urged at Weights and) 


Measures Conference 


Consolidation of the four existing Fed- 
eral laws relating to fruit and vegetable 
| containers into one general law combining 
| the benefits and eliminating the weak- 
|nesses of each, was recommended June 3 
Conference 
Weights and Measures, in session at the 
Bureau of Standards, by H. A. Spilman, 
chief marketing specialist of the Bureau 
of Agricultural Economics, of the Depart- 
ment of Agriculture. 

The suggested consolidation, Dr. George 


before the National on 


(reinforcing); steel (structural steel fab- 
ricators); steel (solid section steel win- 
dow); stone (cut); stone (crushed). 

Ticket troll and machine). 

Upholstery textile. 

Veneer fruit and vegetable packages. 

Wall paper; walnut woods; warm air 
furnaces; watch cases (gold-filled); watch 
cases (third conference) ; 
(first conference); waxed paper (second 
conference; woodworking machinery; | 
woolens and trimmings. | 





Diamond Line Sold 
To Present Operator 


Award Made to Third Lowest 
Bidder on Recommenda- | 
tion of Advisory Group 





The Shipping Board's two-year efforts 
to dispose of the American Diamond 
Line, a freight service between North At- 
lantic ports, Antwerp and Rotterdam, were 
concluded June 3, according to an an- 


of the line to the third lowest bidder. 
Carrying out the recommendations of 
the President’s special advisory commit- 
tee which studied this proposed sale a} 
year ago, the Board awarded the line to 
the present operator, the Black Diamond 
Steamship Corporation, for $4,660,181.25. 
This offer was about $1,200,000 less than 
the maximum bid received when the sales 


negotiations were started two years ago. | 


Performance guarantees to meet the 
terms of an ocean mail contract which 
has not yet been advertised were required 
of the purchaser, the Board announced, 
and construction and improvements which 
the operator must carry out will require 
an expenditure of approximately $5,000,- 
000 in the next 10 years. Officers of the 
Black Diamond Company recently con- 
ferred with members of the Board re- 
garding the pending sale and the expected 
terms of the mail contract. 


Then Received Three Bids 


When the line was advertised for sale 
in April, 1929, the Board received three 
bids. Paul W. Chapman, owner and presi- 
dent of the United States Lines, offered 
$25.38 a deadweight ton for ships of both 
the Diamond and the America-France 
; lines, his total offer being $3,981,343.26 or 
$2,862,947.70 for the 12 vessels which have 


[Continued on Page 9, Column 2.) 


CHILD | 


Yonkers, N. Y., Spends Most and Rome, Ga., Least on 


Teachers’ Salaries, Federal Survey Shows 


SIXTY cents, the price of a pound of 

candy or a single golf ball, covers 
the cost of one day’s education for a 
child in the average American city pub- 
lic school, the United States Office of 


ment calling attention to a recent study 
of per capita costs in city schools. 

The study, which divides representa- 
tive cities into the four groups accord- 
ing to the 1920 census arrangement, 
points out that Yonkers, N. Y., expends 
@nnually an average of $2,837 for sala- 
ries, ranking first, while Rome, Ga., ex- 
pending $781 for services of this kind 
averages the least. The announcement 
of the Office of Education follows in 
full text: 


Sixty cents, the price of a pound of 
candy or a single golf ball, buys one 
day’s education for a child in the aver- 
age city public school. 

This fact is disclosed by the figures 
presented in “Per Capita Costs in City 
| Schools,” a biennial study prepared by 






Education announced June 3, in a state- | 


the Office of Education, Department of 
the Interior. Statistics from a repre- 
sentative group of American cities show 
that the total average annual cost per 
child for teachers’ service for nine 
months, for heat, janitor service, and, 
in most instances, schoo] supplies, books 
and library facilities, is $108.87. 

Since instruction costs, which include 
teachers’ salaries, books, and the library. 
m@ke up three-fourths of total school 
costs, the city child gets the service of 
trained teachers and useful textbooks 
for approximately 47 cents per day or 
eight cents per hour. 

Additional information from the study 
itself follows: 

When the present study was begun 
the Census for 1930 had not been re- 
ceived, and the cities were, therefore, 
chosen for grouping according to the 
Census of 1920 as in form circulars of 
this nature. After regrouping according 
to the Census of 1930, we find that 52 of 


| [Continued on Page 4¢, Column 3.] 


waxed paper | 


man, chief of the Farmers’ Seed Loan 
Office, Department of Agriculture, stated 
orally June 3. 

The Secretary of Agriculture, Arthur | 
M. Hyde, in a statement the same day, | h Saito ne Whaat uate 
cammended the farmers for the attitude |, He ‘ ad suuponen’ Se Bye that there 
| by the early repayments. “There | '§ not a great quantity oi a wheat still 
| : = | to be marketed, and that any wheat which 
have been many critics who have sourly | i h k : 
prophesied the complete loss of the entire | Comes into the market besides that held 
loan fund.” he said. by the corporation probably would sell 

at quotations somewhere near the cor- 
Personnel Reduced poration’s price. 

The personnel employed by the Depart-| Mr. Stone stated some time ago that, 
ment for making the loans has been ma-| when the corporation withdrew its sup- 
terially reduced from the peak number of| port of the market, prices might be ex- 
926, Mr. Hoffman declared. However, a| pected to tend downward toward the 
force nearly as large will be required to | world price level. 
handle collections and the accounting work | Normally the price at Chicago should 
in connection with them, he said, and ar- | be about 12 cents a bushel lower than the 
rangements are being made to take on the | Liverpool price to provide for transporta- 
needed workers later in the season. tion costs to Liverpool. July wheat at 

Some of the repayments, Mr. Hoffman | Chicago sold June 3 at 56% to 57 cents 
stated, have been made with the proceeds | and at Liverpool at 617, cents, according 
of loans on veterans’ adjusted compensa-| to advices received in the Department of 
tion certificates. The due dates of the) Agriculture, which is a spread of only 
notes given for the loans are: Sept. 30) about 5 cents. 
for the forthwestern States, Oct. 30 for 
the central and southern regions, and Nov. 
30 for the more northerly regions. The 
| difference in dates is due to the difference 
in time when crops normally are mar- 
keted in the various areas, he explained. 


Mr. Hyde Is Gratified 


The Department’s announcement, sum- 
|marizing Secretary Hyde's statement, fol- 
lows in full text: 

“High praise of some of the farmers 
who obtained Federal drought relief loans 
this Spring was voiced today by Secretary 
of Agriculture Arthur M. Hyde, when he 
; announced that many of these borrowers 
have already paid back their loans in whole 
or in part. 


wheat it holds, which at present is about 
85 cents a bushel with an additional half 
|}cent added every 10 days. 


Further Trial Asked 


Senator Norbeck Says System Is 
American Institution 


Sr. Paut, Minn., June 3.—The unit bank 
jis an American institution and must be 
| preserved, Senator Norbeck (Rep.), of 
South Dakota, declared at the annual 
meeting of the Independent Bankers’ As- 
sociation. 


ae : euie . The independent bank now faces com- 
dent’ em sence ee "oe | petition from thage systems, Senator Nor- 
ers have paid off thelr Government loans| a ate’ chain baking wits peseorat cont 
wi e proceeds of early fruit and vege-| , fl 
table crops on which the Government held 
no lien. Not only have they thus shown 
their good intentions and fundamental in- 
| tegrity, but they have also displayed good 
business sense. Several thousand bor- 
| rowers have found they do not need the 
full amount of the loan approved and have 
turned back our checks for second or later 


trol, and branch banking with a com- 
pletely centralized organization. 
Something can be said for group bank- 
ing, according to Senator Norbeck, with 
its local advisory board which represents 
the interest of the community. Some 
groups, he continued, serve thelr communi- 
| ee Seman Sere management is remote. 
: e banking failures of the 
(Continued on Page 9, Column 4.] years should be contrasted with the 50 
years of successful unit bank operation 
which preceded them, and the independent 
bank should not be condemned without 


Authority Claimed 
To Bar ‘Remedies’ gg oy condi- 


| tions does not lie in reduced wages, Sen- 
ator Norbeck’ asserted. 











Trade Commission Says Su- 
preme Court Removed Doubt 


| The Federal Trade Commission has been 
placed in a position to proceed directly 
| against interstate distributors of “fake” | 
| patent medicines by the decision of the 
| Supreme Court of the United States on 
|May 25, in the Raladam case, Federal 
| Trade Commissioner W. E. Humphrey 
stated orally June 3. 

Although the court ruled that the Com- 
; mission exceeded its jurisdiction in pro- 
jhibiting advertisements of the Raladam 
|Company’'s alleged obesity remedy, upon 
the sole question of failure to show that 
| it had a competitor, the court, neverthe- | 
| less, Mr. Humphrey said, eliminated by 
| its decision all doubt as to the Commis- 
| Sion’s authority to find a patent medi- 
|cine unsafe for health when proceeding 
| against such vendors, when competition 
jis involved. (The full text of the de- 
| cision was published in the issue of May | 
26.) 


formity in earnings, in his opinion. 
John N. Peyton, Commissioner of Banks 





[Continued on Page 6, Column 4.] 


(Fae journals, diaries, and correspond- 
ence of Gouverneur Morris, distin- 
guished statesman who helped write 
the Constitution of the United States, 
have been bequeathed. by Alfred P. 
Maudsley, to the Library of Congress, 
Frederick William Ashley, Assistant Li- 
brarian, announced orally June 3. 
Consisting. of aproximately 27 vol- 
umes, this collection of information on 
the times contemporary with the found- 
ing of the Republic is expected to con- 


To Continue Campaign 
A campaign against false medicine dis- 
tributors is to be continued by the Com- 
mission, which was not sure of its au- 
thority to find a patent medicine unsafe 
for health or life, until the Supreme Court 


rendered this decision, the Commissioner tain a wealth of historical data here- 

explained. Mr. Humphrey also gave the tofore unexplored by scholars, it was 

following information: ' explained. Additional injormation made 
Although the decision seems to have available on the bequest follows: 


been interpreted as limiting the power 
of the Commission, the Raladam case, 
| notwithstanding, actually has broadened 
and established the scope of the Com-| 
mission’s power as far as the dishonest 


The Division of Manuscripts will be 
enriched by this notable collection which 
is expected to be received in a year or 
two. A condition connected with the 
bequest stipulates that the material is 
to be deposited in the Library after 
Maudslay’s first wife’s niece, in whose 


[Continued on Page 3, Column 4.] 
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For Unit Banking, 


trol, group banking with corporate con- | 
PAPERS OF GOUVERNEUR 


WILLED TO LIBRARY OF CONGRESS 


| K. Burgess, president of the conference | 


and Director of the Bureau of Standards, 
| told the conference, is of the utmost im- 
| portance to weights and measures officials 
and to manufacturers of containers, and 
'is probably one of the outstanding sub- 
jJects.for the conference's consideration. 


Four Laws Discussed 


The four laws were reviewed and their 
Spilman. 
| These weaknesses, he said, led to a draft | 


| weak points discussed by Mr. 
lof one law superseding the present four, 
|a sort of “fruit and vegetable container 
| code.” 

Mr. Spilman called attention to a pro- 
posed revision which would make certain 
that legislation establishing standard con- 
|tainers would not interfere with State 
laws and city ordinances providing for 
sales by weight. 
| Another proposal, acquiesced in by the 
| Bureau of Standards, was that the en- 
|;forcement of legislation 


placed in the Department of Agriculture. 

Mr. Spilman called attention to an ex- 
| hibition of containers. illustrating accom- 
|plishments in standardization under the 
| 1928 Standard Container Act. 


Net-content Marking 

Only 15 States have specific laws on 
|net-content marking of packages other 
|than food packages, Howard S. Jarrett, 
| West Virginia Commissioner of Weights 
|und Measures, told the conference. Uni- 
formity of laws would be advantageous, 
he said. 

The desirability of neat containers was 
| pointed out in a brief discussion by Phillip 
H. Dewey, Pennsylvania Secretary of In- 
ternal Affairs. 

The administration of weights and meas- 
ures in Canada was discussed by D. J. 


McLean, superintendent of the Dominion’s 


weights and measurse inspection service. 


Adequate Supervision Urged 


Adequate weights and measures super- 
vision in each city and town in the coun- 


try through the joint effort of industry, 


commerce, the consuming public and 
| weights and measures officials was advo- 


}cated by Ralph W. Smith of the Bureau 
;of Standards in discussing the extension 


of weights and measures supervision. 


no supervision are in the minority, 


| those jurisdictions 


[Continued on Page 2, Column 5.) 


MORRIS 


Journals and Diaries of Statesman Expected to Reveal wnoie, such stations have found it difficult 


Wealth of Hist 


orical Material 


custody they remain temporarily, ex- 
| amines them and makes such extracts 
as she chooses for her own purposes. 

Journals covering over 16 years are 
expected to be of great interest. Be- 
cause of the intimacy of Morris with 
the political affairs of the United 
States at the time of its establishment, 
his papers no dofibt will be a source of 
considerable study by scholars. Dis- 
tinguished in New York State, where he 
was born, his achievements brought him 
into national and international poli- 
tics. 

Gouverneur Morris was born in New 
York State Jan. 31, 1752, and died there 
Nov. 6, 1816. After graduating from 
King’s College, now Columbia Univer- 
sity, he practiced law, published anony- 
mous newspaper articles, and drifted 
into politics in New York State. At 
the age of 18 he attracted state-wide at- 


(Continued on Page 2, Column 2. 


establishing | 
standard fruit and vegetable barrels be 


Although jurisdictions in which there is| 
he 
| pointed out that “our national, commercial 
and industrial fabric is so closely inter- 
woven and our interstate commerce ac- 
tivities are so universal that so long as! 
; any section remains which does not regu- 
{late weights*and measures, its influence 
The farmer as/ will to a greater or lesser extent be felt 
well as other laborers must obtain uni-| throughout the country as a whole, and 
in which everything 
possible is being done to secure the best 


Nations Oppose 


Silver Congress, 


| President States 


Chief Executive Tells Sen- 
ator Smoot Other Coun- 
tries Do Not Consider 
Conference Plan Timely 


| 
| 
| 
| 
' 
| 
| 
} 
| 


State Department 
Explains Its Position 


| 





|United States Is Declared .to 
| Be ‘Quite Prepared’; Chi- 
nese Nationalists Opposed 
To Proposed Meeting 


| President Hoover has advised Senator 
Smoot (Rep.), of Utah, Chairman of the 
Senate Committee on Finance, that the 
; Various interested nations would oppose 
the holding of an international conference 
looking to the stabilization of silver for 
; the reason that they do not regard this 
| as the proper time for calling such a con- 
ference. 

The message, made public at the White 
House on June 3, follows in full text: 

“Reed Smoot, Salt Lake City, Utah: I 
| an. now able to inform you that informal 
| discussions among nations some of whose 
| participation is vitally necessary develop 
the fact that they do not consider this 
a proper time to call an international 
conference on silver and would oppose 
holding such a conference now. 

“HERBERT HOOVER.” 


State Department View 


The Department of State, it was an- 
nounced orally on behalf of the Depart- 
ment June 3, maintains its previously ex- 
pressed attitude that the United States 
| is quite prepared to enter such a confer- 
jence if called by another nation, 
| In its previous statement, it was an- 

nounced by the Assistant Secretary” of 
| State, William R. Castle Jr., that the mat- 

ter is one which does not affect the 
| United States as deeply as it does some 
}other governments, and therefore the 
initiative should be taken by _ others, 
| (This statement was printed in the issue 

of May 15.) 

Announcement of the desire to hold the 
silver conference in abeyance follows re- 
ceipt of advices by the Departments of 
State, Commerce, and Treasury that pri- 
vately expressed opinions among officials 
{in many foreign capitals were in opposi- 
tion to the plan to. consider means for 
stabilizing silver prices, it was. stated 
| orally June 3 at the Department of Com- 
merce. 


| 
| 
| 





Opposition in China 


The following additional information 
was also made available at the Depart- 
ment: 

In China, particularly, much opposi- 
| tion was reported, according to consular 
and diplomatic reports. It was felt in 
China that their interests would be ad- 
versely affected by any proposal directed 
at increasing the price of silver, which 
they use exclusively. 

Under present circumstances, Chinese 
nationalist government officials feel that 
they are receiving advantages from the 
low silver quotations because the balance 
of trade between that country and the 
United States has been favorable to them. 
Consequently, the payments to China of 
the trade balance were in gold, and the 
gold was used for the purchase of silver 
with which to pay the army and other 
governmental expenses. British govern- 
ment officials have been represented by 
American agents abread as withholding 
their attitude on the silver conference pro- 
posal because they were not aware of what 
course of action such a conference would 
lead to. 

The conference to them presented pos- 
Sibilities of a delicate character, because 
of the difficulties that might arise in ad- 
ministration of India, where silver affords 
the medium of exchange as it does in 
China. Executive branches of the Fed- 
eral Government have avoided any dis- 
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Educational Radio 
Stations Decreasing 


Acquired for Commercial Uses, 
Commission Declares 


Conversion of radio broadcasting sta- 
tions originally assigned to educational 
institutions to commercial operation and 
their transfer to business enterprises is 
becoming more and more‘in evidence, it 
was declared orally June 3, at the Federal 
Radio Commission. 

Official records of the Commission show 
that since Feb. 23, 1927, when that agency 
took over administration of broadcasting, 
53 educational radio stations have been 
deleted from the lists. Of these 23 have 
been assigned to commercial interests on 
application of the stations themselves. 
There are approximately 50 stations now 
operated by educational! institutions, ac- 
cording to the records. The following ad- 
| ditional information was made available: 

For the most part educational stations 
|have been unable to compete effectively 
with commercial broadcasters. On the 





|/to keep abreast of engineering develop- 
'ments in radio, and install modern ap- 
| paratus, required under new technical reg- 
| ulations promulgated by the Commission. 

Several applications now are before the 
|Commission from educational stations, 
seeking transfers of their licenses to com- 
mercial interests. In no few instances, the 
| educational stations have been transferred 
| to newspapers in the same localities, and 
| there haS been an increasingly large num- 
|ber of newspapers “in the market” for 
radio stations. 
| A survey made last March by Federal 
| Radio Commissioner Harold A. Lafount, 
showed in substance, that six minutes out 
of every 60 on the air are devoted to edu- 
cational programs. 

At the last session of Corigress a bill 
was introduced by Senator Fess (Rep.), 
| Ohio, seeking to have set aside for educa- 
| tional purposes 15 per cent of all broad- 
| casting facilities, or about 13% full chan- 
|nels of the 90 available to the Nation. 


| This bill failed of enactment, but Senator 
Fess has announced that it will be ree 
introduced at the forthcoming session of 
Congress. 
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x ita 1st stem Effect Economies in | Fk d ¢ t . S : Q li d 
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Capitalism Must Clean Its | ;,:"the ‘central Railway of Brazil, the| Consolidation of Statutes | Gov. Cross Reviews Differ-‘ 
Own House Representa- Federal government of that country is| s 
oe Ee ue Pr atiea |eeking 9 auetitute wood for coal as a | To Remedy Weaknesses ences Between Legislative 
tive Fis arns in Urgin uel, according to the terms of a recent) * e 
C ti f Ab SiN | secree, forwarded to the Commerce De- | Urged at Weights and And Executive Branches 
orrection oO uses partment by Commercial Attache Carlton | ‘ 
Nik ail tae | Jackson at Rio de Janeiro. A transla-| Measures Conference On Certain Matters 
tion of the decree follows: | aT eg BP ——————“- 
Industrial capitalism is on trial, Repre-| ~«. ; | i . 
’ The chief of the provisional govern- | [Continued from Page 1.] H 
‘sentative Fish (Rep.), of Garrison, N. Y.,) ment of Brazil: Considering the need of conditions will, as a consequence, fail to ie on editrets oan mae pase 7 . 
chairman of the House Committee In-| reducing the consumption of coal, which | | achieve entire success.” e ClOSiNg Sessron 
vestigating Communism, said in a radio| represents approximately 50 per cent of | While there is a demand for the in- of the 1931 Connecticut Legislature, Gov- 
“address over Station WJSV, June 2. A the total and material disbursements of | fluence of the public in Government in ernor Wilbur L. Cross reviewed the legis- 
summary of his address was printed in| the Central Railway of Brazil: this country, there is also a demand for lation enacted and pointed out matters on 
Tie toe.ef June 3. The nddress follows|.. Considering the need of substituting, expert opinion and authoritative judg- | which there had been differences of opi: 
in full text: : S| as much as possible, that fuel by another |ment, said Representative Charles West 7 Opani~ 
: of a lesser price; the possibilities having | |(Dem.), of Granville, Ohio, in pointing ion between the executive, and legislative 
Sees No Compromise been studied of using wood on the trains out that weights and measures offer a branches of the State Government. 
There can be no possible basis of com- of some lines of the above ne ap rail- —— in — leaders re- “Never before has the General Assembly 
way, an economy in the cost being thus quire expert opinion. | 7 
promise between our republican form of | obtained, reducing the importation of ma- There have been Federal laws on stand- ne ees om ts Duane, Se 
—— ont omnia. eee ® Ly terials and providing work for a large | | srdisation governing interstate commerce ne at this time,” Governor Cross declared, 
w m n number of native workmen, decrees: particularly, he said, but the States have “It has been liberal also to its penal insti- 
‘and communism. No communist can be a| “Article 1—The Directory of the Central been allowed to exercise the greatest su- tut:.as. And the purchase of land for 
loyal American citizen. He cannot give| Railway of Brazil is authorized to acquire | pervision. The weights and measures h 
allegiance to the red flag and to the| wood directly at the maximum price of | | problem, he said, involves the vital rela- lis ‘— h oe es . cooa ts ae 
American flag at the same time. Com-|5$000 per cubic meter wherever possible; | tionship between the State and Federal | Seateinaae of pe Poe s = fa ent = 
munism seeks to destroy American democ-|to organize purchasing committees for | | Governments, and this conference brings | ginning, because the ae 4 4 only 2 * 
racy and substitute a revolutionary dic-|that item amongst the personnel of the |into Government the sort of program that | know how the cri i 1 sh id be ros oa 
tatorship based on fear and violence in| railroad and to give the necessary instruc-| “1 Metnoa or Cieaning tanks Or ships carrying cargoes of petroleum and fis wise, sound and productive. a es Treated. 
its place. tions to such committees; to authorize its derivatives, calling for a cleansing liquid to be forced under high Transfer into a separate subsection of | Building to Aid Jobless 
The great outcry of the communists, so-| payment of the bills through the payers pressure through revolving nozzies, nas just been patented in the Patent the code on specifications of material of | “Incidentally, the building program will 
cialists, pink intellectuals, radical college|of the railway, after same having been Office. Position of the nozzles is shown in the drawing filed by the pat- | use to users of apparatus but not to man- | |help, and it is already helping, the situ- 
professors and a smattering of Protestant | presented in the usual manner.”—Jssued  entee, who states the method greatly reduces the expense of cleaning. | ufacturers was approved by the confer-| ation in regard to the unemployed; and 
oa. npn gospel is a against | by the Department of Commerce. | ence ae a a the committee | |I challenge anyone to say that $100,000 is) 
wha ey term our capitalistic govern- | on specifications and tolerances presented was ever better e ded t 00.< 
ment, but what is really meant is the| J ° Patent Ts Awarded for New Method | by F & Holbrook, conference secretary. | 000 which you Pacem Ay a an aie 
right guaranteed to American citizens by| fjIDraryv O oneress The new subheading would be called | | ing of the State forests. You have started 
= oa he men gy and own pri- | | O f Cl é T k . Oil 1 | oe and it would serve as a a@ good job on the dirt roads. And most 
vate property. s one of our most cher- | ° | nucleus around which to gather other | progressive are the revisi ; o 
ished rights and the palladium of om Is Willed Pa ers of eaning anks tn u Vesse s | regulations which may be adopted by the | utes concerning Sees nk aes 
liberties. Deprive the American people of conference in the future. These regula- would challenge the other States in the 
gal ~ own _— — a me-| e | tions 7 largely instructions to users of | Union for a better and more progressive 
other private property an ou imme- ° ° ° ° ® |apparatus, Mr. Hol k . 
Gistely destroy’ the incentive that. hes | Gouverneur Morris Streams of Liquid Forced Against Sides at High Pressure to 7" asks Industry's Ald | aaa 
“caused the tremendous increase in wealth, aye ° ° Mr. Smith made a plea for greater “There have been points iff 
population and standard of living in the Remove Sediment and- Residue activity of business and industry in the I don’t care to dwell ioe cathe iam ie, 
Ms we the last 150 years. | Journals, Diaries and Letters | obtaining of weights and measures super- i We differ in regard to the appointment 
“tican form of government, Rap adhe oad Of S E d A method of cleaning tanks of tank|or a similar distillate. It may be heated ae 7 oC = a is 80 funda- |. —_—————* jof the judges of the courts of common 
MEGS auetomn of private industry beed| tatesman Expected to vessels employed in transporting crude|by means of a heating coil attached to wiube fue wat. ineuied WP nto aaa Six columns, known as the “Corn- | Pleas. We differ in regard to the district 
on the time-honored American Srtiectene | Materially Enri ch Divi- = re its een for =e cas = “a source of steam or other heating fluid,” etneiineiein "Peruee say ceca dae | owes _, Seg in the ves- i cnet tae eed eee = — 
of individual initiative. American initi-| ; : startling” SORRCERIOS S50 Hanne, Dee Rut) Wt ts ates. : is the lack of familiarity of business men| {bule leading to the law Hbrary of | state department 
ative and individualism are responsible for sion of Manuscripts been patented in the Patent Office. A suction pump placed in the lower| with the benefits which result from a the Supreme Court of the United | consider that cr te wennial oe tod 
iis wievelopenent of Gut country and for Elimination of the need of crews em-| portion of the tank would be employed to! proper exercise of the functi f the| States, are described as the only or- ; 7 Ot 
“the fact that our wage cues have for | [Continued from Page 1.) celia: ate bad =— eee is provi off the liquid and the sediment Selene aa thea “ficial ane - namental sculpture in the United |? aan ak aaemnee isn, hae a ae 
A m ed, according to specifications | throughout the operation. j c ‘ ; a 
housed cc? con fed sat Ge ie aed ‘tention by a series of essays in opposition | filed in the Patent Office by the patentee, It is essential that the pressure em- | jt as sk ae ‘enedase Mn coe ‘Aue, Of Tele. by the Britian ‘aa right 7 ‘on tt eit a Sait be 
and the most contented in the world Just | © legislative measures pending in the Arthur B. Butterworth, of Port Arthur,| ployed be sufficient to erode or cut the| own apparatus and also that of your oe ers in the War of 1812. Th 1 I did; but it ‘se ‘mana 
because we are in the midst of a world-| State Assembly. Tex., who has made mesne assignments | scale and other surface to beseleaned, and| petitor is continuing to function as it} umns, fluted with cornst iks and oo ee ee 
~wide depression is no reason for the Amer-|_ In 1775, Morris became a delegate to the | t° Butterworth System, Inc., of Wilming- | the initial pressure of the jets or streams | should. This insurance, which is so nec-| with capital anes 2 Favered Pension Study 
‘ican people to lose faith either in our) first Provincial Congress. His report and ~ nas as delivered into the tanks by the nozzles | essary to the stability of business, can in por eee = a - “I should have liked a more progressive 
“form of government or in our business| speech on the method of issuing paper ecessity for cleaning the tanks some-;should not be substantially less than 40| no other way be so completely secured.” Latrobe . hite t y Benjamin H. | and a more exhaustive study of the ques- 
methods. h lcurrency by the Continental Congress ~ re . is to carry | pounds to the square inch, it is stated. Weights and measures supervision| Guisepp: ‘Saeeae i over by | tion of old-age pensions than was appar- 
We do not propose to alter our form of | brought him into national prominence. ag . heen a “ eo as ae te My improved process not only enables; should be vested logically in a public maied in a sana an ee, ently given to this subject. I should like 
government and wipe out our cherished | He served on the committee that drafted | ;. , en u 0|me to effect the cleaning of cargo tanks| official because it is a matter of com-| g struction and | to have seen our public utility laws mod- 
Cixjl rights gained after centuries of con-|the New York State Constitution in 1776| ransport heavy crude oil, the patentee|at from 50 per cent fo 75 per cent less| munity interest, according to Mr. Smith. ecoration of the Capitol in the | ernized in the same way as we have mod- 
iaNEE diert. to tales qréers deem Bécscow,| end Gubsequently served in the Continen- | “sles, adding Shat the Hens distitistes sre | cost than other processes now in use but | An active campaign for uniterm weights early part of the nineteenth cen- |ernized our banking statutes. I can see 
the most absolute despotism the world has | tal Congress from 1777 to 1780. ee re a ae discolored | it accomplishes the cleaning of the ship's | and measures regulation should be carried| ‘UY. They were set in place some- | no reason why we should not from time * 
ever known. Nor do we propose to substi-| Morris served on the committee with. y . e crude oil in the tanks. pipe lines, pumps, and valves simultane-/|on because many State and local govern- time in 1809. to time re-study our tax structure for the 
tute socialism or communism, both of| George Washington which examined the Objects of the invention are cited by the| ously with the cleaning operations,” the| ing bodies with which the establishment | —— > | purpose of making improvements. 
which are of foreign growth, for our free, | _ patentee in specifications filed in the Pat-| patentee declares in specifications upon | of h e “On the matter of prohibiti 
, ,| conditions of the troops at Valley Forge | ent Office as follows: T p po sueh regulation rests are ‘not familiar! Ref lof Rad * prohibition, I am 
independent, American individualism that | while they were quartered there, and at | cleani : ollows: To provide thorough | which the patent is based. with the benefits to be derived, it was elusal 0 adio Permit uncertain just how far we agree. In my 
has led the world in the well-being, pros-|the end of the war became chairman poser dig By =a = 7 ee eee | dt et, ne Seay: SS ay | pene OX. | Taken to A ll Cc Frome relly er Rl yt wag By Ba 
perity, high standard of wages and of liv-| of the committee of five to examine dis-| may cause st void unequal heating which | Patent No. 1806740. Two committees to function during the | 0 Appellate Court about how Abraham Lincoln might have 
ing of the working class, and has made the| patches from the American Commis- y cause strain on the tanks; to dispense Se conference were appointed by Dr. Burgess | settled the question if he were still liv- 
American worker a home and garage owner | sioners in Europe. It was the report of = tes oie eee ae be . oe ° "11 Members of the committee on nominations | The Court of Appeals of the District | ing; but the philosophy of Abraham Lin- 
and a capitalist. |this committee which formed the basis| simplify the labor an cheeen Pend Spain Sull Is 0 en are Chairman H. 8. Jarrett of West Vir- | of Columbia, June 3, was asked to review | Coln, I observe, is not in the highest re- 
Not Seeking False Remedies of the treaty of peace. of cleaning. . aa ve 4 Massachusetts, | the action of the Federal Radio Commis- | aienes ar, ‘ ref on Sar ong . i. =< 
We are not looking for false remedies, The 1787 he sat in the constitutional) The patented method calls for cleaning | A . A. Carleton of Tiljnois, B. Rank Rinn of | sion in refusing te grant an application | Fe 
in the midst of our troubles. We convention which framed the Constitution | of a fank by forcing sireams of uid | Allentown, Pa. and J. H. Stephenson of! tor 9 construction i men bane ee 
‘ have g liq Rochester, N. Y permit to Station | referendum is the best way 
faith in our traditions and in the ca-|0f the United States. The document | against the sides under high pressure, | | 's of th .|WCOD, Harrisburg, P 
pacity, intelligence and patriotism of the | Passed into his hands for final revision. with the liquid and sediment obtained by e ¥ ti ere Se _ committees on resolu K S a. euned by she ° ° 
American people and the Government of | Agent of Washington the operation being removed from the or American Oil Wisconsin H "Gace a New Hat of | Keystone Broadcasting Corporation. An|Mechanization Closes 
the United States to solve every economic! From Paris in 17 tank while the cleansing process is under , H. A. Webster of New Hamp-| appeal, filed by the Keystone concern, ‘was . ° 
and political probl ; ris in 1788 where he was en-| way according to th shire, S. C. Dinsmore of Nevada, C. D.| gocketed : 83 Coal Mines in Ruhr 
ae seat. tor a —_ a a bare - gaged in private business, President Wash- | The adi onan oo . ee See |Baucom of North Carolina, Glenn L.| se te under the title of Keystone | 
, wel-|ington sent him to England as his con- | rough a pipe) . » .|Berry of Mcnmouth County, N. J., C. B.| Broadcasting Co., etc., v. Federal Radio| Since 1924 
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capitalism. Grave abuses have crept into| France and was later succeeded by J dl |tions of the interior of the tank, accord- | ountry as uyero rude — ee en Ba — n of - | eae 7 an’ see es filed in October, | ing to German figures presented at a re- 
ne industrial capitalism, such as child| Monroe. ing to the patentee’s description. From United States from two more States Rhode can one tion operating ‘la © tom - a ono ciath ee ee ee ee 
one, beurs —— in the in-| New York State honored him in 1800 | The cleaning fluid is usually kerosene Georgia ’ P kilocycles, at 100 watts os = uae la a Dee. Minty ae ~~ De 
. o e South, huge) py sendi : — ae : a ee hours 4 | e Com- 
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ing out on the industrial serap heap of| advocated the purchase of the Louisiana ew York's Outlay still had the right to bid on the contracts | States to Participate . | time ‘with WKJC at night and the only |half years, 94000 laborers have been let 
. - j ; oO 0 ain in , ed 
trial capitalism must clean its own house et opposed the abolition of the On Pi ers De ib d eaiion, dies te oer al Bs - Pee a y I b Cc f bee peeseened involved the increased | off and stocks on hand have reached the 
and divest itself of some of its manifes- | UUC!4ty System and the discontinuance 4 seriped | | in La or Uonterence | %y potential. large total of 12,000,000 tons, the German /@¥ 
SEE essed ond euastnn tf tei €S- | of direct taxation. | While it is shown by the records that | The Commission denied the application | statistics indicate. | ; 
maintain its present status, \ iacalan it| mad Ready We | Shi i E li i | Seadnene y —— wn = eae | pe gl ~ “oe ae eae I > German industrialist, stp 
chases ts npeeee by public opinion| Throughout his life, Gouverneur Morris be aP Pas apOme mares Review- | sountaton the encroachment of the Soviet |Five Governors Name Delegates the introduction of misleading oa peel | oe nad ee SS ee 
roan ge Sate © senlalined capitalism. I apane. freely, and when offended he ad- ed in Lighterage Hearing on that field, though comparatively small, To Harrisburg Meeting | udicial evidence into the record. Another | showing, cad test ee oot aiuto 
munism, but a santiaiten ae _to | ed to severe sarcasm. aw Yeas 4. ¥.. June 8.~In créer te represented an important reduction in | error assigned was the Commission's find- |attain “a senseless production increase.” 
Shue ond usiy ereed t orn 0 its On the occasion of his convalescence | keep pace mith ‘the said devsiooment of | these days when American companies hav- HarrissurG, Pa., June 3.| ing of the speculative effect of granting | It was done to permit German mining to 
and mankind for the alusight; pigol labor | from the amputation of a leg caused by|the shipping Sadentey, the city Of New | M8, foreign oil properties are faced with| Acceptances have been received from the | the application of WCOD by the possible | compete against world competition,» he 
Lenin was not far from sight — | an injury due to a fall from his carriage| York has spent vast sums of money on| difficulties in disposing of their output. | Governors of five States invited by Gov- | 8ranting of another pending application | said. The German coal industry is 
said our capitalist system would pot LM 3 solicitous visitor, according to|its piers, declared Traugott Keller, chief Spain’s annual consumption of oil and|ernor Pinchot to send representatives to = bt og which was asking for a 50-watt| threatened continually with competition 
suicide for temporary profit. That is just authorities, proffered consolation by | engineer of the Dock Department, under other petroleum products appear to be/|a conference in Harrisburg June 18 and | increase in power and permission to move | from imports, especially of British coal on 
what Our capitalists, Se Oa ah i ant telling hin that the loss of & leg Sad We \ccens cesatnation to Gar = =— around 385,000 tons annually. The con-|19 on subjects related to labor and om | SS Senemnitter to a point 30 miles nearer | this market, he stated.—Issued by the De- 
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Views on Control 


Of Public Utilities 


Gov. Ritchie Criticizes Con- 
ference for ‘Avoiding Dis- 
cussion of Controversial 
Subjects’ 


FRENCH Lick, IND., June 3.—Responses 
to the demand voiced by the Governor of 
Pennsylvania, Gifford Pinchot, for strict 
Federal regulation of public utilities with 
the aid and cooperation of the States, 
made up a large part of the program at 
the round table discussions at the Con- 
ference of Governors here yesterday after- 
noon. The conference adjourned last 
night. (Governor Pinchot’s address was 
published in full text in the issue of 
June 3.) 


The Governor of Maryland, Albert C. 
Ritchie, who presided at the round table 
discussion, devoted much of his address to 
a criticism of the policy of the conference 
in “avoiding discussion of controversial 
subjects.” In this connection he named 
tarjff, prohibition, public utilities and re- 
lationship between capital and labor. 

“The public utilities thrive on remote 
control,” said Governor Caulfield of Mis- 
souri, in discussing Governor Pinchot’s 
Suggestion. 


Resents “Interference” 


Governor Caulfield insisted that if the 
Federal agencies will let his State alone 
Missouri can handle the. utilities in a 
satisfactory manner. He referred to “in- 
terference” by the Supreme Court of the 
United States and other Federal courts 
and declared that the National Govern- 
ment should confine its activities to its 
“natural sphere” of giving aid and advice 


“to the States and not attempt to take over 
« their police powers. 


Governor Pollard of Virginia declared his 
State now is preparing to contest in the 
courts the very thing advocated by Gov- 
ernor Pinchot. The Virginia governor re- 
ferred to the recent decision of the Fed- 
eral Power Commission in the New River 
case in which it was held that the Appa- 
lachian Electric Power Company must ac- 
cept a standard license before proceeding 
with its water power project on a stream 
wholly within Virginia. 


He objected to any movement that 
would tend to confer more power upon the 
Federal Government and said that if Vir- 
ginia loses the New River case the Fed- 
eral Government in 50 years will be in 
the utility business in that State and de- 
‘prive the State of large sums in taxes. 


Governor Pinchot explained his position | 
by stating that it was not his purpose vol- 
untarily to surrender any power now held 
by Pennsylvania but he felt that there are 
certain phases of the utility situation that 
the States cannot control and in those 
cases the Federal Government, he said, is 
the only agency that can function in be- 
half of the people. 


New York Program Explained 


In response to an inquiry by former 
Governor Goodrich of Indiana Governor 
Roosevelt informally explained New York's 
program in the development of the St. 
Lawrence River and declared that the 
State proposes to get around the decisions 
of the Federal courts in the matter of 
utility rates by adopting the device of | 
making contracts with private companies 
for the distribution and sale of State de-. 
veloped power. These contracts, he said, 
will include an agreement on the part of | 
the utilities not to resort to the courts and | 
if such.contracts cannot be made the State | 
will take the next step and undertake to 
dispose of the power without the agency 
of private utilities. 

_Governor Blackwood, of South Caro- 
lina, expressed the opinion that the States 
should retain all the power they now have 
and if it is not enough they should me- 
morialize Congress for more. 

Return of the problem of prohibition to 
the States, and establishment of a sys- 
tem of excise taxes which would “at one | 
stroke relieve capital, labor and agricul- 
ture from the tax burdens which rest so 
heavily upon them,” was advocated by| 
Governor Ritchie. * 


Controversial Questions 


“The States are the governmental lab- 
oratories of the Nation,” he declared. 
“They are the agencies for political trial 
and experiment. Yet we, the representa- 
tives of the States, refrain from debating 
these questions which are the realities of 
our national life. 

“For instance,” he continued, “if any 
one thing is clear, it is that our people 
are: becoming tired of the old conjure 
words in American politics, and are con- 
cerned instead about getting or keeping 
their jobs. I agree with those who be- 
lieve that Government should keep its} 
hands out of business and off business, 
except so far as may be necessary to as-| 
sure fair and honest practices and an 
equal chance for all, but the dollars which 
are the profits of industry, which build up 
its reserves and its surplus and its undi- 
vided profits are not made alone by the 
brains and enterprise of those who own 
or direct American business.” 

If industry enjoys these profits to fall 
back on in hard times, it should also 
make provision for the protection of labor 
in hard times, he declared. 

Referring to the question of tariff, Gov. 
Richie asked if there “is any reason why 
we should not consider whether it is de- 
sirable to erect a tariff wall so high as 
to destroy our export trade when that 
is the only outlet for our surplus of goods 
and products, and to invite reprisals from 
other nations whose trade we need and 
whose international friendship and good 
will we ought to have?” 

Referring to the action of Gov. Pinchot 
of Pennsylvania in abandoning his as- 
signed subject of “Timber Needs of the 
Future” and discussing public utilities, 
Gov. Ritchie asked “is there any imag- 
inable reason why Gov. Pinchot should 
not have spoken on public utilities?” 

At a business session the conference 
heard a report by Gov. Dern of Utah that 
a majority of replies received from gov- 
ernors on the question of establishing a 
permanent secretariat opposed the sug- 
gestion and the conference’ thereupon 
voted that no further action should be 
taken for the creation of sich an agency. 

Invitations were extended by Gov. Pol- 
lard of Virginia and Parnell of Arkansas 
for next year’s conference and the selec- 
tion was left to the executive committee. 
The governors unanimously reelected the 
committee composed of Governors Case of 
Rhode Island as chairman; Roosevelt, of 
New York; Dern, of Utah; Pollard, of 
Virgina, and Caulfield of Missouri. 


Mr. Stimson Announces 
He Will Tour Europe 


The Secretary of State, Henry L. Stim- 
son, will sail for Europe at the end of 
June for a two months’ tour of Italy, 
France, Germany and Great Britain, ac- 
cording to an oral statement by Secretary 
Stimson made June 3 in reply to in- 
quiries. 

- Secretary Stimson said he had no polit- 
ical mission, and that his chief object 
was to get a rest. He added that natur- 
ally he would take the opportunity to get 
better acquainted with the leaders of the 
countri¢és which he is visiting. 


Governors. Give _ 
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At the Executive Offices 


dune 3, 1931. 


To Recreational 
Congress in 1932 


Sessions Are to Be Held at 
Los Angeles, According to 
Announcement by the De- 
partment of State 


Informal invitations to attend the First 
International Recreation Conference have 
been sent to all countries by American 
diplomatic officers, according to an an- 


nouncement by the Department of State, 
June 3. 


The conference is to be held at Los 
Angeles in July, 1932. The Department’s 
announcement follows in full text: 


The Department of State, in compliance 
with the request of the National Recre- 
ation Association, has authorized Ameri- 
can diplomatic officers to transmit to the 
governments to which they are accredited, 
and through certain of them to the gov- 
ernments of their dependencies oversea, 
|for communication to those to whom it 
may be of especial interest, an invitation 





10 a. m.—Senator Couzens (Rep.), of | 
Michigan, called to discuss the railroad 
and economic situations. | 

11:30 a. m—Former Representative 
Reece (Rep.), of Johnson City, Tenn., 
called. Subject of conference not an- 
nounced. 

11:45 a. m.—R. W. Dunlap, Assistant 
Secretary of Agriculture, called to pre- 
sent his father, Nelson J. Dunlap. 

12 m.—Senator Harrison (Dem.), of 
Mississippi, called to present delegations 
from Mississippi and Georgia. 

12:15 p. m—The Polish Ambassador, 
Tytus Filipowicz, called to present Peter 
Lot-Galusinski, assistant editor of the 
Krakow Kurier. 

12:30 p. m.—The President was photo- 
graphed with a delegation to the con- 
vention of the Reformed Church. 

12:40 p. m.—The President was photo- 
graphed with officials of the Boys’ Club 
Federation. 

12:45 p. m.—The President received 
and was photographed with the mem- 
bers of the New York State George 
Washington Bicentennial Commission. 

p. m.—Dr. C. W. Warburton, Director 
of Extension Work, Bepartment of 

Agriculture, called to present a group of 
4-H Club prize winners. 

Remainder of Day—Engaged with sec- 





retarial staff and in answering cor- 


respondence 
—_ 


Federal Regulation 
Of Buses Opposed by 


Two National Groups 





Control Simply to Equalize 
Competition Is Unjusti- 
fied, Oil Institute and Na- 
National Grange Assert 


[Continued from Page 1.] 
ests of all the people of the United 
States.” 

The Grange says that in numberless 
local areas there are no railroads and 
farmers must depend on motor trans- 
portation and that in many instances’ 
farmers have been driven to use of motor 
trucks because of unjust rail rates. 

The Grange favors reclassification of 
rail rates to give agriculture lower rates. 
It says nearly one-fourth of all motor 


| Vehicles are in-use on the farms, includ- 


ing 5,000,000 passenger cars and 175,000 | 
motor trucks; that motor trucks hauled 
14,000,000 head of livestock in 1929, that 
a large percentage of many farm and 


truck crops move to market by truck; 
nearly 43,000 busses in 32 States carry 
children to consolidated schools; and 


many cities receive the bulk of their milk 
supply by motor truck. It adds that the 
motor truck is doing much to equalize 
distribution of farm commodities and 
overnight hauls of 250 miles or more from | 


| OVersupplied to undersupplied markets are 


general. 


“For years” it concludes, “the farmers 
have been struggling under heavy burdens | 
of taxation in their efforts to secure bet- | 
ter highways. They want more of these | 
roads and especially farm-to-market roads. | 
Farmers wish the railways well and desire | 
te see them prosper. If further regulation 
of highway transportation is necessary to 
protect the interests and promote the | 
safety of the general public such regula- 
tion should be put into force. But the 
thought that motor transportation should 





|be further regulated and taxed simply to 


‘equalize competition’ for the railroads or 
other forms of transportation cannot be 
justified.” 


Oil Institute Findings 


The American Petroleum Institute sug- 
gested to the Commission the following 
findings: 

The general public is entitled, without 
artificial regulatory restrictions, to the| 
advantages which are afforded by inven- 
tive genius, scientific research and every 
progressive development in transportation. 
The public interest requires encourage- 
ment of modern forms of transportation 
within their spheres of efficient and eco- 
nomical operation. No Federal regulation 
of motor transportation is in the public 
interest which would have for its purpose 
the protection of the railroads from com- 
petition. 

Motor transportation more than com- 
pensates the railroads, in traffic and reve- 
nue, for such traffic as it attracts from 
the rails; it properly incurs no further re- 
sponsibility for the revenues of the rail- 
roads. 

Competition of motor transportation 
should be met by the railroads through 
the business method of affording com- 
parable service, by rail or motor or both, 
at comparable and reasonable rates. The 
motor owners are paying, in special taxes, 
for the construction and operation of 
State highway and local road systems. 

The construction and maintenance of 
the public roads is an important source 
of railroad traffic. They provide no in- 
equitable competition by reason of the 
source of funds through which either the 
roadways of motor vehicle owners or rail- 
roads are constructed and maintained. 

_ The railroads must replace certain serv- 
ices no longer remunerative by exten- 
sive use of buses and trucks where such 
use is indicated by both economical op- 
eration and public demand. If this fore- 
cast is sound, any unnecessary regulation 
of trucks and buses will only prove em- 
barrassing to the railroads themselves in 
their future operations. 

; The gasoline tax has been progressively 
increasing for 12 years. The very large 
increases in motor taxes have resulted 
in reducing railroad taxes devoted to State 
highways until the latter have become 
practically negligible whether viewed in 
relation to the State highway programs 
or to rail taxes as a whole. 
vehicle users have relieved the railroads 
of paying a considerable cost, through tax- 
ation, of highway construction or main- 
tenance. 


Station n WTM] Seeks 


To Enter Hearing 





Would Intervene’ in RCA Case 
Before Commission 


A petition to intervene in the hearing 
on renewal applications of the Radio Cor- 
poration of America and its affiliated com- 
panies, designated for June 15, was filed 
with the Federal Radio Commission June 
3 by Elisha Hanson, counsel for Station 
WTMJ, at Milwaukee. 

Mr. Hanson also filed a second petition, 
asking the Commission to set for hearing 
along with other R. C. A. licenses, the 
renewal application of Station WLS, at 
Chicago, which he alleges has entered into 
an agreement with the National Broad- 
casting Co., R. C. A. subsidiary. 

The Commisison, it was declared orally, 
will consider on June 4, the petitions filed 
by Mr. Hanson along with that of Os- 
; Wald F. Schuette, executive secretary of 
the Radio Protective “Association, seeking 
‘permission to intervene in the hearing. 


The motor, 


to the First International Recreation 
Conference. American diplomatic officers 
are to make clear that the Congress will 


|} be held under private auspices and that 


the invitation is transmitted not on be- 
half of the Government of the United 
States but on that of the National Rec- 
reation Association. 


Headquarters in New York 


The National Recreation Association, a 
body having an interstate directorate and 
headquarters in New York, has been ac- 
customed to meet annually in furtherance 
of the purposes for which it was founded 
as the Playground and Recreation Asso- 
ciation of America. The Association now 
proposes to hold at Los Angeles, Calif., 
from the 23rd to the 29th of July, 1932, 
the First International Recreation Con- 
gress. 


This Congress will consider the problem 
of providing, for persons of all ages and 
tastes, opportunities for play, recreation, 
and the recreational use of leisure. Such 
aspects of the problem will be discussed 
as programs, facilities, and direction for 
public parks and playgrounds, for games 
and athletic sports, for camping. handi- 
crafts, musical and dramatic entertain- 
ments and other recreational activities. 
Emphasis will be laid on the desirability 
of providing thes2 facilities for the public 
at large, and for amateur rather than for 
expert participants. The President of the 
United States has consented to act as 
honorary president of the Congress. An 


; international advisory committee is being 


formed; and it is hoped that many coun- 
tries will be represented. 


The authorities of the Congress hope 
that among the representatives of each 
country will be individuals able to furnish 
accurate data as to recreational activities, 
public and private, in their own lands. 


Further information and additional or 
later announcements may be obtained 
from the Secretary, Recreation Congress 
Committee, National Recreation Associ- 
ation, 315 Fourth Avenue, New York. 





Imports of Crude Drugs 


Show Large Increase 
Crude drugs in recent years have at- 


tained an increasing prominence in import 
trade of the United States coincident with 


|the rapid growth of the American phar- 


maceutical, proprietary medicine, insecti- 
cide and other consuming industries, ac- 


cording to the Commerce Department’s | 


Chemical Division. 
The increasing domestic requirements 
are reflected in the gradually expanding 


| volume of United States imports of crude 


drugs, which increased over 140 per cent 
during the past 10 years, from 68,215,00) 
pounds in 1921 to 165,176,000 pounds in 
1930. While production of many of these 
products is widely diffused throughout the 
world, most of the drugs upon which in- 
dustry is principally dependent possess 
well defined areas of cultivation. 

This is true of cinchona bark, originat- 
ing principally in the Netherland East 
Indies; nux vomica, which is produced 
largely in British India and French Indo- 
China; senna in Egypt and British India; 
licorice root in Soviet Russia, Turkey, and 
Iraq; pyrethrum flowers in Japan and 
Yugoslavia; derris root in the Malay 
Peninsula and Borneo; aloes in the Dutch 
West Indies; papain in Ceylon; ergot in 
Russia and Spain; psyllium seed in 
France; orris root in central and south- 
ern Europe and buchu leaves in South 
Africa—Issued by the Department of 
Commerce. 





President Says Nations 
Oppose Silver Congress 


[Continued from Page 1.] 


cussion of merit of the plan advocated in 
the Pittman resolution, owing to their fear 
that expressions from them would precipi- 
tate a political controversy. It has been 
the understanding for some time, however, 
that there is little posisbility of success 
for the conference proposal. This belief 
has been supported by the advices to the 
President. 

The movement to call such a confer- 
ence originated with the passage of a 
resolution to that effect late in the last 
session of Congress by the Senate. 

The resolution was sponsored by Senator 
Pittman (Dem.) of Nevada, chairman of 
a subcommittee of the Senate Committee 
on Foreign Relations, appointed by the 
chairman of the Committee, Senator 
Borah (Rep.), of Idaho, to study the ques- 
tion and report its recommendations to 
Congress. The resolution conferring this 
authority directed the subcommittee to 
study the question, particularly as it re- 


lated to the Far Eastern trade of the 
United States. 
The question was considered by the 


Committee in extended hearings conducted 
at a number of cities throughout the coun- 
try, at which economists and bankers 
testified. = 

As a result of the hearings, the Com- 

mittee in its report to the Senate attrib- 
| uted a large part of the decline in silver 
prices to the action of the British govern- 
ment in establishing a gold standard in 
India, thereby forcing the natives of India 
who had hoarded silver for years, to dump 
their silver in all forms on the world 
market. 

Senator Pittman, in the report as well 
as on numerous other occasions, denied 
that the slump in silver prices was due to 
overproduction of silver, but primarily to 
the British India policy 

“The cause of the sudden, large and un- 
precedented fall in the price of silver was 
the dumping upon the markets of the 
world large and unusual quantities of sil- 
ver bullion derived from the melting up 
of silver coins in India and the debase- 
ment of silver coins in Great Britain, 
France and Belgium,” the report declared 

“The British government for India in 
1926 adopted the gold standard policy for 
India. The carrying out of this policy 
contemplated the acquisition of $300,000,- 
000 in gold through the melting up of In- 
dian silver rupees and the sale in the 
world market of bullion derived there- 
|from. The program of the British gov- 
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World Is Invited | RAISED LEAF OF DRAW IN ARLINGTON MEMORIAL BRIDGE 
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Germany Asked . 
To Cut Tariff on 
California Grapes 


State Is Seeking to Intro- 
duce Product on Com- 
mercial Basis, Competing 
With Spanish Fruit 


| SACRAMENTO, CaLir., June 3. 

Seeking to pave the way for the intro- 
{duction of California grapes into Europe 
on a commercial basis, the State Bureau 
of Commerce has appealed to the Ger- 
|man Consulate at San Francisco for @ 
revision of tariff rates which, in the Bu- 
reau’s opinion, appear to discriminate 
against California fruit in favor of Span- 
ish grapes. ; 3 

The Bureau announces that trial ship- 
ments of grapes into Germany held forth 
promise of success of shipments on @ 
commercial basis, though with a modest 
beginning. . 4 

In a statement recently transmitted to 
the Bureau, T. P. Henderson, Sacramento, 
the Bureau's European trade representa- 




















An intricate pattern in metal construction materials is presented by the underside of the draw in the Arlington 


Memorial Bridge, which crosses the Potomac River between the Lincoln Memorial in the National Capital and 
Half of this design appears on the raised leaf of the draw, shown 
The draw is raised and lowered from a power house built into the bridge at the side of the draw span | 

beneath the roadway. Each-leaf of the draw has a counter 


Arlington National Cemetery in Virginia. 
above. 


Healthful Diet May Be Inexpensive 


‘North Carolina to Ask 


And Simple, Says New York Official | 


City Commissioner Asserts That Iced Tea in Summer Is 


Both Refreshing and Healthful 


weight of 2,600 tons. 


| 


Rebate on Tobacco Tax 


Ratetcu, N. C., June 3. | 

A resolution passed by the North Caro- | 
lina Legislature requesting the Federal | 
Government to rebate a portion of the 
tobacco tax to the States will be pre- 


| sented to Congress by a committee just | 


| 


appointed by Governor O. Max Gardner. 
The resolution asks Congress to pass & | 


Cookery remains today, as it always has , Coffee and ‘tea may be indulged in by | law providing “that whenever any State | 


;some with greater impunity than by oth- 


been, science of preparing a varied diet ; 
edersemog ee ‘ jers. Your doctor can tell you if you are 


of fresh fruit, fresh vegetables, meats, 


eggs and milk, despite the numerous | effect on the heart and nerves. In Sum- 
theories advanced regarding diet and food ; mer, iced tea with lemon juice is refresh- 


values, it is explained by Dr. Shirley W.|ing& and healthful. 
Wynne, Health Commissioner of New| Everybody should drink six or eight 
York City, in information just released | glasses of water a day. Some of this 
at the Public Health Service. | water may be contained in milk, coffee 
“At the hands of the theory-mongers | or tea. 
domestic science takes on the aspect of | Bulk Important to Diet 
black art. And who, in the face of SO} In maintaining a balanced diet, how- 
much occult wisdom, dares claim a place |eyer, one must not forget bulk, such as 
among the initiated?” Dr. Wynne asks. | celery, lettuce, slaw and various salads. 
Information also made available by Dr.| Bulk is important because it thoroughly 
Wynne, through the service, follows: cleans the intestines. The 10 rules for a 
For all the airing of opinions, a health- | wholesome diet advanced for general use 
ful diet need not be intricate nor need it | follows: 
be expensive. A wholesome and adequate | 
diet is one of the most effective weapons 
against ill health. ig notonous diet. . ; 
| Although commonly divided into fuel | 3. Don't despise the lowly turnip and 
}and protein classifications, foods never- Ba : 
theless cannot be placed arbitrarily under | 3. Don't scorn the cheaper cuts of meat; 
|hard and fast classifications. While|When properly cooked with vegetables 
sugars, starches and fats contain no pro- a" better than a diet of steaks and 
tein, the majority of protein foods in addi- | a 
| tion to their body building elements have plentifel fresh vegetables when they are 
‘on a and oxygen which may 5. Allow a quart of milk a day for each 
: child and a pint for each adult. 
Calorie Often Misunderstood 6. Don’t be afraid to try new dishes. 
One of the terms dear to the heart of | 7. Adopt a cosmopolitan menu; become 
the dietician is the calorie. The word has| acquainted with minestrome, goulash, 
{been used so much that often the unin- | trish stew, pig's knuckles and sauerkraut, 
formed repeat it with glib familiarity. In and a ragout with vegetables. 
speaking of food values the general public| 8- Don’t eat too much sweets. oe 
sometimes mistakes the meaning of this| 9. Drink several glasses of water daily. 
term, obviously thinking that a calorie is| 10. Do real cooking. Good health will 
a mysterious substance existing in food. |"0t last with last-minute meals. 
A calorie is neither more nor less than a 
measure of heat. 
Milk is one of the most balanced foods. 


1. Don’t bore your stomach with a mo- 


Authority Claimed 
To Bar False Cures 


Trade Commission Says Su- 


preme Court Removed Doubt 


{Continued from Page 1.] 
patent medicine trade is concerned, Com- 
missioner Humphrey said. 
“The Federal Trade Commission,” he 
stated, “will make every attempt to have 


the Raladam decision reversed and to 
have the Commission’s cease and desist 
order against the concern upheld.” 

In holding that the Commission had 
failed to show that the Raladam Company 
was in competition with other parties, the 
Supreme Court of the United States ruled 
that the Commission had exceeded its Au- 
thority to prohibit this company’s ad- 
vertisements of the alleged cure for obes- 
ity. The ruling stated that competition 
was not involved. Competition can readily 
be shown in another action, it was held. 

The court stated, in no uncertain terms, 
that if this element of competition had 
been proved to the satisfaction of the 
court, there would be no question whatever 
regarding the Commision’s right to claim a 
need of protecting the public health in 
presenting the findings, supported by evi- 
dence, which “warrant the conclusion that 
the preparation is one which cannot be 
used generally with safety to physical 
health except under medical direction and 
advice.” 

Protection of Public 


While pointing out that competition 
had not been shown in the Raladam case, 
the court states: “If the necessity of pro- 
tecting the public against dangerously 
misleading advertisements of a remedy 
sold in interstate commerce were all that 
is necessary to give the Commission juris- 
ciction the order could not successfully be 
assailed.” 

The element of competition, of course, 
must be present before the Fedfral Trade 
Commission legally may act in any case. 
However, although in the Raladam case, 
the factor of competition was held not to 
have been proven, the Commission still 
may make any one of three moves in fur- 
ther attempts to gain its .contentions in 
the case. 

The Commission could petition the Su- 
preme Court of the United States for a re- 
hearing asking first that the case be sent 
to the lower court in order to have addi- 
tional evidence taken and second, the 
Commission could petition the Supreme 
Court to modify its decision. But if the 
decision remains as it is, it still may be 
considered a favorable one to the Com- 
mission as far as its power to act against 
vendors of fake patent medicines is con- 
cerned. If the present decision stands 
unchanged it is no bar to further pro- 
ceedings against the Raladam Co. 


ernment for India to date has been-.not 
enly a failure so far as carrying out the 
policy is concerned, but it has been de- 
structive of the wealth, purchasing power 
and prosperity not only of the people of 
India but of every country in the world 
that uses silver for money, and indirectly 
injurious to the prosperity of the worlds.” 





}one of those to shun coffee because of its | 


of the Union levies a tax for revenue on | 
any commodity or article upon which the | 
United States Government levies a like | 
or similar tax the United States will re- | 
mit an amount equal to the tax levied 


| by the State for said purpose provided | 


| 


| 
| 


eS 


the State tax does not exceed 20 per 
cent of the tax levied by the United 
States Government.” 


| lar 


| tive, declared: 


“From the few sample shipments of 
California grapes made into Europe, I am 
led to believe after having talked with 
fruit importers on the continent, Europe 
offers California fruit exporters a profit- 
able outlet beginning with small but regu- 
shipments. The United Kingdom, 
Germany, Denmark, Norway, Sweden, Hol- 
land and Belgium are believed the most 


| likely markets. 


Bulk Imported From Spain 
“Germany last year imported 175,000 


=| tons of grapes, valued at $7,500,000. For 


the most part, these came from Spain.” 

Mr. Henderson pointed out that the 
Spanish grapes, packed in cork dust, enter 
Germany on a duty rate of $1.19 per 220 
pounds. California grapes must be packed 
in sawdust, and because of the difference 
in packing, the duty ts $1.67 for the same 
weight, but a special provision is made 
that a single package must not weigh more 


|than 33 pounds, and the rate is effective 


only between Aug.' 1 and Dec. 21. 

The exporter must use special care, 
according to Mr. Henderson, to see that 
the weight of the package does not exceed 
33 pounds and also are admitted between 
those dates; otherwise the tariff rate be- 
comes $17.85 per 220 pounds. 

Believing these provisions are discrim- 
inatory against the California product, 
which can not be economically packed in 
cork dust, the Bureau is seeking to have 
sawdust-packed grapes placed on the same 
‘basis with cork-packed grapes. 





Regarding Prices 


Our prices are always consistent with Quality. Materials 


alone represent but a small ite 
the maintenance of Excellenc 


chandise they buy from us, 
Chicago, London or Paris Est 


Wearenot unmindful of the 


mensurate with the Character 


disturbing to progress. 


} 
i 
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Tus Symsor identifies an ABP paper... 


m in the cost of Fine Merchan- 


dise. There are many other important elements necessary to 


e. And, being known for only 


the Best, our Patrons have Utmost Confidence in the Mer- 


whether in our New York, 
ablishments. 


importance of keeping our prices 


as low a8 it is-practicable without reducing Quality. Com- 


of our Merchandise our charges 


are always reasonable and we are constantly readjusting our 
prices to the benefit of our Clientele wherever possible. Upon 
this foundation of Sound Business Principles we are enabled 
to pass through crises without the usual difficulties so often 


Sf. Sulka & Company 





Business Paper Advertising 


...sign of Partnership 


HEN you see a manufacturer’s advertising 

in the pages of your business paper, you 

can be sure of at least one thing: that manufac- 
turer considers the merchant as an essential part- 
ner in the business of distribution. 


Advertisers in business papers do not under- 
estimate the importance of the distributor or the 
dealer. They know that securing the cooperation 
of those factors in selling is better than going it 
alone. They know that the friendliness of the 
other links in the chain of distribution is so im- 
portant that it can make or break the success of 
their products. They advertise to secure that 
friendliness and that cooperation. 


If you are a merchant, wholesale or retail, in- 
tent on the selection of stock, consider first the 
wares of the firms which consider you first when 
they advertise. 


It 


stands for honest, known, paid circulation ; 
straightforward business methods, and edi- 


torial standards that insure reader interest . 
These are the factors that make a valuab 
advertising medium. 


THE ASSOCIATED BUSINESS 
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Some Progress 


In Business for 


Week Is Shown 





Reports to the President’s 
Emergency Committee for 
Employment Show Situa- 
tion in Various Cities 





Conditions affecting employment and 
business are improved in some sections 
and indifferent in others, according to re- 
ports for the last week in May received 
by the President’s Emergency Committee 
for Employment, the Commission an- 
nounced June 2. (The first section of the 
Committee’s report appeared in the issue 
of June 3.) The report proceeds as fol- 
lows: 

St. Louis Situation Better 


St. Louis, Mo.: The Industrial Bureau 
reports a slight improvement in the em- 
ployment situation. Applications for em- 
ployment with the Citizens Relief Com- 
mittee are now averaging about 50 per 
day. The Committee states that the sit- 
uation is improving slowly. The Brown 
Shoe Company factory at Moberly, Mo., 
it is reported, will place 1,100 workers on 
full time within the next two weeks. 

Bond Issue at Kansas City 

Kansas City, Mo.: A Kansas City bond 
issue of more than $39,000,000 for public 
improvements was voted upon favorably 
May 26. This means the release of about 
$21,000,000 for labor and $8,000,000 for 
materials during the next few years. It 
is reported that road work will start im- 

mediately. 

One of Kansas City’s best indicators 
of general conditions is its meat trade 
which reports gradual improvement in de- 
mand. The five-day week for labor at 
Armour and Company is reported accept- 
able to both company and employes. 
Work has begun on the Kansas-Missouri 
elevator which is to have a capacity of 
2,225,000 bushels. The Greater Kansas 
City Employment Committee reports 89 
applications during the week ended May 
26, with 164 placements of which 47 were 
permanent. It is expected that money 
made available through the passage of 
the bonds will absorb all or most of 
Kansas City’s excess labor. 

Unchanged at Dallas 

Dallas, Tex.: There are no percepti- 

ble trends showing definite changes in the 
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ison for the same period. 
























general situation. There are several iso- 
lated cases of increased volume in whole- 
sale and retail trade but they are at- 
tributed to increased efforts rather than 
to general market rises. Mrs. Albert 
Walker, director of City Public Welfare, 
reports: “City of Dallas has appropriated 
$1,000 to take care of the city’s unem- 
ployed for one week, and will probably 
appropriate a similar weekly amount in 
the budget soon to be adopted. Family 
breadwinners assisted this week are esti- 
mated at 800. Thirty cents per hour is 
paid for work in city improvement, and 
work is paid for in groceries at wholesale 
prices from city commissary. A slight 
temporary improvement in employment 
has been caused by truck farming and 
odd jobs.” 
Denver Placements Gain 

Denver, Colo.: F. H. Young, Federal aid 
accountant of the State Highway Depart- 
ment, states that $483,000 has been let in 
Federal aid road projects since May 1, 
with $38,000 of State funds. The total of 





funds employed Jan. 1, is $2,715,000 of 
Federal aid and $482,000 of State funds. 
Olga Kunkel of the Denver Community 
Chest indicates that job placements for 
the week of May 13, were the best. since 
February. The total placements were 312 
of which 91 are permanent. 

Quince Record of the Labor Depart- 
ment reports that there is a gradual in- 
crease in building and manufacturing 
a tivity, although the volume does not 
c© mpare with last year. He also states 
fiat employment of sugar beet workers 
azarted the tenth of the month, with the 
number in Northern Colorado about the 
same as last year; that there is a slight 
increase this year over last in the num- 
ber employed in the Arkansas Valley sec- 
tion; and that it has not been necessary 
to import any sugar beet workers this 
season as the supply is ample for any re- 
quirements. 

Salt Lake Improvement 

Salt Lake City, Utah: A slight improve- 
ment in general conditions noted in this 
vicinity is due largely to public construc- 
tion activities and to slight seasonal in- 
crease in agricultural employment. Ac- 
cording to Frank Andrews of the Depart- 
ment of Agriculture, beet thinning and re- 
planting of tomato plants injured by re- 
cent cold weather is providing some tem- 
porary employment. Mayor Bowman re- 
ports work is being given to the most 
needy by contractors on city water con- 









struction program which is now well under 
way. 
San Francisco Unchanged 

San Francisco, Calif.: Employment in 
building and metal trades shows very little 
improvement over the past few weeks.. 
The fruit picking season is relieving the 
local unemployment situation. The In- 
dustrial Department of the San Francisco 
Chamber of Commerce, in a trade report 
for the month of April, compares business 
during the year to date with that of the 
same period a year ago. It showed gains 
in the total value of building permits, in 
the number of industrial expansions, “mn 
industrial and commercial gas sales, and 
in fruit and vegetable car lot receipts. 
The report also announces an industrial 
expansion gain of 150 per cent over a 
year ago. The State Division of Motor 
Vehicles announces an increase, compared 
with a year ago, of automobiles registered 
in the State on May 1. 

The San Francisco Board of Supervisors 
approved a budget of $350,000 for use in 
continuing the relief program. The Com- 


munity Chest reports a steady decrease | 


in relief work. 
Portland, Oreg., Gains 

Portland Oreg.: Employment is being 
stimulated by calls from farming sections, 
by general construction in municipal work 
and by the resumption of operations in 
several lumber plants. According to a re- 
port by R. G. Duns, wool buying is on a 
more active scale in eastern Oregon, two 
outstanding purchases reported consisting 
of one pooled lot of 500,000 pounds and 
other offerings taken which aggregate over 
700,000 pounds. 

Seattle Gets Navy Work 

Seattle, Wash.: The Navy has awarded 
a contract for 30 fighting planes to the 
Boeing Company to cost $494,000. The 
State of Washington has awarded four 
highway construction contracts amounting 
to $335,000 


Improved in Minneapolis 


Minneapolis, Minn.—A slight general 
improvement in the employment situation 
is attributed to progress made through ex- 
tensive public works construction, seasonal 
agricultural activity, early arrival of the 
tourist season, and'the approach of im- 
portant conventions in the Twin Cities. 
The Northwestern Miller states that Min- 
nesota flour mills are operating at 43 per 
cent of capacity as compared with 45 of 
capacity a year ago. Road machinery 
manufacturing firms are active but the 
situation in agricultural machinery is dull. 
No change is indicated in retail trade. 


Situation in Charleston, 8. C. 


Charleston, 8. C.—J. E. Lenhardat, super- | 


intendent of the Charleston Refinery of 





the Standard Oil Company, advises that 
during the past three months, the force 
has been reduced by 130 workers. The 
present force of about 75 will form a 
permanent list of workers until further 
notice. This company disbursed more than 
$20,000 in bonus payments to men who 
had been employed for 10 years or more. 

On May 23 at a meeting held .in the 
Chamber of Commerce under the auspices 
of the County Home Demonstration and 
Farm Department, a committee was ap- 
pointed to arrange details in connection 
with the establishment of three public 
markets to be used by truck farmers in 
this vicinity. 


Little Change in Atlanta 


Atlanta, Ga.—The unemployment situ-| 
ation in this district may perhaps best be | 


described as marking time. A great deal 
of unemployment does not exist when it 
is considered® that most of ‘the industrial 
plants in Georgia are holding their organ- 
izations intact and are providing at least 
part-time employment. 

Georgia, being primarily an agricultural 
State, is favorably situated to withstand 
the strain of a long period of unemploy- 
ment. Farming operations are unusually 
active this season and many people who 
in normal times would be employed in the 
cities have returned to the land. Climatic 
conditions have been favorable and pros- 
pects for good crops are encouraging. Con- 
siderable progress has ben made in di- 
versified farming, which in addition to 
being more profitable to the farmer, has 
| the advantage of providing a food supply. 

Construction work is also a favorable 
factor. According to the F. W. Dodge 
Corporation, construction in Georgia has 
increased from the low total of $1,872,200 
reached in December last to $2,506,500 in 
January of this year, and to $4,012,800 in 
February. A slight decrease was shown 
in March when the total amounted to 
$3,811,700, but this amount increased to 
$3,932,100 in April, which is the last month 
for whihe figures are available. These 
figures include all types of construction 
work for which contracts have been 
awarded. Construction contemplated in- 
{creased from $5,936,200 in March to $6,- 
076,300 in April. 

Memphis, Tenn.: 





In Memphis, 


HE charts of “Weekly Business Indicators” are is- 
sued by the Bureau of Foreign and Domestic 
Commerce of the Department of Commerce. 

The figures from which the charts are made are ob- 
tained from reliable private, as well as governmental 
sources. The actual week for all items does not always 
end on the same day, but in the main, it is a compar- 
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Committee of One Hundred in its drive, 
in the “Ten Year $2,000,000 Program of 
Progress,” of which $200,000 is to be raised 
for the current year, through W. D. Kyser, 
general chairman of this committee, re- 
ports today that $120,000 of the $200,000 
has been pledged and that further evi- 
dence is that the other $80,000 will be} 
raised this week. These funds will be} 
turned over to the local Chamber of Com-| 
merce for advertising purposes. 

W. W. Rice, secretary and manager of 
the Builders’ Congress, recently organized 
to stimulate repair work, building opera- 
tions, and improvements generally, states 
that the organization has reported already 
some $300,000 spent in small contracts) 
throughout the city, giving employment | 
to a great number of people in painting | 
and repairing. 





Cost of Educating City Child 
Averages 60 Cents a Day 


[Continued from Page 1.] 


these cities are in Group I, 65 cities are | 
in Group II, 105 cities are in Group III, 
while only 63 of the cities are left in 
Group IV. This explains the unusually | 
large number of cities appearing in Group 
III while the number of cities in Group | 
IV is relatively smaller than in former | 
years. 

The largest amount paid for instruc- 
tion in Group I was in Yonkers, N. Y. 
where it amounted to $129.89 per child | 
in average attendance, while the lowest 
amount was in Norfolk, Va., or $52.52 per | 
child, the median of this group falling at 
Bridgeport, Conn., with an average of | 
$76.36 for this purpose. The outstanding 
reason for this variation lies in the 
amounts paid for salaries. The average 
amount paid for salaries and expenses in| 
supervisors, principals, and teachers 


otherwise 


Poets 


|Of $63.65. 


| Institute, 


indicated. 


business indicators and to compare statistical series 
which are expressed in different units, the Bureau of 
Foreign and Domestic Commerce, has calculated all 
of these statistics in terms of “index numbers,” using 
for convenience as a base period the weekly average 
of each series for the years 1923-1925 except where 
The weekly average for this 
period is expressed as 100 on the charts and the value 


Chart Legend: 1930 


FREIGHT CAR eres 


Tree Perel 


CALL MONEY RATES 


amounts paid supervisors, principals, and 
teachers in these cities were as follows: 
Montclair, $2,830; Allentown, $1,912; and 
Montgomery, $1,050. 

Hibbing, Minn., leads in the cost of in- 
struction in Group III cities with an av- 
erage expenditure of $139.49 per child, 
while Rome, Ga., expended the least, 
$24.44. In this group the median city is 
Fremont, Nebr., with an instructional cost 
The average salary expended 
in each of ‘these cities was: Hibbing, 
$2,450; Fremont, $1,537; and Rome, $781. 

In Group IV, Piedmont, Calif., 
head in instruction cost with an average 
cost of $123.82 per child, while the lowest 

amount expended for this purpose was in 
Anadarko, Okla., which expended $33.77. 
In this group ‘Brunswick, Me., is the 
median, expending $60.32’ for instruction. 
| The average cost of personnel in each 
lof these cities was: Piedmont, $2,390; 
Brunswick, $1,104; and Anadarko, $1,049. 





Applications Received 
By Radio Commission 


Applications received June 3 by the Fed- 
eral Radio Commission, relating to broad- 
| casting, were made public as follows: 

‘Broadcasting Applications: 

WHDI, William Hood Dunwoody, Industrial 
818 Superior Street, Minneapolis, 
Minn., 
| George W. Young. 

KGCU, Mandan Radio Association, 310 W. 
Main Street, Mandan, N. Dak., construction 
| permit to make changes in equipment. 

Topeka Broadcasting Assn., Inc., 
Avenue, Topeka, Kans., 
erect a new station to use 680 kc., 5 kw., and 
unlimited time. Requests the facilities of Sta- 
tion KFEQ. 

KXA, American Radio Telephone Co., 
Bigelow Bldg., Seattle, Wash., 


eranted Jan. 20, 1931. 
KFQD, Anchorage Radio Club, Inc., 


is at the} 


voluntary assignment of license to Dr. | 


1000 Kansas | 
construction permit to 


218 
license to cover 
construction permit for changes in equipment | 
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Fourth | 


Yonkers being $2,837, in Bridgeport, $2,037, | | Street, Anchorage, Alaska, construction permit | 


and in Norfolk, $1,404 for the school year | 
1929-30. 


In Group II the cost of instruction | 


ranged from $150.16 in Montclair, N. J., 


to $35.60 in Montgomery, Ala., the median 


with 
|an average expenditure of $72.69 per child | 
The average | 


|to make changes in equipment and increase 
| power to 500 w. 


KOL, Seattle Broadcasting Co., Inc., Third 


;and University Streets, Seattle, Wash., direct 


measurement of antenna input to determine | 


license power. 
KDB, Dwight Faulding, 17 E. Haley Street, 
Santa Barbara, Calif., voluntary assignment of 


license and construction permit to Santa Bar- | 


bara Broadcasters, Ltd, 


E F 
OPT OCR PEO Ter 585 $8,705,728 100.00 $1,689,009 $776,215 
Single-store independents ...., 466 7,306,230 83.92 1,575,111 653,529 
Chains (four or more units) ... 101 1,190,915 13.68 102,332 102,859 
All other types of organization 18 208 583 2.40 11,566 19,827 
Poughkeepsie, N. Y., 1930 Population, 40,288 
A B Cc D E F 
Ot GOORNE . gassccceaeaaTiaetoaaka . 737 2,461 $31,108,139 100.00 $5,121,968 $3,424,921 
Single-store independents 610 1,660 21,587,697 69.40 3,674,701 2,309,096 
Chains (four or more units) . 76 418 5,089,889 16.36 555,965 563,280 
All other types of organization .- 383 4,430,553 14.24 891,302 552,545 
Rome, N. Y., 1930 Population, 32,338 
A B Cc D E F 
FS Te Cees ere 2 ae 968 $14,447,060 100.00 $2,133,450 $1,327,446 
Single-store independents . 436 558 9,491,650 65.70 1,584,130 785,639 
Chains (four or more units) ... 4 ny 2,957,084 20.47 367,617 304,072 
All other types of organization...... 172 1,998,326 13.83 181,703 237,735 
Troy, N. ¥., 1930 pepuletinn, 72,763 
B D E F 
OMNOE 5 « aks 04d 4d aah edonmaeeeneete ¢: 136 3,617 $45, 354, 821 100.00 $7,279,076 $5,193,914 
Single-store independents ..... ¥ 2,363 29,162,195 64.30 5,484,359 3,301,977 
Chains (four or more units) 595 7,204,602 15.88 702,283 749,650 
All other types of organization .. >) ae 659 8,988,024 19.82 1,092,434 1,142,287 
Watertown, N. Y., 1930 Population, 32,205 
A B Cc D E F 
pT Serr ree oe os ae 1,799 $21,852,281 100.00 $3,487,017 $2,403,655 
| Single-store independents . 364 1,164 14,306,479 48 2,672,940 1,573,500 
| Chains (four or more units) . 60 388 4,973,503 22.75 576,989 516,200 
All other types of organization:..... 37 247 2,572,299 11.77 237,088 313,955 
Grand Forks, N. Dak., 1930 Population, 17,112 
A B Cc D E F 
OE PRONE os cans eadndascceratctnenene 227} «=61,034 $12,309,923 100.00 $2,184,294 $1,348,252 
Single-store independents .......... 176 645 8,373,655 68.02 1,523,041 901,227 
|Chains (four or more units) ........ 29 228 2,466,242 20.24 452,668 249,938 
All other types of organization...... 22 161 1,470,026 11.94 208,585 197,087 
Minot, N. Dak., 1930 Population, 16,099 
A B Cc D E F 
an SO Johan asec bhadns nance eneae eb 280 1,352 $16,166,916 100.00 $2,211,481 $1,772,980 
Single-store independents .......... 217 885 11,545,260 71.41 1,450,257 1,256,035 
Chains (four or more units) ........ 42 304 2,952,272 18.27 514,366 305,412 
All other types of organization...... 21 163 1,669,384 10.32 246,858 211,533 
Kannapolis, N. C., 1930 Population, 12,000 
A B Cc D E F 
OD ME 50 i vinn Ge Gbishaes Cade dobands 98 234 $2,715,494 100.00 $351,858 $251,155 
Single-store independents .......... 91 191 2,218,726 81.71 273,012 205,620 | 
Chains (four or more units) ......%. 5 41 440,355 16.21 75,628 41,971 
All other types of organization...... 2 2 56,413 2.08 3,218 
Thomasville, N. C., 1930 Population, 10,090 
} A B Cc D E 
RIE 5 ai a's in3 had ice 0s dhe cpa Chao as 72 152 $2,273,875 100.00 $360,852 $165 905 
Single-store independents ..... 62 115 1,672,290 73.54 291,899 121,947 
Chains (four or more units) .., 3 10 116,442 5.22 8,635 10,925 
All other types of organization... eooees 7 27 485,145 21.34 60,318 33,033 


for each week Is calculated as a percentage of this 
average. Thus, when the item for any particular week 
is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; 
if the value is less than the average the index number 
is less than 100. The data are plotted for the week 
ending May 30 where available. (Issued by the De- 
partment of Commerce.) 
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CENSUS OF DISTRIBUTION 


Summary of Preliminary Reports for Each City of 10,000 
Population and More as Announced by Census Bureau 
Number of stores, retail, A; full-time employes not tected 


(1929), C; per cent of total, D; stocks on hand at end of year, 
part-time employes), F: 


proprietors, B; net sales 
E; salaries and wages (including 


Hudson, N. Y., 1930 Population, 12,337 
A B Cc 

































Warmer Weather. 
During Week Aids 
Crops Generally 


‘Pacific Northwest Wheat 
| ‘About Gone,’ However, 
| As Drought Continues, 
Federal Bureau Finds 


Warmer weather and_ widespread 
showers during the last week were fa- 
vorable to crops over much of the coun- 
try but the severe drought in the Pa- 
cific Northwest continued and Winter 
wheat in Washington and Oregon “is 
about gone,” the Weather Bureau, De- 
partment of Agriculture, stated June 3 
in its weekly review of weather and crop 
conditions. 

Showers in the Spring wheat belt, 
which has been very dry, improved the 
crop there materially, however, the Bu- 
Pesan said. The review follows in full 
ext: 

Following last week’s abnormally cool 
weather over most sections east of the 
Rocky Mountains, there was a reaction 
| to higher temperatures, except in the 
| west Gulf area. The week had normaj, or 
above normal, warmth rather generally 
over the northern half of the United 
States and temperatures were only slightly 
below normal from the lower Mississippi 
Valley eastward. It remained cool in 
Texas and southeastern New Mexico where 
| the weekly means were 3 degrees to 8 de- 
| grees subnormal. High temperatures for 
the season continued west of the Rocky 
Mountains where practically every week 
| during the Winter and Spring months 
| there was more than normal warmth. In 
the interior of the Pacific coast area, 
including the northern Great Basin, the 
week averaged from 6 degrees to 10 de- 
grees warmer than normal. 

Precipitation was widespread, but rather, 
spotted. Heavy to excessive falls occured* 
in the middle Atlantic area, especially 
in Virginia and Maryland, and substan- 
tial amounts were reported in the north- 
ern Ohio Valley and in many trans- 
| Mississippi localities, with heavy falls in 





also substantial rains in parts of the 
|northern Great Plains and in central 
| Rocky Mountain sections; west of the 
mountains the week was practically rain- 
|less, and only light, local showers oc- 


curred from the lower Mississippi Valley 
eastward. 


’ Vegetation Advanced 

Warmer weather in the interior valleys 
;}and most of the South promoted better 
advance of vegetation, with a rather gen- 
eral improvement in condition, especially 
in corn and other warm-weather crops. 
| The wéek was also mostly favorable for 
outdoor operations and seasonal farm work 
made satisfactory progress. Rains were 
helpful over extended areas, but some sec- 
tions are needing — moisture. 

The rather general’showers east of the 
Appalachian Mountains from northern 
South Carolina to Pennsylvania were help- 
ful in conditioning the soil, though there 
was slight damage by excessive falls and 
hail in a few localities. Showers were 
beneficial also in much of the Ohio Valley, 
and especially in the upper Mississippi 
Valley and northern Great Plains where 
moisture has been pronouncedly deficient. 
The areas most benefited include north- 
ern Illinois, Iowa, the northern two-thirds 
of South ‘Dakota, rather generally North 
Dakota, except in the northwest, and 
south-central Montana. 

Many localities still need rain in Wis- 
consin, Minnesota, southern South Da- 
kota, Nebraska, and much of Montana; 
more moisture is needed also in central 
and southern Kentucky, much of Tennes- 
see, Alabama, Georgia, and parts of Flor- 
ida. In the Pacific Northwest, especially 
the interior, the drought is unrelieved, 


with many crops, especially wheat, suffer- 
ing. 





Small Grains Progress 


Small Grains. —Progress and condition 
of Winter wheat in the Ohio Valley were 
still very good to excellent, but there are 
increasing reports of rank growth and 
lodging; the crop is heading rather gen- 
erally throughout the area. Improvement 
was noted in some northwestern parts of 
the belt, with heading now beginning to 
Nebraska and well along in Missouri. In 
| Kansas the crop improved, except in some 
north-central and northwestern parts 
where it needs rain; harvest is expected to 
| begin in the extreme South in about two 
| weeks. In the Southwest condition is very 
good to excellent, with wheat ripening 
fast in southern Oklahoma. 

The Northwest is still dry, with a gen- 
eral need of rain from Montana westward: 
|in parts of the Pacific Northwest Winter 
wheat is about gone in the drier sections 
and deteriorating rapidly elsewhere. Har- 
vest continues in the Southeast, with 
wheat heading to Pennsylvania and ripen- 
ing rapidly in South Carolina. 

In the Spring Wheat Belt there were 
substantial rains in some districts, mainly 
in central sections, but in the extreme east- 
ern and western portions dry conditions 
still prevail. While growth was retarded 
by the previous freezes, advance was stimu- 
lated where good rains fell and the crop 
is now in satisfactory condition, except in 
the drier sections where deterioration con- 
tinues. Oats are making good progress 
generally, with harvesting under way in 
southern Oklahoma and North Carolina. 
There was-rather widespread replanting of 
flax in the northern portions of the coun- 
try, but other small grains are advancing 
satisfactorily elsewhere. 


Corn Weather Improves 


Corn.—Higher temperatures made bet- 
ter corn weather, while showers were bene- 
ficial in many places, especially in the up- 
per Mississippi Valley. The crop shows 
@ pronounced reaction to the warmth and 
reports of better color are general. Plant- 
ing is practically completed, though more 
than the usual amount of replanting is 
indicated, largely because of widespread 
infestation of cutworms. In the south- 
west corn is late and growing slowly, due 
to persistent coolness, but some cultiva- 
tion is now reported to the northern limits 
of the belt. 

Cotton.—While the warmer weather was 
helpful for cotton, it continued cool dur- 
ing most of the week over considerable 
areas and growth is rather generally slow. 
Most of the eastern belt had very little 
rain, and only light to moderate showers 
were the rule west of the Mississippi River, 
The temperature averaged near normal, 
except in Texas where coolness persisted. 

In Texas the condition and progress of 
cotton average fair, with fields mostly 
clean and planting about completed, ex- 
cept in the Northwest. In Oklahoma late- 
planted fields show fair to good germina- 
tion, with son.e still being seeded in the 
north-central and western portions. 
Growth was very good in most of Arkan- 
sas and Louisiana, but was rather slow in 
Tennessee; it was fairly good in parts of 
Mississippi and some improvement was re- 
ported from Alabama. 

Replanted cotton in northern Georgia is 
not germinating well, because of dryness, 
and progress is generally slow in that 
State, but early plants are showing squares 
| in Florida. Growth was fairly good in the 
northeastern portion of the belt. 

May, in general, was &@ cool month, al- 
though considerable sections of the coun- 
|try had above normal temperatures, in- 





[Continued on Page 8, Column 1.] 


| the lower Rio Grande Valley. There were . 
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mary. Property and special taxes repre- 
sented 39.7 per cent of the total reve- 
nue for 1929, 46.5 per cent for 1928, and 
60 per cent for 1917. The increase in the 
amount of property and special taxes col- 





Nebraska Shows 
Balance for 1929 |i i8 pe ce tron iit 


| per cent from 1928 to 1929. The per cap- 


| ita property and special taxes were $5.80 
|in 1929, $8.08 in 1928, and $2.55 in 1917, 
9 ® Receipts from taxes for 1929, while nor- 





mal, show a decrease. This is due to the 
abnormal receipts from taxes in 1928, when 
an extra levy was imposed to take 
of a deficit in the general fund. 
Earnings of general departments, or 
compensation for services rendered by 
| State officials, represented 10.7 per cent 


care 


Favorable Surplus Effected | 
Despite Decrease in Taxes, 
Statement by Bureau of 
Census Reveals 


Although collections of State property 
and special taxes decreased 27.8 per cent 
in Nebraska from 1928 to 1929, the State 
completed the year 1929 with a favorable 
balance of $2,565,856, including expendi- 
tures for permanent improvements, ac- 
cording to a statement by the Bureau of 
the Census. 


This statement follows in full text: 

The Bureau of the Census announces a 
summary of the financial statistics of the 
State of Nebraska for the fiscal year ended 
June 30, 1929. The per capita figures for 
1929 are based on an estimated popula- 
tion of 1,368,000. These statistics were 
compiled by Mr. Donald W. Smith, Chief 
Deputy Auditor. 

Expenditures 

The payments for operation and mainte- 
nance of the general departments of Ne- 
braska amounted to $12,674,309, or $9.26 
per capita. This includes $1,368,163, ap- 
portionments for education to the minor 
civil divisions of the State. In 1928 the 
comparative per capita for operation and 
maintenance of general departments was 
$9.02 and in 1917, $3.86. The interest on 
debt in 1929 amounted to $2,718; and 
outlays for permanent improvements, 
$4,733,717. The total payments, therefore, 
for operation and maintemance of general 
departments, interest, and outlays were 
$17,410,744. The totals include all pay- 
ments for the year, whether made from 
current revenues or from the proceeds of 
bond issues. 

Of the governmental costs reported 
above, $5,618,371 was for highways, $2,- 
611,719 being for maintenance and $3,006,- 
652 for construction. 


Revenues 


The total revenue receipts were $19,976,- 
600, or $14.60 per capita. This was $7,- 
299,573 more than the total payments of 
the year, exclusive of the payments for 
permanent improvements, and $2,565,856 
more than the total payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected in 
purchase of investments and increased 
cash balances, not shown in this sum- 
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eign languages, official documents 
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Handbook of oil burn- 
il burner 

ing. 629 p., illus. N. Y., Amer, 0 

assn., 1931. 31-9899 
Elimina- 


Amer. oil burner assn. 


. soc, of mechanical engineers. 
— of waste com. Waste materials dic- 
tionary. prepared by... 54 p. N. ¥., Amer. 
soc. of mechanical engineers, 1931. 31-9897 
Ames woman’s club, Ames, Ia. Ames woman 5 
club cook book, comp. by club members. 
262 p. Ames, Ia., 1930. 31-9898 
Arthur, T. S., jr._ Ten nights without a bar- 
Indianapolis, Ind., Bell pub. 


room. -1 P. 

co., 1930. 31-9643 
Baker, Mrs. Karle (Wilson). Dreamers on 

horseback (collected verse). 195 p. Dallas, 

Tex., Southwest press, 1931. 31-10196 
Barrett, John I. Ave Maria readers, BY oc 

and Mary F. Fanning. 1 v., illus. mu. ¥.. 

Amer. book co., 1931. 31-10075 


Beaumont, Geo. E. Recegt advances in medi- 
cine, clinical, laboratory, therapeutic, by ... 
and E. C. Dodds. Sth ed. 442 p. illus. 
Lond., J. & A. Churchill, 1930. 31-10164 


SSS SS ss ss ss SSS SSS SSS SSS Ss SSS sss sss SSS SSS 


Brown, John H. Handbook of every-day 
. N. ¥., Macmillan co., 1931. 

French. 438 p ones 
Chichester, Francis C. Solo to Sydney. 208 p. 


Lond., J. Hamilton, 1930. 31-9902 
Commins, Dorothy B. aoking an epgpeews. 
> . ¥., Macmillan co., . 
45 p., illus. N. ¥ Sr eens 
to peeate ——- 
“The Daily mail.” 270 p., illus. ond., As- 
sociated newspapers, 1930 31-9649 
De Havilland aircraft co., Itd., Edgware, Eng. 
Care and maintenance of 100 h. p. D. H. 
Gipsy I aero engine 18 p. Edgware, Eng.. 
De Havilland aircraft co., ltd., 1930. 31-6937 
Delamotte, Frances G. Signist’s book of mod- 
ern alphabets, plain and ornamental, an- 
cient and medieval, from 8th to 20th cen- 
tury, with numerals; collected and engraved 
by... 96 leaves. Chicago, F. J. Drake & 
co., 1931. 31-9896 
Dixon, Charles. Amy Johnson—lone girl fiyer. 
151 p. 16 plates. Lond., S. Low, Marston & 
co., 1930. 31-10169 
Evans, Marshall B. College German, | 
and Robt. O. Roseler. 221 p. N. Y., F. S. 
Crofts & co., 1931. 31-10194 
Fellows, Reginald B. History of Canterbury 
and Whitstable railway; account of con- ° 
struction, opening and working of lst pas- 
senger railway in —_ * wend. = p., 
i s. nterbury, Jd. . Jennings, i 
illu Ca aT teen 
Variety of rhymes, by... Ist 
89 p. Fort Wayne, Ind., 
P. N. Fryer, 1931 31-10197 
Gabriel, Leonard G. Bromoil and transfer; 
practical manual for photographic worker. 
153 p. N. Y., Sir I, Pitman & sons, 1930. 


Daily mail, Lond. Sell 


Fryer, Phae N. 
ed.—autographed. 


Garwood, Irving. Amer. periodicals from 1 
to 1860. 83 p. Macomb, IIll., 1931. 31-10195 


Types of poetry, exclu- 
sive of drama. rev. 542 p. Boston, Ginn 
& co., 1931. 31-10192 

Haring, Harry A., ed. The Slabsides book of 
John Burroughs, ed. for John Burroughs 
memorial assn. 167 p. Boston, Houghton, 
Mifflin co., 1931. 31-10074 

Harman, Marian. Classical traditions regard- 
ing inventions. (Abstract of thesis Ph. D.) 
—Univ. of Il., 1929.) 5p. Urbana, Ill., 1930 


Practical transport manage- 

Lond., Sir I. Pitman & sons, 
1930. 31-9646 

Hawaii (Ter.) Bur. of appraisal. Rep. of supt., 
Bur. of appraisal, to Tax bd. of territory of 
Hawaii. 52 p., illus. Honolulu, T. H., Lith- 
ographed by Honolulu star-bull., 1931. 


Hall, Howard J., ed. 


Hastie, Andrew. 
ment. 177 p. 


31-9642 

Hawley, Thos. G. Isoelectric point of silk 
fibroin, by ... and Treat B. Johnson. 6 p 
Easton, Pa., 1930 31-9903 


Bar-Rac, biography of a rac- 
111 p. Boston, Lothrop, Lee & 
1931. 31-10077 
Philosophy of . .. gathered 


Hoyt, Vance J. 
coon. Illus. 
Shepard co., 

Hubbard, Elbert. 


together by his son Elbert Hubbard ITI. 180 
p. N. Y.. W. H. Wise & co., 1930. 31-10078 
Kirby, Percival R. Kettle-drums, book for 


composers, conductors and kettle-drummers 
73 p., illus. Lond., Oxford univ. press, 1930 


31-9838 

Kitson, Chas. H. Six lectures on accom- 
panied vocal writing. 64 p., illus. Lond 
Oxford univ. press, H. Milford, 1930. 31-9835 
Knowlton, James A. Halen and Wendaline, 7 
stories in one. 162 p. Greentown, Ind 
Gem prtg. co., 1930. 31-10198 
Lieberman, Elias, ed. Poems for enjoyment. 
510 p. N. Y., Harper & bros., 1931. 31-10193 
Munro, Wm. B. Govt. of U. S., natl., state, 





and local. 3d ed. 795 p. N. Y., Macmillan 
co., 1931. 31-9640 
Munro, Wm. *B. Govts. of Europe. rev. ed 
841 p., illus. N. Y., Macmillan co., 1931 
31-9644 
Natl. industrial conf. bd. Budgetary control 
in manufacturing industry. 180 p Y 
Natl. industrial conf. bd., 1931 31-9641 


N. Y. times. Catalog, N. Y. times antarctic 
and aviation exhibit, and chronology of his- 
toric events in aviation. 2d ann. N. Y. avia- 
tion show, Grand central palace, Feb. 7 to 
15, 1930. 14 p. N. Y., Amer. prtg. co., 1930 

31-6934 

Opie, Eugene L. Childhood type of tubercu- 
losis, by .. ., F. Maurice McPhedran, M. D 
Joseph D. Aronson, M. D., Henry D. Chad- 





wick, M. D.; diagnostic aids (Second edi- 
tion.) 32 p., lus. N. Y., Natl. tuberculosis | 
assn., 1931 31-10161 | 
Pearse, Innes H. Case for action; survey of 


everyday life under modern industrial con- 











| 

} the total revenue for 1929, 9.1 per cent 
| for 1928, and 14 per cent for 1917. 

| Business and nonbusiness licenses con- 
| stituted 35 per cent of the total revenue 
| for 1929, 26 per cent for 1928, and 6.8 per 
| cent for 1917. 

| Receipts from business licenses consist 
|chiefly of taxes exacted from insurance 
|and other incorporated companies. and of 
}Sales tax on gasoline, while those from 
;nonbusiness licenses comprise chiefly 
| taxes on motor vehicles and amounts paid 
|for hunting and fishing privileges. The 


sales tax on gasoline amounted ‘to $4,720,- 
965 in 1929 and $3,999,702 in 1928, an in- 
crease of 18 per cent. 

| The State of Nebraska had no indebted- 
ness other than outstanding warrants. 






YOu 
Don’t Rasp Your Throat 


| Further Trial Is Sought 


For Unit Banking System 


| [Continued from Page 1.] 
of the State of Minnesota, also addressed 


the convention. 


Mr. Peyton stated that a State central 
| bank could not succeed, in his opinion, 
| without power to issue currency, which it 
| could not have under Federal laws. 


| & bank he thought not possible of accom- 
| plishment under present conditions. 
| urged wider membership in the Federal 
| Reserve System. 

The important duty of the bank is to 





































“It’s toasted 


Including the use of Ultra Violet Rays 


Sunshine Mellows — Heat Purifies 


Your Throat Protection= against irritation — 


a 








Pro- | 
| posals in the recent Legislature for such | 


He | 





against cough 
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‘Decrease Sought in Duty = Wheat and Barley Stocks —_| D*!*,,6.230,000 and 6,195,000; flax, 783,009 


| fs and 928,000. 
On Ground Pumice Stone | Increase, Others Decline | ,,Stecks one year ago were: Wheat, 120+ 
Applications have been filed with the | 


egg ke 11,463,000; oats, 13,247,000; 
Commercial stock | Tye, 12,572,000; barley, flax, 
| United States Tariff Commission for a de- Ae Prjesexadbnset free: 0) 

| crease.in the duty on ground pumice stone 
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ts 6,843,000; 
in store and afloat at the principal United |“ ‘There 
were also 5,926,000 bushels of 
| bi the Charles B. Christal Co., Inc., and | States markets May 30 increased over | Canadian wheat in store in bond at United 
Whittaker, Clark and Daniels, Inc., both | May 23, while stocks of other grains de- 


States markets May 30, compared with 
of co pe me the Commission an-j|clined, the Department of Agriculture 6,097,000 May 23 and 14,372,000 a year = 
a bie : | Stated June 2. Stocks May 30 and May 


—= = = | 23, respectively, wer German 
its depositors, Mr. Peyton declared, and | ~~ ” oo | Steel Trade 


: in bushels: | The volume of German foreign trade 
_ Fay onan to aaa ae Gao | Wheat, 209,109,000 and 205,097,000; corn, | i? 7 and Steel products, import and ex- 
way to increase earnings, he added, is to | 12,336,000 and 14,738,000; oats, 9,685,000 and ing '5,001 aon tek wy — 200 
lower the rate of interest on deposits. 10,778,000; rye, 10,600,000 and 10,852,000; g 9,001 metric tons and exports 25 


‘tons. (Department of Commerce.) 














With Harsh 
Irritants 


“‘Reach for a 
LUCKY instead” 





Everyone has an Adam’s Apple —Every 
man every woman has one. Touch your 
Adam's Apple with your finger. You are 
actually touching your larynx —this is your 
voice box —it contains your vocal chords. 
When you consider your Adam’s Apple, 
you are considering your throat—your 
vocal chords. 

“TOASTING” expels certain harsh irri- 
tants present in all raw tobaccos. These 
expelled irritants are not present in your 
LUCKY STRIKE=—the modern cigarette. We 
sell these expelled irritants to manufac- 
turers of chemical compounds. Everyone 
knows that sunshine mellows —that’s why 
the “TOASTING” Process includes the use 
of Ultra Violet Rays. LUCKY STRIKE —made 
of the finest tobaccos —the Cream of the 
Crop — THEN =“ IT’S TOASTED” — an extra, 
secret and exclusive heating process. It is 
this process that expels these harsh irri 
tants. No wonder 20,679 American phy- 
sicians have stated LUCKIES to be less 
irritating. No wonder LUCKIES are always 
kind to your throat. And so we say “Con- 
sider your Adam’s Apple.” Be careful in 
your choice of cigarettes. 





TUNE IN=—The Lucky 
Strike Dance Orchestra, 
every Tuesday, Thursday and 
Saturday evening over 
N. B. C. networks. 





woes. special vepwence te pone of F ” . 

ealth, by ... and G. ott illiamson. The 

171 pilus. Lond., Faber & Faber, 1931. © 1931, The American Tobaceo Co.. Mire 
-10160 
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Government Suit 
To Regain Bonds: 
Of Indian Proper 


Recovery on Ward’s Behalf | 
Allowed by the Supreme 
Court Despite Approval 
Of Transfer 


MarsHatt L. Mott 
v. 
UNITED STATES. 
Supreme Court of the United States. 
No. 78. 

On writ of certiorari to the Circuit Court 

of Appeals for the Tenth Circuit. 
Cuartes B. Rocers for the petitioner; 

Setu B. Ricnarpson, Assistant Attorney 

General (THomas D. Tuacuer, Solicitor 

General, Nat M. Lacy and Pavt D. 

Mriier with him on the brief), for the 

respondent: 

Opinion of the Court 
June 1, 1931 

Mr. Justice VAN DevanTer delivered the 
epinion of the court. 

This is a suit brought by the United 
States on behalf of Jackson Barnett, a 
full-blood Creek Indian, to recover certain 
United States bonds, charged to have been 
wrongly diverted from a trust fund held 
for him, or their proceeds or value if they 
have been converted. 


A second amended bill of complaint was 
tendered for filing, to which the defendant 
objected on the ground that it did not 
state a cause of action. The court, treat- 
ing the objection as if it were a motion 
to dismiss the tendered complaint after 
filing, held that no cause of action was 
stated and dismissed the suit. (Note 1.) On 
appeal the Circuit Court of Appeals held | 
that a cause of action was adequately 
stated and reversed the decree with di- 
rections to permit the complaint to be 
filed. (Note 2.) Certiorari was then 
granted by this court. 

The suit arises out of the same trans- 
actions that were the basis of the-litiga- 
tion described in United States v. Equi- 
table Trust Company, just decided. 


Bonds Transferred 


The case stated in the tendered com-| 
plaint is as follows. Barnett received an} 
allotment from the lands of the Creek, 
tribe. His title was in fee simple, but by | 
reason of his being a full-blood Creek was 
subject to restrictions against alienation 
and leasing, except with the approval of 
the Secretary of the Interior. (Note 3.) 
Besides being under that disability, he 
was and still is by reason of mental in- 
firmity incapable of managing his own 
affairs, comprehending the nature or ex- 
tent of his property or understanding any 
kind of business transaction. Because of 
his menta! infirmity he was adjudged an 
incompetent and subjected to guardian- | 
ship by the probate court of the county 
of his residence in Oklahoma. 

Apart from the approval of the lease | 
about to be mentioned the restrictions in- 
cident to his status as a full-blood Creek 
have never been removed or qualified. 

In 1912 Barnett, with his guardian join- ' 
ing therein, executed a lease of his land} 
for oil and gas purposes, the lease being 
approved by both the probate court and 
the Secretary of the Interior. The lease 
and the Secretary's regulations, which 
were made part of the lease, required that 
the royalties be paid to a local representa- 
tive of the Secretary in trust for Barnett 
and disbursed only with the Secretary's 
sanction. In time the royalties yielded a 
large fund, which the Secretary invested 
for Barnett’s benefit in United States 
bonds. 

In February, 1923, the Secretary, at| 
Barnett’s request, distributed the larger | 
part of the bonds in gifts. One gift was 
to Barnett’s purported wife and included 
$550,000 of the bonds. His request that 
the gifts be made was in the form of a 
written instrument on which he placed a 
thumb mark signature—he being then in- 
capable, by reason of his mental infirmity, 
of comphehending or understanding the 
nature, import or effect of the instrument. | 
The Secretary approved the request by 
an endorsement on the instrument and | 








then transferred the bonds to the desig-7* 


nated donees. 


Extent of Protection 


The wife immediately delivered $150,-| 
000 of the bonds to one McGugin, and he 
thereupon passed $15,000 of them to the| 
defendant, Marshall L. Mott. Both Mc-| 
Gugin and Mott at the time had full| 
knowledge that the wife received the 
bonds as a gift out of Barnett’s trust| 
fund, that that fund represented roy- 
alties from the oil and gas lease of his 


restricted land, and that by reason of | 


mental infirmity he was without capacity 
to initiate or make a gift or disposal of 
the bonds. 

Mott has refused and still refuses to re- 
turn the bonds so received by him to the 
United States or to account for their pro- 
ceeds or value. 

The prayer of the complaint is that 
Mott be required to surrender into court 
the bonds, or their proceeds or value if 
they have been converted, to the end that 
they may be restored to the fund from 
which they were diverted and there held 
for Barnett’s use and benefit, 

We are of opinion that the facts thus 
shown are such as to entitle the United 
States to the equitable relief which it 


\Gradual Increase Each Year| 


the official statement of the court's busi- 





THURSDAY, JUNE 4, 1931 — he Guited States Baily — YEARLY INDEX PAGE 796 


Supreme Court 
Dockets Expand 


In Volume of Cases Is | 
Shown by Records 
An increase in the business of the Su- 


preme Court of the United States during 
the term adjourned June 1 is shown by 


ness made available by the Clerk of the) 
Court, Charles Elmore Cropley, on June 3. 


The statement which includes a record) 


of the court’s business for 1928, 1929 and 
1930 terms discloses a gradual increase in 
each year. 

In spite of the increased number of cases 
placed on the dockets, however, the court 
concluded its term having disposed of all 
of the matters presented to it. All cases 
under advisement were decided and all 
submitted petitions for writs of certiorari | 
and all jurisdictional statements in ap- 
peal cases were acted upon. Only 123 
cases were carried over on the appellate | 
docket as against 172 of last year, when) 
the docket total was smaller by 55 cases. | 

The statement of the clerk follows: 

Total original cases on the docket: 1928,) 








late Chief Justice, Edward Terry Sanford, 
Associate Justice, was suddenly stricken | 




















TRisores to the service on the bench of the Supreme Court of the United 

States of the late Associate Justice Edward Terry Sanford were paid by Chief | 
Justice Charles Evans Hughes and the Attorney General, William D. Mitchell, at 
memorial services held June 1 by the court. 


The Attorney General presented memo 


been adopted by the bar of the court last December. 
that the resolutions be incorporated in the court’s record. He then responded on 


behalf of the court to the address of the 


The address of the Attorney General,+ 
in presenting the resolutions in memory 
of the late Associate Justice Sanford, fol- 
lows in full text: 


“May it please the court: 
“On the very day of the death of the 


21; 1929, 21; 1930, 24. Total appellate|onG died. Re oe 

: : ‘ > 4 . presentatives of the bar, 
cases io! the docket: 1928, 947; 1929, 963; | -othered together to pay reverent tribute 
1930, 1,015. to hig memory, adopted the following 


Total original cases disposed of during} 
term: 1928, 3; 1929, 3; 1930, 8. Total ap- 
pellate cases disposed of during term: 1928, 
822; 1929, 791; 1930, 892. 

Distribution of cases disposed of during 
term: Original cases—1928, 3; 1929, 3; 
1930, 8; appellate cases on merits—1928, | 
274; 1929, 232; 1930, 326; petitions for writs | 
of certiorari—1928, 548; 1929, 559; 1930, 
566. 

Cases remaining on the docket: Petitions 
for writs of certiorari—1928, 41; 1929, 53; 
1930, 47; cases on the merits—1928, 84; | 
1929, 119; 1930, 76. 


Tax on Oleomargarine 


Held Invalid in Part’ 


DENveR, COLO., June 3. 

The bill (H. 10) imposing a license tax 
of 15 cents a pound on oleomargarine has 
been signed by Governor Adams. Section 


|2 of the act exempts from the tax “oleo- | 
Judge, 


margarine that contains 45 per cent or) 


|more of animal fats, with a 2 per cent) 


tolerance, not including fish oils or fish} 
fats.” : 

That exemption is without question un- 
constitutional, and violates clearly sec- | 
tions 3 and 6 of Article X of the State) 
Constitution, the Colorado Attorney Gen- 
eral, Clarence L. Ireland, has ruled. All 
other portions and sections of the bill 
are valid and would be upheld by the 
courts, he advised the Governor. | 

Courts take judicial notice of the am | 
that oleomargarine is a healthful and/| 
nutritious food and have held that the| 
Legislature can not for the purpose of 
protecting the dairy industry against com- | 
petition prohibit the manufacture or sale | 
of oleomargarine, the opinion explained. 


Hearing Refused in Suit | 
Involving Taxi Accident 


Chief Justice Hughes, on June 1, an-| 
nounced that the Supreme Court of the) 
United States will not review a case in-| 
volving the proposition of whether a tax- 
icab owner is liable for an accident where 
the taxicab at the time is not engaged 
in the business or for profit of the owner, 
but is, unknown to him and in disregard | 
of his instructions, being operated at the | 
leasure of the driver. The question was 
presented in the case of Schweinhaut, etc.,| 
v. Flaherty, No. 929. 

The Court of Appeals of the District of 
Columbia, in passing on the case, held 
that since an automobile is a dangerous | 
instrumentality under the decisions of the | 
Supreme Court e master in cases of 
automobiles for “hire was liable, where 
during the general hours of employment 
the car entrusted the driver caused an) 
accident due to his negligence. 





Alabama Taxes Property 
Bought With War-risk Fund 


MontTGomMery, ALA., June 3. 
Property purchased with funds derived | 
from war risk insyrance is taxable in Ala- 
bama, the Attorney General's office of 
that State has ruled. 


6.) No statute purported to give any au- 
thority for taking it from him. Nor was 
there anything in the Secretary's regula- 
tions indicative of an assumption of such 
authority. On the contrary, they contem- | 
plated that such funds would be held, 
conserved and protected for the benefit of 
their Indian owners. 

We need not inquire, as the Circuit 
Court of Appeals appears to have done, 
whether had Barnett been mentally com- 
petent the gifts named in his purported 
request could have been made from his 
trust fund. That is not this case. Bar- 
nett, according to the complaint, was 
mentally incompetent to a degree which 
made him wholly incapable of understand- 
ing, intending or making such a request. 
Therefore the instrument, although bear- 
ing his thumb mark, was not his act and 
could not bind him. With it eliminated, 
the gift in question stood as if made by 
| the Secretary merely on his own volition. 
| This was beyond his authority. 

The suggestion that his approval sup- 





seeks. Its right to sue in behalf of an 
Indian ward for the purpose of asserting 


and enforcing his interest in property di- | 


verted from a trust fund while being ad- 
ministered by the Government’s officers 
is obvious. Barnett is such a ward, for 
he is a full-blood Creek Indian who has 
not been received from the restrictions we 


have described. The approval by the Sec- | 


retary of the Interior of the oil and gas 
lease did not terminate them. It made 
the lease effective, but otherwise left the 
restrictions in full force. 

Besides, it subjected the royalties to re- 
Strictions similar to those applying to the 
leased land from which the royalties would 
come. This was accomplished by a pro- 
vision in the lease whereby, agreeably to 
the Secretary’s regulations, the royalties 
were fo be paid to a representative of 
the Secretary in trust for Barnett and 
disbursed only with the Secretary’s sanc- 
tion. The authority of the Secretary to 
withhold his approval includes the lesser 


authority to give his approval upon con-| 


dition that the royalties be thus conserved 
and protected (note 4.) 


Conveyance Held Not Binding 

But while the Secretary is authorized 
to Prevent improvident alienation or 
leasing by restricted Creek allottees he is 
not authorized to alien or lease in their 
stead and right. 
of the statutory provisions which we quote 
in the margin ( note 5.) If an allottee 
chooses to alien or lease, the Secretary, 
if not satisfied that the transaction will 


be of benefit to the Indian, can prevent) 
But, if the al-| 
lottee chooses not to alien or lease, the| 
Secretary can not do so for him, even 
though it appears that the™“Indian would 
And of course the Secre-| 
tary can not merely of his own volition | 


te} 
make gifts or donations of the Indian's | more than five years, may be made, with the | 


of the Secretary of the Interior, | 


it by not approving it. 


be benefited. 


restricted land. 


Like principles apply to restricted funds 
Barnett’s roy- 
alties. That fund was his individual prop- 
erty and as such was within the oon 
o 


such as that arising f 


tive guaranties of the Constitution. 





This is plainly the effect | 





plied the necessary intent on the part of 
| Barnett is but another way of saying that 
| the Secretary could make the gift merely 
;of his own volition. The further sugges- 
|tion that he must be presumed to have 
found Barnett free from disability and 
}that this determination cannot be ques- 
| tioned in the courts is without merit. If 
good as to a mental incompetent it would 
be good as to an Indian under age or 
}even an infant. The suggestion has been 
disapproved by the Circuit Court of Ap- 


| his profession. 


resolutions, which it is now my privilege 
to present to the court with the request 
that they be entered in its records as a| 
token of the high esteem in which Justice 
Sanford was held by the legal profession. 


“Resolved, that the members of the Bar 
of the Supreme Court desire to express 
their profound regret at the death of Ed- | 
ward Terry Sanford, late Justice of the 
Supreme Court, and to record their high 
appreciation of his life and character and 
of his conspicuous and faithful service to 
his country. 

“He was born on July 23, 1865, 

State of Tennessee. He graduated from 
the University of Tennessee, and then « .- 
terd Harvard College, where he continued 
his studies; later on studying in European 
universities and at the Harvard Law School. 
He became a member of the Bar of the 
State of Tennessee, and practiced at Knox- 
vill and throughout the State, until the 
year 1907 when he became one of the As- 
sistant Attorneys General of the United 
States. 

“After a year in Washington, he accepted 
the office of United States District Judge 
for the Middle and Eastern Districts of 
Tennessee. He served, as guch District 
for 15 years. with marked ability 
and with the love and respect of the bar 
and community. 

“He gave much of his time to the cause 
of education; was chairman of the board | 
of trustees of the George Peabody College 
for Teachers; also trustee of the Uni- 
versity of Tennessee. He was at one time 
president of the Alumni Association of the 
University of Tennessee, and, later, presi- 
dent of the Alumni Association of Harvard 
College. 

“In the year 1923, President Harding named 
him as Justice of the Supreme Court to fill 
the vacancy arising upon the resignation 
of Justice Pitney. He served on this court 
with great distinction from the time of 
his qualification until his untimely death 
on March 8, 1930, at the early age of 64. 

“He had a personality of unusual charm, 
and was a most gifted speaker. He was a 
lover of literature and the arts; wes widely 
read and deeply experienced in law and 
jurisprudence. He had ardent patriotism 
and a high sense of public duty. His work 
upon the Supreme Court was thorough, 
conscientious and exacting, and had the 
high commendation of his associates and 
of the bar. His death is his country’s loss, 
and is mourned by the great circle of his 
friends and associates both upon the bench 
and at the bar. 

“Resolved also, that the Attorney General 
be asked to present these resolutions to 
the court and to request that they be 
inscribed upon its permanent records, and 
that the chairman of this meeting be re- 
quested to transmit a copy of these resolu- 
tions to the family of the late Justice with 
an expression of our sincere sympathy in 
their bereavement.” 


in the 





Receives Appointment 


To District Court 


Justice Sanford’s career in the public 
service had its beginning in the sugges- 
tion of Mr. Justice McReynolds, then an 
Assistant Attorney General of the United 
States, that he be retained by the Gov- 
ernment in the investigation of the Fer- 
tilizer Trust in 1905. The marked ability 
disclosed in that case secured him imme- 
diate recognition and resulted in his ap- 
pointment, in 1907, to the position of 
Assistant Attorney General. While oc-| 
cupying that post, he appeared before 
this court on several occasions and made 
a favorable impression by the skill and 
force with which he presented the cases 
entrusted to him. He attracted the favor- 
able attention_of President Roosevelt and, 
in 1908, was appointed to be United States | 
district judge for eastern and middle dis- 
tricts of Tennessee. He had hoped to 
have the post of Solicitor General, and 
accepted the judicial office with some re- 
luctance, not realizing that he had been | 
set upon the path that would lead him to! 
the highest honor open to a member of 





During the last 45 years, those appointed 
United States District Judges have aver- 
aged 49 years of age when appointed. 
Judge Sanford was 43 when he became 
a district judge. His case is an example 


pointing to the lower Federal courts com- 
paratively young men of character and 
education, through the opportunities for 
distinguished judicial careers thus opened 
up to them. 

His service as a trial judge, which ex- 
tended over a period of 15 years, was one 
of exacting labor, rendered more than 
usually ardous by a temperament which 
demanded that every case be given the 
most careful and painstaking considera- 
tion regardless of its material importance. 
While at the bar he had shown a marked 
preference for practice before appellate 
courts, the quick and undeliberated de- 
cisions necessary in trial work being re- 
pugnant to his scholarly and rather cau- 
tious nature. 
duties as a district judge were not en- 
tirely congenial to him, since he was con- 
stantly faced with the necessity of passing 
immediately upon questions to which he 
would have preferred to give more mature 
consideration. 

Nevertheless, his preference in no way 
|influenced his achievements, and his rec- 





peals for the Eighth Circuit. (Note 7.) 
Decree affirmed. 
Mr, Justice Srone did not participate 
in the consideration or decision of this 
case. 





1.—33 Fed. (2d) 340. 

2.—37 Fed. (2d) 860. 

3.—Acts March 1, 1901, c. 676, 31 Stat. 861; 
June 30, 1902, c. 1323, 32 Stat. 500; May 27, 
1908, c. 199, 35 Stat. 312. And see Act May 
10, 1928, c. 517, 45 Stat. 495. 

4.—Sunderland v. United States, 266 U. 
226, 235; Starr v. Campbell, 208 U. S. 527, 533; 
United States v. Thurston County, 143 Fed. 
287, 291; National Bank of Commerce v. An- 
derson, 147 Fed. 87, 90. 
| §.—The Act of May 27, 1908, c. 199, 35 Stat. 
312, provides: 

“Sec. 1. * * * That * * * all allotted lands 
of enrolled full-bloods * *_* shall not be sub- 
ject to alienation, contract to sell, power of 
attorney, or any other incumbrance * * * ex- 
cept that the Secretary of the Interior may 
remove such restrictions, wholly or in part, 
under such rules and regulations concerning 
terms of sale and disposal of the proceeds for 
the benefit of the respective Indians as he 
may prescribe. * * * , 

“Sec. 2, That all lands other than home- 
steads * * * from which restrictions have not 


if an adult, or by guardian or curator under 
of incompetent, for a period not to exceed five 


vided, that leases of restricted lands for oll, 
gas or other mining purposes, leases of re- 
stricted homesteads for more than one year, 
and leases of restricted lands for periods of 


approval 
under rules and regulations provided by the 
Secretary of the Interior, and not otherwise.” 

6.—Choate v. Trapp, 224 U. S. 665, 677. And 





110, 113. 
1.—Jennings v. Wood, 192 Fed. 507. 


been removed may be leased by the allottee | 
order of the proper probate court if a minor | 


years, without the privilege of renewal: Pro- | 


see Lane v. Pueblo of Santa Rosa, 249 U. 5S. | 


ord was an enviable one. The high regard 
|in which he was held by those with whom 
|he associated was made evident by the 
|spontaneous outburst of approval with 
| which they responded to the proposal that 
jhe be elevated to the Supreme Court. 
| When the retirement of Mr. Justice Pitney 


|a Justice of the Supreme Court, he de- 


}ment he had that culture and breadth of 
| vision so essential to constructive achieve- | 
| ment 


|gave to his judicial opinions an unusual 
|clarity and attractive style. 
|nature with the rare gift of felicitous ex- 
| pression, which he used to such good ad- 


| were founded might be full and lucid. His 


|}marked adherence to the principles on 


| ciples to fit the requirements of changing 


|man in the highest culture. 


'and charm. But above all his dominant 


| that the necessity of passing sentence upon 


| fittingly be said, as Campbell said of Lord | 


Chief Justice Responds 
‘To Resolutions of Bar 


of the gain to the judicial service in ap-| 


For the same reason his} 


ing in Federal Courts 


/ 





rial resolutions to the court which had 
Chief Justice Hughes ordered 


Attorney General. 


by the people from his section of the 
country, coupled with the desire which | 
had always been his to become a member 
of an appellate tribunal, must have bade | 
his selection for the supreme bench doubly | 
gratifying to him. 


Judicial Opinions 


Attractive in Style 
During the seven years of his service as 


/ 


livered the opinion of the court in 130) 
cases. These opinions, which are to be} 
found im volumes 261 to 281, inclusive, of | 
the Reports, disclose his scholarly train- | 
ing. In addition to his technical equip- 


in high judicial office. His pro-| 


intimate familiarity with literature which 


Endowed by 


vantage at the bar, he could not be satis- 
fied with a judicial utterance until it had 
been subjected to careful scrutiny to the 
end that the exposition of his views and 
the process of reasoning upon which they 


judicial labors were characterized by pa- 
tient and conscientious deliberation upon 
every aspect of the case in hand. Fidelity 
to duty was ever his chief concern. 

His judicial opinions cover most of the 
branches of the law with which this court | 
is called upon to deal. Those in the 
Pocket Veto Case in the 279th, and in the 
Gitlow and Fiske cases in the 268th and 
274th, which dealt with the constitutional 
validity of State statutes defining crim- 
inal anarchy, are fine examples of the ex- 
cellence of his judicial work. 

All of his writings, as well as his con- 
currence in various minority opinions of 
other members of the court, indicate a 


which our Constitution is based, coupled 
with an appreciation of the necessity of| 
adjusting the application of those prin- 


conditions. Conservative in judgment and 
strict in his adherence to tested doctrines, 
he was one of the great body of jurists 
who have maintained the stability of the 
common law system of jurisprudence. 

No tribute to Justice Sanford, however 
brief, would be complete which touched | 
only upon his professional achievements. | 
His early studies, supplemented by a year 
of foreign travel, bred in him an endur- 
ing appreciation of music, literature, and 
the fine arts. He was in every sense a 
His mastery 
of the English language and his train- 
ing in the field of advocacy combined to 
make him a’ speaker of unusual ability 


traits of character were kindliness and 
affection for his fellowmen. It is said 


the many offenders who were tried and 
convicted before him when he was a dis- 
trict judge caused him the greatest con- 
cern, His interests in the flelds of edu- 
cation and charity were many. The joys 
of friendship were his constant and su- 
preme delight. 

The widespread grief occasioned by his 
death was intensified by the fact that, 
only 64 years of age, his faculties matured 
by long experience and untiring industry, 
he appeared to have many years of use- 
ful service before him. The Nation has 
lost an able, high-minded judge, and many | 
of us, a gracious friend. Of him it may! 


Holt, “Perhaps the excellence’ which he 


for justice by which he was constantly 
actuated.” 


The response of Chief: Justice Hughes to 
the resolutions in memory of Associate 
Justice Saxiford follows in full text: 

“Mr. Attorney General: The court re-| 
ceives with deep gratification this tribute 
from the bar to the service of an able 
and faithful member of this court, who 
|was taken from us, with tragic sudden- 
ness, in the midst of his career. 

“The strength of the court is the re- 
| sultant of the interaction and cooperation 
of individual forces, and the successful 
performance of its function depends upon 
the discharge of individual responsibility 
by ‘justices of equal authority in th@ de- 
cision of all matters that come before the 
court. It has recruited its strength both | 
from the bar and from the bench, and 
the contributions made to the jurispru- 
dence of the court by those whose judg- | 
ment has been ripened by the responsi- 
bilities of administration in State and 
Federal courts has been a conspicuous fea- 
ture of its history. 

“Mr. Justice Sanford had the advantage | 
not only of careful preparation for the bar 
under the most exacting and stimulating 
| teachers of the law, and of valuable ex- 
perience in practice, but of many years | 
of service as a District Judge of the United 
States. It was the distinguished success 
with whitch he met that long-continued 
test that led to his appointment to his 
bench. He came here as a graduate of 
the hard school of judicial experience, and 
he brought with him an intimate and} 
precise knowledge of the problems of the 
Federal courts. Never sacrificing the 





on Dec. 1, 1922, created a vacancy, the 
| Senate of the State of Tennessee adopted 
a resolution urging that Judge Sanford 
be considered for the position, and the 





| Summary of 
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| Published in Full 


| INDIANS—Lands—Alienation—Oil and 








dignity, impartiality and authority of his | 
office as a District Judge to any desire for | 
public favor, his ability and fidelity com- 
manded their appropriate and gratifying 


Text in This Issue 





attained may be traced to the affection). 


Memory of Associate Justice Sanford 
Honored at Supreme Court Memorial 


| endorsement. 


which gre 


in Paris. 


of that freedom 


274 U. 8. 380) 


| 
| 
| 


| 
| 





gas lease—Approval by Secretary of In- 


| terior—Payment of royalties to Secretary's agent in trust for Indian—Gift of. trust 


funds— 





| with his guardian, an oil and gas lease 
having jurisdiction in the guardianship 


tions and provided for the payment of s 


Where a mentally incompetent full-blood Creek Indian allottee executed, jointly 


which was approved by the probate court 
proceeding and by the Secretary of the 


Interior under statutes prohibiting alienation of the land except with the approval 
of the Secretary, and the Secretary without removing the restrictions imposed by 
such statutes subjected the royalties payable under the lease to the same restric- 


uch royalties to his representative in trust 


for the Indian, the Secretary did not have the power to authorize a gift of bonds 


| which had been purchased with the trus 


t funds at the request of the Indian, since 


the Indian, being incompétent, was incapable of making the request, and the gift of 
the bonds was therefore in effect an unauthorized act of the S 


retary of his own 


volition; the United States, on behalf of the Indian ward, could sue tke donee's 


Daily, 796, June 4, 1931. 


transferee, who took the bonds with notice of the facts, to recover the bonds, or if 
converted, the value thereof.—Mott v. United States. 


(Sup. Ct. U. S)—6 U. S. 


of jurispr 
opinions in leading cases. 
County Banking Company (268 U. S. 426) 
and Taylor v. Voss (271 U. S. 176) are 
illustrations. 
“Another outstanding judgment deliv- 
ered by Mr. Jutsice Sanford was that~in 
Liberty Warehouse Company v. Grannis 
(273 U. S. 70) maintaining the essential 
limitation of the jurisdiction of the Fed- 
eral courts to ‘cases’ and ‘controversies.’ 
He reaffirmed with careful emphasis the 
fundamental principle, as he expressed 
it, ‘that the judicial 
Article III of the Constitution in this 
court and the inferior courts of the United 


Chief Justice and Attorney General Eulogize Legal Career 
Of Jurist and Pay Tribute to His Achievements W hile Serv- 


| reward in the esteem and confidence of the 
community that he served, so that the 
bar and the Legislature of the State of 
|Tennessee gave to the proposal of his 
|appointment to this court a unanimous 
It was pre-eminently his 
| judicial quality which won this general 
lesteem. Without eccentricity, affectation 
|or irritation, but with simplicity, candor, 

. ~ | patience and thoroughness, he had applied 
overwhelming endorsement then given him| himself to every judicial task, whether 
agreeable or irksome, and the applause 
d the conduct of his office 
was a tribute to the standards of the 
community as well as to his own. 


Carried Heavy Burden 


| Of Criminal Cases 


“In the District Court, Judge Sanford | 
|carried a heavy burden of criminal cases 
and, as exemplifying his dominant traits, 
I may quote what has been said by an em- 
inent member of the bar who had long 
observed his manner of discharging this 
duty: ‘In the administration of the crim- 
inal laws he was judge and not prosecutor. | 
The Government was only a litigant in 
his court suing for justice. 
a parity with the humblest citizen it ac- | 
i The Constitution and laws of his! 
; : | country were to be obeyed, and not evaded, 
fessional learning was supplemented by an | by judge, Government and accused alike.’ 
Especially prominent 
was his unfailing courtesy and grace. | 
Never lacking this quality “himself, 
looked for it in others, and in the Dis-| 
trict Court under his guidance there was 
afforded a notable illustration of the com- 
mendable 
speech which heighten rather than im- 
pair the effectiveness of forensic efforts. 
“In addition to sound technical training 
as a lawyer and broad experience as a 
judge, Mr. Justice Sanford had resources 
of culture, developed by travel and liberal 
studies both here and abroad. He was 
jinterested in literature, music and art, 
and those who enjoyed companionship 
with him were not disappointed because 
of limitations in his horizon. While the 
learning of the law was his supreme in- 
terest, it neither monopolized nor nar- 
rowed him. He was happy in his public 
addresses and brought to many important 
meetings the charm of eloquence. 
members of the bar cannot fail to re- 
member with especial pleasure his address 
}in London at the lord mayor’s dinner at 
Guild Hall on the occasion of the visit, 
in 1924, of the representatives of the 
American Bar Association, and his grace- 
ful response to the welcome of the French 
bench and bar in the Palais de Justice 
The lawyers and judges of 
France had the unusual and welcome op- 
portunity of listening to an eminent mem- 
ber of the American judiciary paying a 
| beautiful tribute in their own tongue to 
their achievements and aspirations. 


Important Opinions 


Among Achievements 


“You have alluded, Mr. Attorney Gen- 
eral, to the important opinions delivered 
for this court by Mr. Justice Sanford, | 
and, as illustrating the quality of his 
work, you have referred in particular to 
| the Pocket Veto Case (279 U. S. 655) re- 
lating to the authbrity of the President, 
and also to the cases in which Mr. Jus- 
tice Sanford dealt in clear and definite 
utterance with the power of the State as 
affecting freedom of speech, 
the necessary authority to punish abuses 
(Gitlow v. New York, 
258 U. S. 652; Whitney v. California, 274 
U. S. 357) while also sustaining the con- 
stitutional limitations which safeguard the 
liberty of the citizen (Fiske v. Kansas, 
In his work in the Dis- 
trict Court, Mr. Justice Sanford had given 
special attention to the difficult problems 
arising in the administration of the bank- 
ruptcy law, and he performed a note- 
worthy service in this court in that branch 
ce, writing a number of 
Meek v. Centre 


restraint and propriety 


troversies in which the claims of litigants 
are brought before them for determina- 
tion by such regular proceedings as are 
established for the protection and en- 
forcement of rights, or the prevention, re- 
dress, or punishment of wrongs; and that 
their jurisdiction is limited to cases and 
controversies presented in such form, with 
adverse litigants, that the judicial power 
is capable of acting upon them, and pro-| 
nouncing and carrying into effect a judg- 
ment between the parties, and does not 
extend to the determination of abstract 
questions or issues framed _for the purpose | 
of invoking the advice of the court with- 


out real parties or a real case.’ 
Devoted Same Care 
To all Types of Cases 


“In estimating the value of 


which they are addressed. 


gives temporary notoriety. 


The final reputation of a judge owes far| within the ban of the statute and re-| 
less to contemporary estimate than to the | quired an immigration visa. 
|inevitable later appraisal when his ef-| 
forts find their appropriate historical set- 


ting. 


“Mr. Justice Sanford was keenly aware 
;of this, and, with philosophic bent and | 
| conscientious application, he wet ere | 
to the judicial tradition, devoting the same c 7 ; 
| care te every case which came before the| The bill proposing a State income tax 
|court, without regard to its rating in pub-| 
He was ever intent upon 
\the intrinsic quality of his work rather 
|than upon adventitious circumstance. 
“Although cut off in midcareer, as judi- 
cial careers are reckoned, we gratefully | ae 
| recognize the long service that he rendered | rejoicing in the splendor of life’s morn- 
|in a life which enjoyed a succession of de-| ing; and age, steadfast in the majesty of | 
|served honors and was crowned by the its noonday, serene in the tender glow 
fulfillment of a worthy ambition. He met) of its evening sky.’ 
\every responsibility with integrity of mo-| serenity, the final summons came, and 
|tive and singleness of purpose, and he|he was taken from us. Mourning our loss, 
discharged every trust with complete fidel- | but enriched by the memory of his friend- 
His life is epitomized in his own|ship and cooperation, 
words: ‘Youth and age have come; youth | labors.” 


lic opinion. 


ity. 







It stood on} 


in every activity | 


he 


in 


The 


upholding 


power vested by 


| 
judicial 
work, it is well not to lay too much stress 
upon opinions which seem to have a 
particular importance because of the pub-| 
lic attention they receive or the spectacu- | 
lar circumstances of the controversies to 
Juristic | 
achievements are not measured by the 
distinction of litigants, or the amount in 
controversy, or the dramatic setting which | 
The most) 
worthy performance of judicial duty in 
the careful analysis of facts, in exact rea- 
soning, and in the observance of a correct | 
perspective in bringing the results of ear-| 
lier controversies to their appropriate pres- 
ent service, may be found in cases which | 
attract at the time little attention on the 
part ef the general public, but achieve | 
| importance in the annals of jurisprudence. 
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Rulings by Board |Four Decisions 


ace a ses Of Customs Court 
Favor Importers 





Lilian K. Blake. Docket No. 26374. 


The income upon shares of stock 
held in trust by the petitioner for her 
| minor son is not taxable to her. 


William H. Lyman, Deceased, Elizabeth 
| W. and William H. Lyman Jr., Substi- 
tuted as Petitioner. Docket No. 34275. 

Section 319, Revenue Act of 1924 
levying a tax upon gifts of property 
“wherever situated” held not to apply 
to gifts of real property situated out- 
side the United States. 


Mobile Light and Railroad Company. 
Docket Nos. 41026, 42062. 

1. The petitioner exe¢uted a condi- 
tional contract for the sale of certain 
property in 1906. The purchase price 
was to be paid in installments to a 
trustee over a period of 36 years. At 
the end of the period, if the petitioner 
omplied with certain conditions, it was 
to receive from the trustee the monies 
so paid by the purchaser. Held, the 
amounts so paid to the trustee an- 
nually did not constitute income to 
the vetitioner before the incumbent 
conditions had been fulfilled. 

2. Reasonable allowances for wear, 
tear, and exhaustion, including obso- 
lescence of petitioner's, properties, de- 
termined. 

3. Respondent’s action in including 
in income the proceeds realized from 
the salvage of certain abandoned and 
discarded properties, sustained, be- 
cause of insufficiency of evidence to 
show error. 

4. Upon the evidence, the 1924 statu- 
tory net loss determined and allowed 
as a deduction in computing net in- 
come for 1925. 

The Fire Companies Building Corporation. 
Docket No. 48296. 

Insurance companies taxable under 
section 246 of the Revenue Act of 1926 
may not be included in a consolidated 
return with other corporations. 


Rulings Result in Reduced 
Assessment onGypsum, 
Sueded Leather, Glass 
Boxes and Raffia Mats 


New York, June 3.—The Customs Court 
has just rendered four decisions under the 
Tariff Act of 1930. They cover gypsum 
ground or calcined; sueded leather; pow- 
der boxes of glass, and raffia mats. Each 
ruling is in favor of the importers. 

The gypsum was imported by Chas. B. 
Chrystal & Co., Inc. It was subjected 
to duty at $3.50 a ton, under paragraph 
205 of the Tariff Act of 1930. Judge Mc- 
| Clelland fixes duty at $1.40 per ton, under 
the same paragraph. (Protest 475568-G- 
| 51472-30). 

The sueded leather was imported by the 
Chic Bag Company, Harry Roth and 
Heinrich Herrmann & Weiss. Duty was 
assessed at 30 per cent ad valorem, under 
Subparagraph (d), paragraph 1530, Tariff 
Act cf 1930. The court finds the rate 
| Should have been 25 per cent ad valorem 
under subparagraph (c) of paragraph 
1530 of the 1930 act. The appraiser of 
merchandise conceded, in a report sub- 
mitted at the trial of the case, that this 
type of leather would now be returned 
at the 25 per cent ad valorem rate in 
harmony with T. D. 44213, as amended. 
Judge McClelland wrote the decision. 
(Protests 477588-G-50246-30, etc.) 

Marshall Field & Company, Chicago, 
imported merchandise described as pow- 
der boxes of glass. The collector returned 
them for duty at 75 per cent ad valorem, 
under paragraph 218(e) of the Tariff Act 
of 1930. The importers claimed duty un- 
der the provisions of schedule F, para- 
graph 218, Act of 1930, sither directly or 
by similitude by virtue of paragraph 1559, 
at the rate of only 60 per cent ad valorem, 
as articles of glass, not specially pro- 
vided for. Judge Sullivan holds that the 
items fall within the exact wording of 
the provision contained in paragraph 218 
(f) of the law of 1930, with duty at 60 per 
cfit ad valorem. (Protest 470221-G- 
79092.) 

‘ | Sustaining a protest of the Select Art 

Supreme Court Declines to | Flower Company, the court finds that mer- 
H Cc I ° -_ |chandise, assessed with duty at 60 per 
ear Uase nvolving Seiz- | cent ad valorem, under paragraph 1518, 


° Oe Act of 1930, consisted of mats composed 
ure of Ships Outside the | in chief value of raffia, a manufacture 
Three-mile Limit 





Review of Forfeiture 
Of Vessels Carrying 
Liquor Is Refused 





of palm leaf, and that it should have 
been returned for duty at 25 per.cent ad 
valorem, under paragraph 1537 (a), Act 
of 1930, as manufactures in chief value 
of palm leaf. Judge McClelland wrote the 
decision. (Protest 477280-G-54486-30.) 


Review of two alleged rum-runner cases 

trying the question of the Government’s 
right to forfeit liquor-carrying vessels 
taken outside the three-mile limit but 
within the 12 miles from the shore under 
provisions of the Revised Statutes, was 
denied June 1, by the Supreme Court of 
the United States. The cases are Merkle 
v. United States and Miller v. United 
States, Nos. 941 and 1000. 
The Merkle case, according to the pe- 
tition, involved the seizure of the British 
Oil Screw “Francis T,” by the Coast Guard 
on Sept. 29, 1929, off the New Jersey coast. 
In the Miller case the French Oil Screw 
“Metmuzel” was taken off the Virginia 
coast. It was contended in both cases 
that the Revised Statutes permitted a for- 
feiture only of vessels taken within the 
Collection District. The Circuit Court of 
Appeals for the Second Circuit in the 
Merkle case and the Circuit Court of Ap- 
peals for the Fourth Circuit, however, sus- 
tained the forfeitures. 


Valuations for Duty Fixed 
On Various Imported Items 


New York, June 3.—The United States 
Customs Court has handed down reap- 
praisement decisions fixing valuations, for 
duty assessment, upon the following 
classes of incoming merchandise: 

Antiques, imported from London and 
entered at Los Angeles by the Guy B. 
Barham Company. 

Swiss cheese, imported from Berne, 


by the Kraft Phenix Cheese Corporation. 

Seagrass furniture, imported from Hong 
Kong and entered at Honolulu by the 
Calif-Asia Importers, Inc. 





Review Denied in Suit a |Kerosene. Compound Held 
Over Secret Evidence Subject to Indiana Levy 


The question of a defendant’s right to 

cross-examine a police officer in a prohi-| - - INDIANAPOLIS, IND., June 3. 
bition case, to elicit the source of con-| A mixture of kerosene and other sub- 
fidential information which he, on direct 
examination, testified he had and by which 
he supported the requirement of probable 
cause for the issuance of a search war- 
rant, involved in the case of Shore v. 
United States, No. 951, will not be reviewed 
by the Supreme Court of the United 
States, it was announced June 1. 

The petition and briefs state that the 
premises occupied by Frank Shore in| 
Washington, D. C., had been placed un-| 
der a temporary injunction. Subsequently 
a police officer came into the building | 
and entered the back room there, to find! 

a jar partly filled with whiskey. The| 

back room was claimed not to be a public| _ President: 
part of the shop and the officer entered| Chief Justice; 
without a warrant. Other officers entered | by 
and some were ordered to get a warrant.|S. Williams, 

The warrant, it was claimed, was is-| associate judges. 
sued upon alleged confidential informa-| Cases submitted: L-85, Arthur J. 
tion that liquor was to be sold on the| K-192, Van L. Prather; 1-182, 
premises at a specific time. In attacking 


Ogden, has ruled. 


the opinion says. 


Journal of the Court of 
Claims of the United States 


June 3, 1931 


Hon. 
and Hons. 





Sas 7; J-409, Chas. D. Flynn; L-79, Hugh 
States established by Congress there-| the validity of the warrant, counsel for BE Heven) ) )” CP 
under, extends only to cases and con-|Mr. Shore endeavored to elicit from the| Cases argued and submitted: K-50, Briggs & 


Police officer swearing to the warrant the| Turivas, by Mr. E. 


To Pass on Alien’s Case 


Any right of an alien to leave the ‘coun- 
try for a few hours and return without 


for defendant. 
June 2, 1931 


| _ Present: 


case of Cahan jr. v. United States, No.| Admitted to practice: 
916, will not be reviewed by the Supreme) Lash and Mr. Harrison F. Lyman. 
Court of the United States, it announced 
on June 1. 

According to the petition for review, 
Charles Harlitt Cahan jr., entered the 
United States from Canada in 1919 and 
has continuously resided in the United 
States since. He was arrested in August, 
1929, by immigration inspectors under a 
warrants charging his presence here was 
in violation of the law in that at the 
time of his entry, he was not in possession 
of an unexpired immigration visa. 

It was found that he had reentered on 
May 1, 1929, after having spent a few 
hours in Mexjco. In habeas corpus pro-| 
ceedings to obtain his release, the tria! 


Heineman (argued June 1, 1931), 


Hon. Charles B. Rugg, Assistant 


Mr 


Terminal R. R. Co., by Mr. 


J. 
McKay for defendant. 


Condensing Co. 


Calender for June 3, 1931: 


In his brief, Mr. Cahan contended that 
the return to the United States after a 
few hours was not an “entry” which came 


Sun Shipbuilding & Dry Dock Co.; 





ing Jarves; E-325, The Snare & Triest Co. 





‘Journal of the Court of 


Illinois House Defeats 
State Income Tax Bill 


SPRINGFIELD, ILL., June 3. 


June 2, 1931 
Present: 


(S. 138) was defeated by the House June | 22d Irvine L. Lenroot. 


The vote was 75 yeas to 74 nays, or two 
short of a constitutional majority. The 
| bill had been amended by the House prior 
| to the vote. 


' 


admitted to practice. 
Customs 
No. 3436. 
Co., et 
anese textile consumption tax 


In the midst of that | signment of errors. 


by Charles D. Lawrence», Assistant 
General, and Philip Stein, for appellant. 
tions of appellees and motion of ap) 
denied. Appellant granted until July 
within which to order record printed, 


we renew our 





Switzerland, and entered at San Francisco 


(Reappaisement Circular Nos. 2027 te 
2040.) 


stances which may be used in internal 
combustion engin€s for propelling motor 
vehicles is subject to the gasoline tax, the 
Attorney General of Indiana, James M. 
“The exemption of 
kerosene clearly does not apply to com- 
pounds made up in part only of kerosene,” 


Fenton W. Booth, 
William R. 
Green, Benjamin H. Littleton, Thomas 
and Richard S. Whaley, 


Redland; 
Tillman T. 
| Dautzler; L-262, Wm. S. Kurtz; J-602, Rosalie 


C. Lake for plaintiff, and 


*alnd j Maj. H. H. Rice for defendant; K-338, The 

source of the information. An objection | MA). Hie nity Company, by Mr. Jesse I. 

was taken by the Government and sus-/ Miller for plaintiff, and Mr. J. H. Sheppard 

tained by the court. The Court of Ap-| for defendant; waa. erghere vocihe . 
i i Co., b r. Caesar L. Alello for p 2 

ow odlbced = Soest of Columbia also Mr. LR. Mehlinger for defendant; L-49, Na- 

B. | tional Fire Insurance Co., by Mr. Guy Patten 

Raine Ons: <> aeeaeaiinaer ny maar taal | for plaintiff, and mon. Cas. B. Russ, sae 

aaa |}ant Attorney General, for defendant; J- oe 

Supreme Court Refuses |H. Neil Creamery Co., by Mr. Raymond M. 


| Hudson for plaintiff, and Mr. J. H. Sheppard 


Hon. Fenton W. Booth, Chief 
Justice; and Hons. William R. Green, Ben- 
securing an immigration visa and not jamin H. Littleton, Thomas S. Williams, 
be subject to deportation involved in the| and Richard S. Whaley, Associate Judges. 
Mr. Raymond A, 


Cases argued and submitted: K-262, Oscar 
by Hon, 
Thos. G. Haight for plaintiff and Hon. Chas, 
B. Rugg, Assistant Attorney General, for de- 
fendant; L-54, Pennsylvania Bixie Cement Co., 
by Mr. Raymond A. Lash for plaintiff and 
Attorney 
General, for defendant; L-299, E. F. Droop & 
Sons Co., by Mr. W. N. Wood for plaintiff and 
J. W. Hussey for defendant; M-75, Illinois 
Chester Gwynn 
for plaintiff and Hon. Charles B. Rugg. As- 
sistant Attorney General, for defendant; D-503, 
Charles Algernon Parsons et al., by Mr. Cleon 
Sawyer for plaintiff and Mr. Clarence O, 


Cases submited: E-588, The Highland Milk 
K-50, Briggs 4& 


j i Turivas; K-338, The Louden Machinery Co.; 
court, later affirmed by the Circuit Court Has)’ Northern Pacific R. R. Co.; L-4), Na- 
of Appeals fpr the Ninth Circuit, held} tional Fire Insurance Co.; J-541, J. H. Neil 
that the charge was sustained. | Creamery Co.; L-217, Manz Corporation; H-349, 


J-575, 
'Union Trust Co. of Detroit, trustee of Dem- 


Customs and Patent Appeals 


Presiding Judge William J, 
Graham and Associate Judges Oscar E, 
Bland, Charles S. Hatfield, Finis J. Garrett, 


Bernard C. Frye, of Akron, Ohio, and 
Lester A. Stanley, Washington, D. C., were 


United States v. F. 8. Allenby & 
al. Reappraisement silk fabrics, Jap- 
Motions of ap- 
pellees to dismiss assignment of errors, or to 
dismiss the appeal, or to affirm judgment be- 
low, and motion of appellant to amend as- 
Argued by Bert Hanson 
and Edward P. Sharretts, for appellees. and 
Attorney 
Mo- 
llant 
, 1931, 
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PUBLIC UTILITIES See Also Page 9 








Unification of Electric Rates 
Adopted for New York City 


' 


Arizona May Sue © 
For Division of 
Colorado River Public Service Commission Explains Order 


ccoatindaan For Reduction in Schedules 

Filing of Another Action) 

With Supreme Court Is) 

Advocated as Result of 
Boulder Dam Decision 








New York, N, Y., June 3. 


The State Public Service Commission 
has just directed the New York Edison 
Co., the United Electric Light and Power 
Co., the Brooklyn Edison Co. and the New 
| York and Queens Electric Light and Power 
|Co. to file new schedules of electric rates 

i vill reduce their net revenues, ac- 3 

Members and legal counsel of the Ari- | Sording to Seeniee af ta Commission, |€lectrical energy consumed under practi- 
zona Colorado River Commission are con- | by $5,500,000. The Commission’s announce- | cally the oe — = e : m 
sidering a suggestion, made at a meeting | ment of its decision continues in full text: | mission we: : e — = t = -_ ne 
called to discuss the recent decision of the | In addition to reducing the rates, the|Of rate structure should n effec 
Supreme Court of the United States in| Gommission has made a uniform rate | throughout the City of New York. 


the Boulder project case, that Arizona file| schedule for all companies. This uniform| In the proposal made by the companies 
another original action with the high|;ote is extended to both residence and| residential rates would have been reduced 
tribunal seeking an equitable division be-| commercial consumers. With all four com- | over $1,900,000. Under the rates ordered 
tween the interested States of the waters | panies selling electricity under the same|by the Commission, residence consumers 
of the Colorado River. | form of rate, the schedules will be greatly | will save about $2,400,000, which is $500,- | 


After adjournment of the meeting Of| simplified and much more easily under-|000 more of a reduction than the com-| 
the Commission, it was stated that mem-| gtooq by all consumers. | panies proposed. 


bers of the Commission, former members| The uniform rate for resident and do- | . 
and its legal es a ee ae in| mestic users consists of a minimum charge | Accuracy of Figures 

joint session at an early date, to take ac-| of $1 per meter per month for which an | * : — 
tion upon the matters proposed and dis-| initial quantity of 10 kilowatt hours per Subject of Discussion 


— oo Arizona's rights | month will be given. The next 5 kilowatt | Considerable discussion as to the sccu- | 
e Colorado River. | hours per Meter per month will be 6 cents | racy of these figures took place at the hear- | 
The suggested original action should be) per kilowatt hour and all current in excess|ings. On this point the opinion of the 
-. at the — ee eee eat of 15 kilowatt hours will be 5 cents oo | a ee will rye 
was argued, regardless ° | kilowatt hour. }and i ey are in error in the amount o 
Supreme Court a ce See. of| The Commission’s action is the result | savings on = further reduc- 
such a suit at this time, since the filing) of an investigation initiated on the Com-| tions in rates wi orthcoming.” 
of the action would preclude any future | mission’s own motion in an endeavor to| The companies proposed another form | 
claim that the State had not used due secure substantial reductions in rates, to|of rate available for any purpose, whether 
diligence in protecting its rights. | simplify and unify the rate schedules now | residential, commercial, manufacturing or 
Declared “Body Blow” oe ~~. oe a of rate| industrial. This proposal included a de-| 
i i i e available | Which may applied to other companies| mand charge of $1 per kilowatt of maxi- 
Pe Pomcainten raative to the conclu-|in New York City and in other localities} mum demand per meter per month. If 
sions reached and the discussion had at| throughout the State, if and when local! the demand is less than one kilowatt no 
the meeting follows: | conditions are favorable to its application.| charge is to be made. | 
The Supreme Court granted ~ In respect to this classification, the Com- | 
of the Federal Government to bui e mission held that the demand feature 
Boule Bae, Sy tiedaas ieee| Makes Rate Proposal Hy Ey ne 
Gaara eniete @ constitunonal basis for Fed-| At the time the Commission initiated| yum charge block schedule. ‘This rate 
eral control of the river. This part of | negotiations for rate reductions in NeW) wij) therefore involve a demand charge of 
the decision was a defeat for Arizona.| York City, Matthew S. Sloan, en Of| $1 per meter per month per kilowatt of 
It is also a “body blow” to the water the four companies involved in the pro-| maximum demand where the demand ex- 


rights of every western State as our vari- | — proposed a form of residence rate | ceegs one kilowatt and an energy charge 
ous tributaries flow into what may be| Whic 


included a service charge of 60) 
;cents per meter per month. 
oe nee Sree. the dam did| Saving to consumers under the form of 
not improve navigation. The Supreme | rate proposed by Mr. Sloan would have 
; t| 
.. 2 en ee | will now accrue to consumers under the 
held that it did not inquire into the| ates ordered by the Commission June 2. 


tically the same conditions is charged only 
35 cents. 

“Varying conditions may justify varying 
charges,” says the opinion, “but there is 
no difference in conditions in the areas 
supplied by the companies here under con- 
sideration which justify a difference of 
65 cents for the same small amount of 





PHOENIX, ArIz., June 3. 


Company President : 





| hour for the next 4,950 kilowatt hours and | 
| 4 cents per kilpwatt hour for all over 
kilowatt hours. 


motives of Congress, although it previ 


ously has done so. Under this decision 
of the court, the Boulder Dam is a navi-| 
gation dam. Arizona lost on this point.) 
Fe Compact 
unconstitutional in that Arizona was not 
The decision of the} 5) h bi ates ‘hy 
Supreme Court that Arizona is not sub-|"08n has been rejected by 
ject to the compact is a victory for this! 


Arizona held the Santa 


a signatory thereto. 


State. 
Held It Unconstitutional 
Arizona contended that 


In the act. Hence, Arizona is not sub 
to this part of the Boulder Dam 
Arizona won on this point. 


Ac 


The Supreme Court’s decision does not 


approve or disapprove of the All-America‘ 
Canal feature of the Boulder Dam Ac 


The decision held that it is too early to 
The dismissal 
without prejudice means that the Imperial 
All-American Canal project stands where 


decide on that matter. 


it was. This is favorable for Arizona. 


Arizona complained of the contract en- 
tered into by Secretary Wilbur for diver- 
sion of the Colorado River waters for! 
California Municipal District. The court 


withheld a decision on this point. Th 


leaves the field clear for future action by 


Arizona. 


The court did not approve or disapprove 
of the power features of the act. It ap- 
proved the construction of the dam for 


navigation purposes. 


Arizona has valuable grounds for action 
should there be an attempt made to build 
dams for diversion of water for pur- 


poses other than for navigation. 
Danger to States Alleged 
The Upper Basin States, by 


Santa Fe Compact. 


There is danger to all the States in the 
decision of the Supreme Court that the 
Colorado River is navigable. If it is strictly 
interpreted and enforced, it would fed- 
eralize the Colorado River and its tribu- 


taries. 


Under this policy, all the States could 
be enjoined by the Federal Government 
from using water of any stream that flows 


into a navigable river. 


The viewpoint was presented that the 
in holding the stream 


Supreme Court, 


the Boulder 
Dam Act’ was unconstitutional because it | 
substitutes the contract system of dis-| 
tribution of water for the basis of prior 
appropriation. The court held this is not | 


helping 
California to win a decision, have lost the 
protection of the Santa Fe Compact. 
Unler the decision, Arizona is free to ap- 
propriate water without limitation by the 


A necessary result of the decision to) 
unify all rate schedules is that some cus-| 
tomers will be increased, but the number 


=| 


| than would have been increased if the 
| proposal of Mr. Sloan had been accepted. 
| The service charge proposal made by Mr. 
the Com- 


its place the minimum charge form of 
| rate which is now in effect in the greater 


large companies using this rate structure. 

Chairman Milo R. Maltbie in an opinion 
|which was unanimously adopted by the 
| Comission said: “So far as I know, there 
has never been, in the history of the 


ject | electric industry in the Unfted States, 


t.! such a large voluntary reduction as pro- 


| posed by Mr. Sloan.” 

The reduced rates were ordered by the 
Comimssion at a meeting in New York 
|City June 2. Chairman Maltbie, Com- 
| missioners George R. VanNamee, Neil 
Brewster and Maurice C. Burritt, all 
voted in support of the opinion written 
by the chairman. Commissioner George 
R. Lunn was prevented from attending 
| the meeting on account of a serious ill- 
| ness. 


Rates May 
Require Adjustment 


n| 
t. 


is 


“while the rates fixed by the Commission 
may require adjustment as proved by ex- 
perience, they should be put into effect 


longer delayed.” 

The opinion points out the varying form 
f rates now in effect in this city and the 
desirability of establishing a form of rate 
to be used by all of the companies serving 
electricity in the various sections of the 
city. 

It is pointed out that the differences 
which have existed for some time are the 
cause of constant complaint. A customer 
in the Bronx or in Queens who is charged 


understand why he should be charged so 
much when a consumer living in the same 


increased by the new rates is much less} 


mission. The Commission has adopted in| 


| part of New York City, six of the eight) 


| 
Chairman Maltbie’s opinion states that 


immediately, in order that the large re-| 
duction offered by the companies be no} 


$1 when he uses 5 kilowatt hours cannot | 


territory and using current under prac- | 


This schedule will result in a saving of 


this classification. This will mean that! 


|65 per cent of the customers receiving | months. 
service under this schedule will pay the| remained practically unchanged during 


same or decreased bills. 


Commission desired to eliminate 
| blocks at the 6-cent rate—5 kilowatt hours 
| per meter per month for residential users 


April Production 


\Daily Average Shows Gain | 


amounted to 73,101,000 barrels, an aver- 
age of 2,437,000 barrels per day, the Bu- 
reau of Mines, Department of Commerce, 
has just announced. The April average | 
daily production, therefore, 
barrels greater than in March, but was) 
136,000 barrels below the daily average of 
April, 1930. 


crease in the demand for crude by re- 
finers, and said that there had been a 
decline in.the crude stocks east of Cali- 


|The center of interest during the month 


| 6,600 barrels. 
The total | of $1 per meter per month for the first} ity of the other producing fields remained 

|10 kilowatt hours, 6 cents per kilowatt) virtually stationary, except for Oklahoma 
|hour for the = 40 kilowatt hours per | City field where production was stimulated 
heen ‘abet the seine as the saving Witich| meter per month, 5 cents per kilowatt! by increased demand from refiners. 


5,000 | crude by refiners was offset by the in- 


continued to decline. 
|more than $3,100,000 per year to the cus- crease in these stocks in April, approxi- 


tomers who will receive service under | mately 1,100,000 barrels, was considerably | 


In determining the rates to be charged | east of California was more than offset | 
the different classes of consumers, the/| by an increase in fuel oil stocks, with the | 


| and 40 kilowatt hours per meter per month | 


| for commercial users. The opinion points 

out that such a change would reduce the 
;revenues of the companies b 
| 900,000. 


| “Obviously, the next rated reduction for 


these two classes would be the elimina-| 


j tion of the 6 cent blocks in both sched- 
| ules,” says the opinion. 


|Coal Surcharge 


Granted to Companies 


The Commission accepted the com- 
panies’ proposal regarding the coal sur- 
|charge in order to preserve the rate re- 
| duction of over $5,500,000. The proposed 
| coal rider raises the base price of coal 
|from $4 to $5 per ton. 
|made effective. 

The resale of current under the rate 
classification for residential consumers is 
prohibited. The companies did not pro- 
pose that the prohibition against the re- 


This proposal is 


cation for commercial users. 

In regard to submetering, the opinion 
}of Chairman Maltbie says: “The Com- 
mission does not look with favor upon the 
resale of current. The rate schedule 
should be so devised as to make such 
resale unprofitable.” 

The Commission in its opinion reaches 
its determination in the following words: 
“* * * We are of the opinion that the 
minimum charge block form of rate 
should be adopted in place of those now 
jin effect and in substitution for the serv- 
ice charge form of rate suggested by the 
companies. We are also of the opinion, 
particularly in view of the rate sched- 
ules now in effect in New York City, that 


| barrels. 


sale should be applicable to the classifi- | 
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INSURANCE SUPERVISION 











Of Oil Exceeds | 


That of March 


cated, Geological 


© | The seasonal decline in the production 
Over Previous Month But |of electricity for public use has not been 


Falls Short of Figures for | so much in evidence this year, indicating 

|a tendency toward recovery in the de- 
Year Ago mand, the Geological Survey, Department 
of the Interior, announced June 3. 

The announcement follows in full text: 
The average daily production of elec- 
tricity for public use in the United States 
in April was 255,200,000 kilowatt-hours, 
0.5 per cent larger than the daily output 
| for March. | 
The curve of average daily production | 
|of electricity for the first four months of 
|this year indicates that there has been| 
| little, if any, of the usual seasonal decrease | 
in the production of electricity for public) 
|use for this period. Based on the 11 years} 
of record from 1920 to 1930, the average) 
daily production of electricity in April} 
\is normally about 3 per cent less than in| 
| January. In April of this year, the aver-| 
age daily production was only .4 per cent| 
less than the January average. These fig- | 
ures apparently indicate a tendency to- 
ward recovery in the demand for elec- 

tricity. 


Production of crude petroleum in April} 





was 198,000 


The Bureau's statement showed an in- 


fornia. This decline, however, was less 
than the average of the last eight months. 

The full text of the announcement fol- 
lows: 

According to reports received by the 
Bureau of Mines, Department of Com- 
merce, the production of crude petroleum 
in the United States during April, 1931, The average daily production of elec- 
amounted to 73,101,000 barrels, a daily) tricity by the use of water power shows | 
average of 2,437,000 barrels. This repre-|_ marked increase from March to April, | 
sents an increase over the daily average | 99 per cent for the United States as a| 
of the previous month of 198,000 barrels,| whole. The output by the use of water| 
but was 136,000 barrels, or 5 per cent) power in April was 41 per cent of the total, | 
below the daily average of a year’ ago.) which is comparable with 34 per cent for 
March. The following table shows the per- 
centage change in output from March to! 
| April by the use of water power in the 
| different divisions of the United States: 


| 
| 





was the East Texas field, now being rapidly 
developed. 


Figures of Yields Given 








The daily average output of this field) New England ............ssssssesseeess +68 
in April amounted to 251,000 barrels as| Middle Atlantic | 126 
compared with 93,000 barrels in M&rch.| west North Centra 427 
This field is now the leading producing} South Atlantic .. +39 
district in the country exceeding even the! East South Centra =| 
extensive Weet Texas field. A total of| [owe Sauth Central .................... a! 
197 wells were completed in the East Texas; pacific ................+..+s..s sees esses #19 


field in April; these had the exceptionally | 
high average daily initial production of 
The output of the major- 


This increase 


tation in April, produced a marked de- 
crease in the use of fuels. The further 
increase in precipitation which has oc- 
curred in May will tend to increase the 
: {output by water power. 

Although the increase in demand for! Total monthly production of electricity 
|in thousands of kilowatt hours by public 
crease in these stocks east of California | utility power plants in 1930 and 1931. Pro- 
However, the de-/ duced by water power per cent change 
|from previous year, A; produced by water 









4 | power, B 

under the average for the past eight} 1930 A B 
Stocks of crude in California | January .......... 8,663,000,000 +5 34 
February .....+.+. 7 tat cee nae +-3 36 
i VEMREOM vssvsesness 8,187,000,000 +2 40 
}the month. The decrease in crude stocks ROA ean 8.019.000.000 12 al 
May ,064.000,000 “a 40 
June 784,000,000 es 9 
the | result that total stocks of all oils increased | July _ 7,899,000,000 —2 37 
56,000 barrels during the month, the first QusUs" a hlU:!hlUe 
increase since May, 1930. October 8,195,000,000  —6 28 
The daily average crude throughout in November .., 7,693,000,000 <a 9 
| April amounted to 2,490,000 barrels, an| December ......-.. _SAEOR 00,000 + = 
| increase over March of 116,000 barrels, but | 95,936,000,000 15 34 

y nearly $1,-|a decline from a year ago of 191,000 bar- 1931 
rels. January —8 30 
February —6 30 
Increase in Motor Fuels |March ...... 4 34 
The increased crude throughout was | APY --.-++++++++: — “1 


reflected in an increase in motor fuel pro-| The quantities given in the tables are 
duction of 7.3 per cent over March. Im- 
ports of gasoline were lower but exports | 
were higher. The indicated domestic de- | 
mand for motor fuel amounted to 33,400,- | 
C90 barrels, or a daily average of 1,113,000 | 
This represents a decline of 3.3 
per cent from a year ago. Stocks of motor | 
fuel on April 30, amounted to 48,587,000 
barrels, an increase of 362,000 barrels over 
the stocks on hand at the first of the 
month. These stocks represent 39 days’ 
supply as compared with 44 days’ supply | 
on hand a month ago and 41 days’ supply 
on hand a year ago. | 


The refinery data of this report were | 
compiled from schedules of 349 refineries, 
with an aggregate daily record crude-oil 
capacity of 3,743,990 barrels, covering, | 
as far as the Bureau is able to determine, 
|all operations during April, 1931. These 
| refineries operated during April at 67 per 
cent of their recorded capacity, given 
above, as compared with 342 refineries op- 
erating at 64 per cent of their capacity 
in March. 


producing 10,000 kilowatt hours or more 
per month, engaged in generating elec- 
tricity for public use, including central 
stations, both commercial and municipal, 
electric railway plants, plants operated 
by steam railroads generating electricity 


| Retaliatory Tax Statute 
Held Invalid in Alabama 


MontTcomMery, ALA,, June 3. 

In a test case brought under the Ala- 
bama retaliatory insurance law, the Ala- 
bama Supreme Court has just held the 
statutory provision unconstitutional. The 


case was that of State of Alabama v. The 
Firemen’s Fund Insurance Co. in which 


on the insurance company’s privilege tax 
| for 1929. The sum sued for was the dif- 
| ference between the Alabama tax of $1.50 
|per $100 of gross premiums on Alabama 
business, less return premiums, and the 
$2.60 tax required under the California 
law. 

The decision of the supreme court up- 
held a ruling of the Attorney General’s 


10 kilowatt hours per meter per month, 
and that the next block should be a small 
amount of 5 kilowatt hours at 6 cents, 
and that all in excess of 15 kilowatt hours 
should be charged for at a flat rate of 5 
cents per kilowatt hour. This schedule 


ute in question, section 8363 of the code, 
should apply to all residential or domestic 


Output of Electricity Shows 
Only Slight Seasonal Decline 





Tendency Toward Recovery in Demand Indi- 





in water power output, 
due to the more nearly normal precipi- | 


based on the operation of all power plants | 


the State sought to recover a balance due | 


office in which it was held that the stat- | 


Position of Agent 
In Cancellation 


Of Policies Fixed 


Court Defines Liability of 
Insurance Agents if Com- 
pany Rescinds Contracts 
In Any Given Territory 


Survey Declares 


for traction, Bureau of Reclamation 
plants, public works plants, and that part 
of the output of manufacturing plants 
which is sold for public use. The output 
of central stations, electric railway and} 
public works plants represents about 98 | 
per cent of the total of all types of plants. 
The output as published by the National | 
Electric Light Association and the Elec- 
trical World includes the output of cen-| 
tral ‘stations only. Reports are received | 
from plants representing over 95 per cent 
of the total capacity. The output of those 
plants which do not submit reports is es- 
timated; therefore the figures of output 
and fuel consumption as reported in the 
accompanying tables are on a 100 per cent 
basis. | 

The Coal Division, Bureau of Mines, | 
Department of Commerce, cooperates in | 
the preparation of these reports. 


CrncInNATI, OxIo, June 3.—Where the 
contract of a general agent with an aes 
surance company provides for the retdirn 
to the company of the full commission on 
the “part of any premium returned to 
the insured,” cancellation of all policies in 
the general agent's territory because of 
unsatisfactory conditions affecting the 
risks in general imposes upon the agent 
the obligation to return the commissions 
on the premiums returned to policyholders. 

This was the holding of the United 
States Circuit Court of Appeals for the 
| Sixth Circuit in a recent per curium de- 
cision in the case of Independence In- 
demnity Co. v. Dreyfus. 

“The General intent of the agency con- 
tract,” said the court, “when read in con- 
nection with the admitted right of cancel- 


Security Purchases 
By Utility Holding | istonor'the"somptny.war tne seen 


¢ D ib d Stated percentages of premiums earned, 
| that is, received and retained, under the 
ompany escrl e policies. 
Se | Different Rule Might Apply 
antasme we “A different rule is perhaps applicable 
Transcript of Testimony at when the insurance company becomes in- 
Federal 


Inquiry Covers | solvent and is thus unable to perform its 
a . . |contracts, instead of simply exercising an 
Acquisition of Interest in| 
Finance Concern 





acknowledged right of cancellation, or 
where the agency contract is silent as to 
the agent's obligation to make return. 

“But we are unable to see any distinc- 
tion in law between the cancellation of 
all policies within a given territory, be- 
cause of unsatisfactory conditions affecting 
all risks in such territory, and the cancel- 
lation of but certain policies because of 
conditions affecting the risk only as re- 
gards those policies. 


“In either event, the agent’s compensa- 
tion is limited to commisions upon the 
several portions of the premiums earned 
before cancellation, and the agent is under 
expressly defined obligation to return to 
the company the commissions computed 
upon the unearned portions of the pre- 
miums which had theretofore been re- 
tained.” 


Publication of excerpts from tran- 
script of testimony May 20 by A. E. 
Lundvall, accountant of the Federal 
Trade Commission, appearing as a 
witness in the Commission’s investi- 
gation into financial activities of 
power and gas utilities, was begun in 
the issue of June 1, continued June 
2 and 3, and proceeds as follows: 

Q. Then, so far as you know, Mr. Wilson 
still holds the transit company stock, does | 
|he not? A. Yes; but as an inducement 
| for executing the agreement of May 27, 
| 1927, with the North American Company 
|relative to this transaction, the North 
| American Company, under another agree- 
ment of the same date, May 27, 1927, with 
| Mr. Wilson, undertook to find a purchaser 
|of the transit company stock, at his re- 
quest or that of his executors, administra- 

tors or assigns, at any time up to the ex- 


participations for which it paid $7,828,- 
412.17, of which $4,511,283.75 was paid to 
the North American Company and $3,317,- 
173.42 to Edison Securities Corporation, 
pirution of 60 days after the termination | The securities purchased are itemized on 
of the agreement for sale, because the en-| page 87 of this report. The new company 
tire transaction was predicated upon the|also paid $575,000 to Dillon, Read and 
consummation of a plan of unification. | Company for underwriting the sale of the 
Q. Just another question or two about | allotment certificates for its first preferred 
the Capital Traction Company. Turn|stock and common stock. 
|back to page 79 of your report. As of| Q. Were those assets sold at cost to the 
Dec. 31, 1929, the North American Com-| seller? A. All of the assets sold by the 
pany held how many shares of Capital; North American Company and the Edison 
| Traction Company stock. A. 3,012 shares, | Securities Corporation to the new com- 





| at $91 per share. pany were sold at cost with the exception 

Q. Those holdings represented what per|of 60,000 shares 7 per cent. cumulative 
{cent of the total number of shares out-| preferred stock of West Kentucky Coal 
standing on that date? A. 2.5 per cent. Company, sold by the North American 


. The North American Company re- 
|ceived dividends on this stock until what | 
|time? A. Regularly on this stock at the 
‘rate of 7 per cent per annum until Octo- 
ber, 1929. 


Securities Corporation 
Q. The present rate is what? 
per cent quarterly. 


Company and the 11,000 shares of 6 per 
cent cumulative preferred stock and 31,- 
| 166 shares common stock of the North 
| American Company sold by Edison Secur- 
| ities Corporation. The 16,000 shares of 7 
per cent preferred stock of West Kentucky 
Coal Company were originally sold at a 
| profit to the North American Company of 
We turn now to a corporation in | $36,840, the average ledger value of such 
|which The North American Company has | ‘tock on the books of that company at 
an investment known as The North Amer- | the time of sale averaging $30.97 per share 
ican Utility Securities Corporation. De- | ®5 compared with the average selling price 
scribe that corporation, please. A. North | Of the stock of $33.21 per share. Adjust- 
| American Utility Securities Corporation |™éent was subsequently made so that the 
was organized by The North American | C°St of the West Kentucky Coal Company 
|Company in December, 1924, as an in- preferred stock to North American Util- 
| vestment and securities company to enable | ‘ty Securities Corporation was the same 
| the latter, through this means, to deal in|®5 the cost of that stock to the North 
| securities generally and to participate in|4merican Company. The sale of the pre- 
the financing of public utility and other ferred stock of the North American Com- 
|enterprises in America and abroad, apart ee Se ee ae 
from its function of a holding company below market value. but resulted tn & 


controllin ublic utilities. . 
Wint "ane the authorized capital ran Edison Securities Corporation of 


stock? A. First preferred stock of 200,000 
shares; second preferred stocks 120,000 Q. What was the investment of The 
North American Company in stocks of 


shares and co stoc 
shares, Githeut par eales k of 1,000,000 North American Utility Securities Cor- 
Q. Does either class of preferred stock poration at Dec. 31, 1929? A. At Dec. 31, 
carry voting privileges? A. The preferred 1929, The North American Company 
stock has no vote; the common stock hav- owned 60,000 shares of second preferred 
ing the exclusive voting power. stock and 376,151 shares of common stock 
which represented an investment of $5,- 


A. 1 





——- —|the minimum charge should be $1 
Oil Policy Undecided 
For Kettleman Hills 


and 


that the initial quantity which may be | 
used for the minimum charge should be 


use, but should not be available for com- y | 
mercial or industrial purposes for reasons | larger deposit of securities than Alabama | 


which we shall later 


discuss.” 


Q. How much of the authorized prefer: | . 
and common stocks were to be heated’ 1 | 630,605.66 which was $369,394.44 less than 
organization of the North American Util-| ‘tS investment in 1924 when North Amer- 
ity Securities Carporation? ican Utility Securities Corporation was 
A. The certificate of incorporation of the  °'8@nized by reason of net sales of 23,849 
North American Utility Securities Corpo- | Shares of the common stock of that com- 
pany in the meantime. 


| ration provided i : 
P ad in pert as follows Q. The investment of The North Amer- 


|imposes a retaliatory tax only on com-| 
panies of those States which require a! 


does for corresponding classes of business. 


Problem to Be Considered by 
Secretary of Interior 


navigable, fixes the title of the river bed 
and banks in the States except for navi- 
gation purposes. This does not include 
the right to build diversion dams below 
Boulder. State ownership of the bed and 
banks of the stream can be invoked 
against any diversion dam for purposes 
other than navigation. 
Doubtful of Interpretation 

Doubts were expressed if the pro- 

prietary rights of the Government over 


The Government will either have to 
store its undisposed of oil from the North 
Dome of Kettleman Hills oil field in Cali- 
fornia or have it sold by operators who 
hold leases from the Government, So- 
licitor E. C. Finney stated orally June 3 


N 


ment of Commerce. 


otherwise provided for.) 











New Import Tariff Assessments Prescribed by Canada | 
Compared With Levies Which Previously Were Enforced 


EW AND OLD Canadian tariffs on products of interest to American exporters have just been announced by the Depart- 
The schedules provide for British Empire preference rates, lowest; intermediate rates applied to 
countries with which Canada has special trade agreements; and general rates, the highest, applying to other countries, 
particularly United States and Germany. 


(In the Department's announcement the abbreviation ‘‘n. o. p.” covers items “not 


The comparison of rates follows: « 








“The initial issue of st - 
f stock of the cor ican Company at Dec. 31, 1929, in the 


poration shall consist of 100,000 shares of 
first preferred stock, 60, - .| 60,000 shares of second preferred stock 
P 60,000 shites of sec j}and 376,151 shares of common stock of 


ond preferred stock, and 500,000 share ame 
coianiar stock. Any of the saan North American Utility Securities Cor- 
shares authorized in this certificate shal] | POration was $5,630,605.56? A. It was. 
be deemed additional shared as such term _,@: Then the investment in both classes 
lis used in this certificate.” ;of stock was less than the liquidation 
Issuance of Stock | value of the second preferred stock, was 
Q. How was this stock to be issued? A. it not? A. It was. : 
Q. Tell me what was the capitalization 


| Under agreements dated Dec. 4, 1924, and) 
| Dec. 15, 1924, between Dillon, Read and! The North American Utility Securities 

















G 1 1 Tariff General General Tariff .| Corporation at Dec. 31, 1929. A. The total 
public lands could be interpreted to mean | tthe Department of the Interior. New Rate OldRate Item New Rate OldRate Item | Domnaan, Semen, and Sas Sores — capitalization was $14,162,308. 
that Arizona could be forced to accept the, _ “Nothing definite can be done until of Duty of Duty Number of Duty of Duty Number mpany ag g er 
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Treasurer, William S. Owen, for collection. 
This is a slight increase over the taxes, spree, 
assessed in 1930 which totaled $505,232.| qBut not less than $75 each. 


tion of applicants and procedure for revo- 
cation of licenses are also covered in the 
measure. 


t+Equivalent to about 87 cents a box. 
**And 5 cents per gross, 


iFormerly some free and some dutiable. §Plus 2 cents per pound. (||And per ton, $1.00 


owned subsidiary of The North American 
| Company, certain securities and syndicate 
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Rules on Car Hire 
- Will Be Reviewed 
By Supreme Court 





Validity of Regulations Pro- 
mulgated by I. C. C. Is 
Attacked by Railroads as 


Discriminatory 





The Supreme Court of the United States 
“will consider the validity of the Inter- 
“state Commerce Commission’s rules for 
car hire settlement, promulgated July 15, 
1930. Chief Justice Hughes announced 
June 1. The validity of these rules is 
at issue in the case of Chicago, Rock 
Island & Pacific Ry. Co. v. United States 
et al.. No. 943 which the court agreed 
“to review. The case was set down for 
hearing on the call for Oct. 5. : 

The suit was started by the Chicago, 
Rock Island and Pacific and other car- 
riers to set aside the Commission’s or- 
ders. The rules resulted from an investi- 
gation of the then existing rules in effect 
between common carriers by rail relating 
to the interchange and use by such Car- | 
riers of freight cars not owned by them | 
and the matter of the accounting and | 
payment for their use. | 

i: Claim Rules Are Arbitrary 


“The order of the Commission,” the | 
jurisdictional statement of the complain- | 
ing carriers alleges, “requires all common | 
carriers by rail in the United States to | 
establish and observe rules with respect | 
to car hire settlements in conformity 

. with the provisions of the order, and also | 
requires such carriers to cease and desist | 


“from applying any rules for car hire set- | 


tlements in conflict with those prescribed 
_ by the order. 
“Paragraphs 2, 3 and 5 of the order 
_ require appellants and other carriers sim- 
ilarly situated to permit the use of their 
freight cars by a designated class of com- 
mon carriers, either without the payment 
of any compensation whatsoever for such 
use or upon the payment of a compensa- 
‘tion less than that found by the Commis- 
sion to be reasonable and proper; require | 
_appellants and other carriers to pay to| 
carriers owning freight cars the compen- 
_sation due such car-owning carriers for 
the use of their cars by a designated class 
of common carriers; and require them to 
refund to a designated class of common 
carriers, under named circumstances, all 
or practically all of the compensation paid 
_ by such carriers for the use by them of 
‘non-owned freight cars in 
switching service.” 
Declare Large Sums Lost 
In a motion to advance the case for 
- hearing, it is stated that the complaining 
carriers are “now expending large sums of 
money in the payment of expenses in- 
“curred by a designated class of common 
“carriers because of the use by such car- 
riers of freight cars belonging to other 
“carriers; are losing large sums of money 
through the use of their freight cars by 
‘such designated class of common carriers, 


.without the payment of any compensation | 


for such use, and are also expending large 
sums of money in performing the account- 
ing work necessary to account for the use 
by a designated class of freight cars not 
owned by them.” 


.Lower Rates in Nebraska 
- For Hauling Road Material 


LINCOLN, NEsR., June 3. 


Finding an emergency exists, the Ne- 
braska Railway Commission has gianted 
without formal hearing the application of! 

<the Burlington and Union Paciiic Rail- 
roads for permission co publish reduced 
rates in moving intrastate gravel, sand 
and crushed stone for construction of 
Federal and State highways in order to 
»meet trucking competition. 
The lower rates, now effective, are to 
expire Dec. 31, unless sooner changed by 
the Commission as the result of an in- 
vestigation which the Commission pro- 
»poses to conduct on its own initiative. The 
Commission has information that a saving 
of $250,000 in State road funds will result. | 


Uniform Motor Vehicle Law 
Is Enacted by Colorado 


DENVER, COLO., June 3. 

The uniform motor vehicle code act 
has been signed by Governor William H. 
Adams. Under the new law all operators 
are required to be licensed but the per- 
~mits do not have to be renewed. They 
remain effective indefinitely unless re- 
yoked for law violation. 

All speed limits are abolished under the 
tact, permissible driving speed being as 
fast as is “careful and prudent” under | 
existing conditions and circumstances. 


Week’s Warmer Weather 
Helps Crops Generally 
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cluding most of the western half and 
“more limited areas of the Northeast. The 
interior valleys and the South were per-| 
sistently cool, but there were a few short | 
periods of high temperatures. 

The temperature for the month, as a} 
whole, averaged from two degrees to as} 


lable to give my assent to the proposition 


. . FINANCE 
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Separate Views 
On Authority to 


Are Submitted 
Lease Railroads 





Five I. 


/ 


Although a railroad may have stock con- 
|trol of all carriers whose lines it desires 
|to lease, it is still subject to Interstate 
|Commerce Commission authority to pre- 
| scribe conditions respecting acquisition of 
{such further control, the Commission 
iruled in a supplemental decision made pub- | 
|lic June 2. The decision was made in the | 
| Missouri Pacific Unification case (Finance | 
| Docket No. 4770). 


The majority conclusion of the Com-| 
mission was printed in the issue of June, 
|3. Five commissioners filed separate | 
| views, either partly dissenting or partly 
|concurring. These views follow in full| 
text: 
| 


‘Views of Commissioners 


| 


'Porter and Tate 


Commissioner Porter concurring in part: 
| While I agree in the main with the re- 
|sult arrived at by the majority, I am un- 


that “it is true that the location of gen- 
eral offices, shops and stations and their 
abandonment or removal are matters 
over which we are not given jurisdiction.” 
We have very recently assumed jurisdic- | 
tion in cases involving the abandonment 
or removal of stations. Transfer in St. 
Louis and East St. Louis by Dray and 


| shall be maintained. This covers not only 





Truck, 155 I. C. C. 129. Discontinuance 
of Inland Stations in New York City, 
173 I, C. ©. Taiz. 


Neither am I in accord wth the discus- , 
sion that follows in the report as to our) 
jurisdiction to approve or disapprove the 
portion of the lease covering the above 
| subject. It seems to me the majority take 
a contradictory position. After holding 


shops and offices at Palestine, they con- | 
clude that portion of the report by di- 
recting the applicant to eliminate from 
the lease a provision governing the very | 
subject matter over which it is held we 
have no jurisdiction. 


In addition, there is here taken too nar- 


C. C. Commissioners State Objections to 
Ruling in Missouri Pacific Case 





cant maintain indefinitely all the through 
routes which it has with the lines of in- 
tervening carriers. Traffic conditions in 
different parts of the country change from 
time to time and rigid requirements re- 
garding maintenance of routes prevent 
that degree of flexibility in the movement 
of traffic which good management re- 
quires. As we view the matter the public 
interest will be best served by leaving 





From France to 


Africa Proposed Must Clean Its Own House or Lose. Status, He’ 


Bill in French Parliament 
Would Provide Creation | 


Of Company to Operate | 
Route to Colonies 


A company to operate an air line con- 
necting France ‘with its African colonies 





to the applicant the determination of its 
traffic routes, subject to our control under 
existing laws.” 


Declares Position 
Reversed by Majority 


The majority now reverse that position 
and attach a condition to our approval 
of the lease that, until we otherwise or- 
der, existing through routes of traffic 


those in which the interveners participate, 
but all existing routes. The applicant has 
control by stock ownership of the various 
lines of railroad it is seeking authority 
to lease. The properties are under a com- 
mon control and management and are 
being operated as a single system. 

Under section 15(4) of the act the ap- 
plicant now has the right to close through 
routes of which its own line, or any of 
the lines here involved, forms a part which 


|made by the governments of these areas. 





result in short-hauling it. 

Granting the application will add noth- 
ing to the rights of the applicant under | 
section 15(4). The right of the carrier | 
| under that section is one conferred by the | 
| Congress. We may not agree with the 
policy of the legislation. But, so long as | 
| the law remains as it is we, in my judg- | 


| 
| 
| 


we have no jurisdiction of the question | ment, should not attempt to defeat it by | proved by the Minister of Air. 
of the maintenance or removal of the | requiring the applicant, as a condition to|the four first years of operation, the op- 


carrying out what we find to be in the | 
public interest, to waive a right Congress | 
has given it. The right required to be | 
waived is one of value. It, so far as we| 
are concerned, is surrounded by the same | 


terminal 


| [Continued on Page 9, Column 3.] 


may be created by a bill now in the 
French Parliament, according to a report 


received in the Commerce Department 
from Trade Commissioner W. L. Finger, 
at Paris. 

According to an agreement between 
France and Belgium, ratified a short time | 
ago, the French Government should desig- 
nate within three months after the rati- 
fication of the agreement the French com- 
pany to exploit the line. 


Governmental Concessions 


The bill provides for the duration of 
the company until April 1, 1941, unless 
dissolved before that time. The capital 
is to be 16,000,000 francs (approximately 
$607,200), divided into 16,000 shares of 
1,000 francs each. Two thousand five 
hundred of these shares will be given to 
the French Government, 500 to Algeria, 
500 to French West Africa and 500 to) 
French Equatorial Africa for concessions 


Six thousand shares will be reserved to| 
the French Government and the remain- 
ing 6,000 will be open for subscription to 
French citizens. 

The board of directors of the company 
will consist of 16 members, of which eight | 
will be named by the French Government, | 
and the other five directors must be ap- 
During 


erating deficit will be covered by the gov- 
ernment, within the limits of credits voted 
annually by parliament; for the six fol- 
lowing years a decree will fix the amount | 
of subsidy according to a minimum guar- 
antee per kilometer.—/ssued by the De- 
partment of Commerce. 





| row a view of the very broad powers con- 
ferred upon us by paragraph (2) of sec- 
tion 5 “to approve and authorize such ac- 
quisition, under such rules and regula-) 
tions and for such considerations and on 
such terms and conditions as shall be! 
found by the commission to be just and | 
reasonable in the premises.” | 
I am authorized to state that Commis- 


Cc ission 
sioner Tate joins in this expression. The Interstate Commerce Comm 


}on June 2 made public decisions in rate 
cases which are summarized as follows: 


Commissioner Eastman No. 23893.—Federated Metals Corporation v. 
Chicago Junction Railway: Rates on zinc alloy 


Files Partial Dissent ngots, in carloads, from Chicago, Ill., to In- 


. ing 
Commissioner Eastman, dissenting in| dianapolis, Ind., Flint, Mich., Syracuse, N. Y., 
| part: | Lynn, Mass., and Erie, Pa., found unreason- 
In an expression of dissent at the time | le. Reparation awarded. 


; No. 23716.—Armour & Company of Delaware 
of the prior report, pages 190-192, I gave! , Baltimore & Ohio Railroad Company: Rate 
three reasons for disagreeing with the) charged on refuse (spent) palm oil, in tank 


conclusions of the majority. Two of these | car loads, from New Castle, Pa., to Chicago, 
have been eliminated by the modified | ll.. found applicable but unreasonable. Rep- 


findings of the supplemental report. The | SEO lel. -Gherry-Burrell Corporation  v. 
first reason, however, was that what is| atchison, Topeka & Santa Fe Railway: Rates 
proposed is not an acquisition of control | on pupecere oup-case sim all aoe 
by applicant of other carriers in a “man-| straight or mixed carloads, or x e 

; ; loads with knocked-down wooden egg cases, 
ner not involving the _consolidation of excelsior pads, and nails, from _ Coffeyville, 
such carriers into a single system for} Kans., Tama, Iowa, and Quincy, Ill., td inter- 
ownership and operation,” such as we may | state destinations in Kansas, Missouri, Ne- 
authorize under section 5(2), but rather | >raska, Oklahoma, and Texas, found unduly 


| Decisions in Railway Rate Cases 
And Reports Filed by Examiners 


| such as we may only authorize under sec- 


| portation act, 1920, empowers us to au- 


| for ownership and operation.” 


| one year’s written notice of its election | 
| to terminate the lease.” The lease will | 


| term until the applicant gives to itself 


a consolidation into one corporation for | 
ownership, management, and operation, | 
tion 5(6). To this I adhere. 


Objections Stated by 


Commissioner McManamy 


Commissioner McManamy dissenting in 
part: 

I am in accord with the conclusions 
reached respecting the Palestine situa- 
tion and the maintenance of _ existing 
routes. 

I disagreed with the prior report be- 
cause I believed the action there taken 
was not authorized by paragraph (2) of 
section 5 under which the application 
was filed. Because of the interpretation 
here placed on that paragraph, it ap- 
pears desirable to restate my objections. 

The majority states that: 

“Paragraph (2) of section 5, added to 
the Interstate Commerce Act by the trans- 


thorize one carrier to acquire control of 
other carriers, under a lease, on such 
terms and conditions as we find to be just 
and reasonable in the premises, whenever 
we are of opinion, after hearing, that such 
control will be in the public interest.” 

With this interpretation of paragraph 
(2) of section 5 I disagree because it 
omits the following very important limita- 
tion: “* * * not involving the consolida- 
tion of such carriers into a single system 


The applicant holds absolute stock con- 
trol of every carrier covered by the lease. 
That it may operate them as a single 
system it is here authorized to lease them 
to itself for a term of 99 years and “until 
one party shall give to the other party 


therefore continue beyond the 99-year 


one year’s written notice of its desire to 
terminate it. 

Ownership has already been effectuated 
and the majority has approved a lease 
which authorizes management and oper- 


much as six degrees, or slightly more, be-| ation as a single system for 99 years plus 
low normal, with the greatest minus de-| such further time as lessors and lessees, | 
partures from the western Ohio, middle|i. €., the owners, may desire. The action 
Mississippi, and lower Missouri valleys|of the majority, therefore, places final | 
southward. The southern half of the At-| approval upon a sequence of acts which | 
lantic coast area was mostly cooler than | completes the consolidation of the proper- 
“normal, with northern sections having /| ties here involved into a single system for 
-mean temperatures for the month slightly | “ownership, management, and operation” 
‘above normal. | which is specifically prohibited under par- | 

In the northwestern Great Plains and|agraph (2) of section 5 and may only be| 

-rather generally west of the Rocky Moun-| done under paragraph (6) of section 5. 
‘tains, the month was warmer than nor- | It is idle to suppose that this railroad 
mal, and decidedly so in most sections; | System will ever seek at our hands further 
-in the Pacific Coast States the mean| authority to consolidate; therefore this 
‘monthly temperatures were mostly from|2ction enables applicant to evade, with 
four degrees to as much as eight degrees | Commission approval, the limitations con- 
higher than the seasonal average. Ab-| tained in paragraph (6) of section 5, one 
normally low temperatures prevailed about | Of the most important of which provides 
.the twentieth of the month, which brought | that: 
-freezing weather as far south as Iowa| “The bonds at par * * * together with 
and parts of Kansas. Thereafter warmer | the outstanding capital stock at par shall 
weather prevailed, and the latter part had | not exceed the value of the consolidated 
thigh temperatures in the interior and| properties as determined by the Commis- 
eastern States. | Sion. 

Rainfall in May was unevenly distrib-| I can not conceive that the Congress 
“uted geographically, but considerable| ever intended to create or authorize the 
areas, especially in the East, had more| Commission to approve, such a situation. 
“than the normal amount. The Atlantic | om a3 
States from Florida to New 1 England were; Commissioner Mahaffie 
especia. favored with go rains, many | ° ° 
Joralities. having from 25 to 50 per cent | Dissents in Part 
‘dn excess of the normal for the month,! Commissioner Mahaffie, 
-qwith the largest percentages in New York | part: 
“and over a belt extending from south-| In our original report, 166 I. C, C. 154, 
“western Pennsylvania southward to North| we found that the acquisition by the ap- 
Carolina. There was also an area in the|plicant by lease of certain railroads would 
‘4nterior, comprising principally northern | be in the public interest. We attached a 
Milinois and Missouri, and another in the|condition requiring the acquisition of 
“Bouthwest, that had more than normal] short lines. No order was entered. 
rainfall. Thereafter the case was reopened and 

Eleswhere the amounts were mostly be- | reargued as to two points. The first deals 
low normal, with the greatest deficiencies| with Article III (section 6) of the lease. 
4n the central Gulf States and in the|In the conclusion of the majority as to 
“Northwest between the Lake region and| that I concur. 
the Rocky Mountains, as well as in the| I do not agree with that portion of the 
“Pacific Northwest and the more south-| supplemental report dealing with the 
western districts. Eastern Washington maintenance of through routes. In our 
and Oregon and most of Arizona, with | original report we said: 


dissenting in 


| Certain Contiguous Points and Mobile, Ala., | 





“less than 25 per cent of normal rainfall,| “We are not impressed by the argu- 
had the greatest deficiencies. ;ments for a requirement that the appli- 





prejudicial and preferential, and also, for the 
future, found unreasonable to the extent they 
exceed 30 per cent of the first-class rates, min- 
imum 30,000 pounds. - That basis of rates pre- 
scribed. 

No. 14865.—Hinde & Dauch Paper Company 
v. Cleveland, Cincinnati, Chicago & St. Louis 
Railway: Rates on chip board, in carloads, 
from Watertown, N. Y., to destinations, in 
central, eastern trunk-line, and New England 
territories, found not unreasonable in_ the 
past but unreasonable for the future. Rea- 
sonable Hasis of rates for the future prescribed. 

No. 16565.—Lone Star Gas Company v. At- 
lanta, Birmingham & Atlantic Railway: Rates 
on absorption or natural gasoline, in tank car 
loads, from Petrolia, Tex., to Brunswick, Ga., 
found unreasonable. Reparation awarded. 

Finance Docket Decisions 

No. 7700, Mayo & Cook's Hammock Railroad 
Co., order of July 31, 1929, authorizing the 
company to issue 500 shares of common stock 
without par value and $150,000 of series-A 
first mortgage 7 per cent gold bonds, proceeds 
to be used for payment of construction and 
equipment of proposed line of railroad; none 
of the said securities having been issued and 
time for the construction has expired and 
issue of securities no longer necessary; order 
vacated and set aside and application for 
authority to issue the securities dismissed. 

No. 8775, application of Northern Alabama 
Railway Co., for authority to abandon its 
Riverton branch in Colbert County, Ala.; 
assigned for hearing at Florence, Ala., June 

5. 


No. 7839, Baltimore & Ohio Railroad's pro- 
posed assumption of obligation and liability as 
guarantor, jointly and severally with the 
Southern Railway and Chicago, Indianapolis 
& Louisville Railroad in respect of $511,000, 
principal amount, of Kentucky & Indiana 
Terminal Railroad Company's first mortgage 
4'2 per cent gold bonds; dismissed without 
Srolneree as asked by the Baltimore & Ohio 

‘0. 


Action by Division 4 in uncontested finance 
cases: Report and order in F. D. No. 8785. 
authorizing the Atlantic Coast Line Railroad 
Company to procure the authentication and 
delivery of not exceeding $1,734,000 of series-A 
4'2 per cent general unified mortgage 50-year 
gold bonds in reimbursement for capital ex- 
penditures heretofore made, approved. 

Finance Docket No. 7470.—Missouri Pacific 
unification: On reargument: 1. Statement in 
former report, 166 I. C. C. 154, regarding | 
rights and obligations under contract with the 
citizens of Palestine and Anderson County, 
Tex., and court decisions therein cited, modi- | 
fied. Conditions prescribed. 

2. Conclusion in said report, so far as re- 
lates to the maintenance by the applicant 
of existing routes of commerce, changed. 


Examiners’ Reports 

The Commission also made public pro- 
posed reports of its examiners in rate 
cases which are summarized as follows: 


No. 23979.—Atlas Refinery v. Central Rail- 
road Company of New Jersey: Rates on fish 
oil in tank car loads from Southport, N. C., 
to Newark, N. J., found unreasonable. Rep- 
aration awarded 

No. 23854.—Cities Service Oil Company v. 
Chicago & North Western Railway Company: 
Rates on refined petroleum products in effect 
during the period April 15, 1928, to June 14, 
1928, from Ponca City, Cushing and Okmulgee, 
Okla., to Huron, Wagner and Yankton, S. Dak., 
found to have been unreasonable. Repara- 
tion awarded. 

No. 24017.—American Cotton Waste & Linter 
Exchange v. Chicago & North Western Rail- 
way: Carload ratings and rates on cotton 
waste between Chicago and Thebes, IIll., and 
points on the Mississippi! River. on the one 
hand, and points in Arkansas, Missouri, Iowa, 
Minnesota, and Wisconsin, on the other hand, 
and on interstate shipments between points in 
those States found unreasonable. Reasonable 
ratings and rates prescribed. 

No. 23919.—Unger-Kramer Company v. At- 
lantic Coast Line Railroad: Refusal of de- 
fendants servi Peru, Ind., to establish tran- 
sit arrangements on box material made of un- 
figured veneer while contemporaneously par- 
ticipating in tariffs carrying joint rates on 
lumber and other forest products under which 
transit arrangements are accorded at certain 
points served by, the Atlantic Coast Line, 
found not unduly prejudicial. Complaint 
dismissed. 

No. 24131.—Egbert-Hay-Forbes Company v. 
New York Central Railroad: Rate charged on 
lumber, in carloads, from Goshen, Ind., to 
Saginaw, Mich., found unreasonable, but not 
otherwise unlawful. Reparation awarded. 

No, 24023.—Schaffner Brothers Company v. 
Cleveland, Cincinnati, Chicago & St. Louis 
Railway: Rates charged on livestock, in car- 
loads, from certain points in Ohio to Erie, Pa., 
found applicable except as to one shipment 
and not in violation of section 4 of the Inter- | 
state Commerce Act. Complaint dismissed. 

Investigation and Suspension Docket No. 
3534 (also embracing No. 23836).—Savannah 
Sugar Refining Company v. Inland Waterways 
Corporation. Cancellation of Rates on Sugar 
via Barge Routes from New Orleans and 





to the Southeast. 
Respondents’ proposal to cancel joint barge- 
and-rail rates from New Orleans, La., and 


| Ohio Railway, and No. 23385, Barnes Lumber 


; ton and South Hill, Va., and Semora, N. 


| Railroad. 





certain contiguous points and Mobile. Ala., 


to destinations on certain lines in southeast- | Ga. to Sault Ste. Marie, Mich., and Port-| sonable rates and reparation. 


ern territory on sugar accorded storage at) 
oo. and Birmingport, Ala., found not jus- | 
tified. 

Respondents’ proposal to cancel all joint 
class and commodity joint barge-and-rail 
rates on sugar from the same origins to the 
same destinations moving via Memphis, Tenn., 
Holt, Birmingport and Tuscaloosa, Ala., found | 
not justified. Suspended schedules ordered | 
canceled and proceeding discontinued. 


All-rail rates on sugar, in carloads, from | 
Port Wentworth, Ga. to destinations in| 
southeastern territory found not unduly prej- 
udicial and the maintenance of joint barge- | 
and-rail rates from New Orleans and Mo- 
bile to the same destinations differentially 
lower than the all-rail rates on sugar ac- 
corded storage at Memphis, Tenn., Birming- 
port and Holt found not unduly preferential. | 
Complaint dismissed. 


No. 22716 (Sub No. 1).—Diamond A Cattle | 
Company vy. Atchison, Topeka & Santa Fe 
Railway. 1. Claim for reparation on six| 
carloads of range or stocker cattle shipped | 
from Lake Arthur, N. Mex., to Hoehne’s, Colo., 
found barred by the statute. 

2. No finding for the future necessary in 
view of findings in No. 17000, Part 9, Live- 
stock, Western District Rates. Complaint dis- 
missed. 

No. 24018—Cameron Joyce & Company v. 
Louisville & Nashville Railroad. Rate on con- 
tractors’ outfits, in carloads, from Caruthers- 
ville, Mo., to Opdyke, Ill., found unreasonable. 
Reparation awarded. 

No. 24080.-A. B. Marcus Company v. St. 
Louis-San Francisco Railway Company. Rates 
on butter and eggs, in straight or mixed car- 
loads, from Neosho, Aurora, Springfield, Sey- 
mour, Mansfield, Mountain Grove, Cabool, 
West Plains, and Thayer, Mo., to Pittsburgh, 
Pa., found not unreasonable or unduly prej- 
udical, and no damage shown by reason of 
certain authorized fourth-section departures. | 
Complaint dismissed. 

No, 23381 (also embraces No. 23381, Sub. No. | 
1).—Phillips Lumber Co. v. Chesapeake &| 


Corporation v. Chesapeake & Ohio Railway: 

1. Rates on lumber and box shooks, in car- 
loads, from Amelia, Saxe, Chase City, Boyd- 
c., 
to destinations in Illinois, Indiana, Michigan, 
Missouri, Ohio and Wisconsin found unrea- 
sonable. Reasonable rates prescribed for the 
future. 

2. Rates on lumber, in carloads, from Pem- 
berton, Va., to certain destinations in eastern 
Ohio, and western Pennsylvania, found unrea- 
sonable. Reasonable rates prescribed for the 
future and reparation awarded. 

3. Rates on lumber and box shooks, in car- 
loads, from Amelia, Boydton, Saxe, Chase City, 
South Hill, Blackstone, Dillwyn, Pemberton, 
Petersburg, Charlottesville and Orange, Va., 
to destinations in Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, Ohio, Pennsyl- 
vania, Rhode Island, Vermont, West Vir- 
ginia, and the District of Columbia, found 
unreasonable. Reasonable rates prescribed for 
the future and reparation awarded. 

No. 24164.—Caflisch Lumber Company 
Baltimore & Ohio Railroad. Fifth-class rate 
from Laurel Furnace, W. Va., to Lake Lynn, 
Pa., charged as factor of rate on two car- 
loads’ of used log cars from Laurel Furnace 
to Albright, W. Va.. found not unreasonable. 
Complaint dismissed. 

No, 24129.—J. G. Peppard Seed Company v. 
Texas & Pacific Railway Company. Rate on 
cowpeas, in carloads, from Avery, Tex.. to 
Kansas City, Mo., found applicable. Appli- 





Vv. 


| cable rate found not ,unreasonable or other- 


wise unlawful. Complaint dismissed. 

No. 23970.—Bert K. Smith v. Atchison. To- 
peka & Santa Fe Railway. Demurrage 
charges assessed on shipments of barley at 
Houston, Tex., found applicable, and not un- 
reasonable or unduly prejudicial. Complaint 
dismissed. 

No. 23829.—-M. Steffen & Company v. Balti- 
more & Ohio Railroad Company. Rates on 
vinegar, in carloads, from Coloma, Mich., to 
destinations in Wisconsin found unduly prej- 
udicial, but not otherwise unlawful. Undue 
prejudice ordered removed. 

No. 24022.—American Cotton Waste & Linter 
Exchange v. Boston & Maine Railroad. 

1. Rates sought to be collected on numer- 
ous less-than-carloads shipments of cotton 
card strippings mixed with flax waste from 
Tucapau, S. C., to Springfield and Boston, 
Mass., Providence, R. I., Philadelphia, Pa., and 
Grand Rapids, Mich., found applicable and 
not unreasonable. 

2. Rate sought to be collected on carload 
shipment of like traffic from Tacapau to 
Philadelphia found applicable. Applicable 
carload rates on like traffic frém Tacapau to 
ans. Boston, Providence, Philadelphia, 
and Grand Rapids found unreasonable. Rea- 
sonable rates prescribed and _ reparation 
awarded on shipment to Philadelphia 

No, 24084.—L. B. Ramsdell Company v. New 
York Central Railroad: Rate on enameled-iron 
table tops, in carloads, from Cleveland, Ohio, 
to Gardner. Mass., found unreasonable. Rep- 
aration awarded. | 

No. 24086.—Southwestern Paper Company of 
Dallas, Tex., v. Baltimore & Ohio Railroad: 
Rate charged on printing paper, other than 
newsprint, carloads, from Hamilton, Ohio, to 
Dallas.and Fort Worth, Tex., found not un- 
reasonable. Complajnt dismissed. 

No. 24094.—O. M. Scott. & Sons Company v. 
Pennsylvania Railroad. Rates on soya beans, 
in carloads, from Seaford, Broadkill, George- 
town and Wilmington, Del., to Marysville, 
Ohio, not shown to have been or to be un- 
reasonable or otherwise unlawful. Complaint 
dismissed. 

No. 24190.—Brown-Bevis Company v. Cincin- 
nati, Indianapolis & Western Railroad. Claim 
on shipment of road graders from Indianapo- 
lis, Ind., to Los Angeles, Calif., found barred 
by the statute. Complaint dismissed. 


Rate Complaints | 
Complaints against railway rates filed 
with the Interstate Commerce Commis- 


sion have just been announced by the | 
Commission as follows: | 


No. 24469.—Northwestern Leather Company | 
Trust, Boston, Maé4s., v. Atlantic Coast Line | 
Unjust and unreasonable combina- | 

tion rates on shipments of green salted cattle 
hides from Rocky Mount, N. C., Columbia, 
Florence and Sumter, S. C., and Bainbridge, 
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better the condition of the American wage 
earners. I am prepared to support any 
constructive program that, will alleviate 
the hardship and suffering that results 
from unemployment, and agree with Presi- 
dent Hoover that our wage scale must be 
maintained. > 

It should be a cardinal principal of Gov- 
ernment that whenever an American citi- 
zen is unable to find a job, due to an eco- 
nomic crisis beyond his control, that no 
member of his family should be permitted 
to starve. Holding these views, I advocate 
that the 200,000,000 bushels of wheat held 
in bulging granaries by the United States 
Government should be turned over to the 
Red Cross, to be processed into flour and 
distributed to the families of the unem- 
ployed, both in the cities and in the rural 
districts throughout the United States dur- 


ing the coming Winter months, wherever | 


there is need and hunger. 


Hoarding of Wheat 
Viewed as Shameful 


It would be shameful for the Govern- 
ment to continue to hoard 200,000,000 
bushels of wheat, and yet let its citizens 
starve through no fault of their own. The 
Congress of the United States cannot leg- 
islate prosperity in the midst of world- 
wide depression. It can, however, pro- 
vide that no American citizen or members 
of his family starve in the midst of, an 
abundance of foodstuffs. 


As a former follower of Theodore 
Roosevelt, I stood on the progressive plat- 
form for social and industrial justice back 
in 1912, and believe that there has never 
been a time in the history of our country 
when it was more important to carry out 
that platform and try to secure a square 
deal for American citizens and see exact 
and equal justice done to all. 


There are still many evils and abuses in 
our economic system and every effort 
should be made to correct them and give 
American labor its proper share of the 
profits in our industrial system. During 


this period of unemployment I advocate | 


as a temporary solution the five-day week 
and the six-hour day. We have changed 
so rapidly from an agricultural to a large 
industrial Nation that we often fail to 
realize the need of progressive legislation 
to care for our needy in the declining 
days of their lives. 


The time has come for adequate old- 
age pension laws and proper retirement 
provisions, not cnly in case of civil serv- 
ice employes but for all wage-earners. I 
do not want to see the dole or Govern- 
ment unemployment insurance enacted 
into law for obvious reasons, but would 
be glad to see legislation adopted in the 
various states to permit life insurance 
companies to write unemployment insur- 
ance policies, the premiums to be paid for 
in part by employer and employes. 

It is obvious that the next Congress will 
have to take steps to raise more revenue 
through increased taxes to carry out the 
proposed Federal building program, and 
make up for the losses incurred in trying 
to stabilize wheat and cotton prices. In 
my opinion the next Congress will in- 
crease the rate on unearned incomes and 
on inheritance taxes above $1,000,000 and 
write a strict gift tax law. There is an 
unmistakable sentiment, amounting al- 
most to a grievance, that many of the 
estates of our largest taxpayers have es- 
caped paying inheritance taxes through 
the practice of making huge gifts to mem- 
bers of the family in anticipation of 


| death, 


Effect of Concentration 
Of Wealth Described 


There is a stronger feeling against the 
concentration of great wealth in the hands 
of individuals and corporations such as 
banks, chain stores and public utilities, 
than at any time in the history of our 
country. There is an unmistakable public 
suspicion and distrust of the enormous 
concentration of great wealth in the hands 
of a few bankers and business leaders, 
and a growing demand for legislation to 
prevent further concentration of wealth 
through higher inheritance taxes on great 
fortunes and increased tax rates on un- 
earned income. 

I am convinced that capitalism can and 
will cooperate to check its own abuses and 
that the capitalism of the future will be 
in the interest of the rich and the poor 
wherein human-rights will supersede prop- 
erty rights. If, however, capitalism con- 
tinues to ignore the economic strain under 
which 90 per cent of our wage earners 
are living today and reduces the wage 
level as suggested by some of our foremost 
bankers, then we will be faced with a con- 
tinuation of this period of depression, as 
buying power of the worker is the only 
means of.getting back on the highway of 
prosperity. 

I am an optimist, and believe that pros- 
perity will return to the United States 
just as surely as the sun comes out of the 
East. However, it may take a couple of 
lean years after a high degree of pros- 
perity to adjust our economic difficulties 
and meet the competition from Soviet 
Russia with its forced and convict labor. 

The Middle Western States, such as 
Oklahoma, Kansas, Nebraska, Iowa, Min- 
nesota, Wyoming, Montana, the Dakotas, 
and Idaho, because they produce wheat or 
oil in abundance, have more to lose than 
any State in the Union from competition 
from the enormous production of wheat 
and oil in Soviet Russia, which is rapidly 
causing the loss of our foreign markets. 
Strangely enough, the Senators from sev- 
eral of these Middle Western States are 
the leaders in demanding recognition of 
Soviet Russia, and one of these Senators 
has even advocated that the Government 
of the United States lend money to the 
Soviet government to help build up the 
five year program. 

The battle of wheat recently staged at 


———— 


ville, N. Y. Ask for cease and desist order 


and reparation. 

No. 24473.—D. B. Hill, Little Rock, Ark., v. 
Bessemer and Lake Erie Railroad et al. 
Against rate of $1.65 per 100 pounds on a 
shipment of a power shovel and parts from 
Erie, Pa.. to Marshall, Ark., as unjust and 
unreasonable. Ask for a published combina- 
tion rate of $1.28 and reparation. 

No. 24474.—The Ironton Fire Brick Com- 
pany, Ironton, O. v, The Chesapeake & Ohio 
Railway et al. Against a rate of $1.14 per 
net ton on clay, from Bradmyer, and Enter- 
prise, Ky., to Ironton, as unjust, excessive 
and unreasonable. Ask for cease and desist 
order, the establishment of reasonable and 
just rates. 

No. 24475.—Atkinson Construction Company, 
Los Angeles, Calif., v. The Chicago, Rock Is- 
land and Gulf Railway et al. Against com- 
bination rate of $2.15 per 100 pounds on a 
mixed carload shipment of sluice gate frames 
and wire rope, from Kenton, Ohio, to Valley 
Springs, Calif.. as unjust and unreasonable 
in violation of section 1 of the act. Ask for 
cease and desist order, the establishment of 
such other rates as Commission may deem 
just and reasonable and reparation. 

No. 24476.—The Refuge Cotton Oil Co., New 
Orleans, La., v. Albama, Tennessee & North- 
ern Railroad et al. Against rate of 1812 cents 
per 100 pounds on carload shipments of 

ttonseed, from Panola, Ala., to Columbis, 

ss., aS unjust, unreasonable, in violation of 
section 1 and illegal of violation of section 
6 to extent it exceeded a published Class D 
rate of 17 cents. Ask for cease and. desist 
order, the establishment’ of just and rea- 











London has attracted the attention of the 
world. It is time that the wheat farmers 
in the Middle West had some conception 
of what has been going on in Soviet Rus- 
sia for the past two years, thanks to the 
help of American capitalists in providing 
credit, technical and engineering skill, 
tractors, combines and other agricultural 
equipment. to develop the great wheat 
lands through forced labor paid on a basis 
of 20 cents gold per day. 


Difficulty of Competing 
With Forced Labor Shown 


Naturally free American labor paid $3 
a day cannot compete with the virtual 
serf labor of Soviet Russia, shackled and 
harnessed to the land. 

Last July, when as chairman of the 
House Committee to Investigate Com- 
munist Activities in the United States, I 
was required to investigate the short sell- 
ing of some 7,000,000 bushels of wheat by 


the All-Russian Textile Syndicate for the | 


Soviet Government, I found nothing 
alarming or of a serious political nature 
in this short selling, but at that time I 
made a study of the world wheat situ- 
ation and reached the obvious conclusion 
that the wheat farmers in the United 
States would lose the foreign wheat mar- 
kets to the forced-labor produced wheat 
of Soviet Russia. I was denounced last 
Summer as making a rash and wild state- 
ment, but for several months past every 
authority on wheat from the Secretary of 
Agriculture down admits that we have 


already practically lost the wheat markets | 
| of the world. 


It must be apparent to the wheat farm- 
ers by this time that the main reason 
for the depressed price of wheat is the 
tremendous increase in the wheat produc- 
tion of Russia, amounting to 450,000,000 
bushels increase in 1930 alone, or more 
than half of our total production. Even 
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On Panama Canal 
Declines Sharply 


United States and European 
Tonnage Destined for 
South America and Aus- 
tralasia Shows Decreases 





Sharp reduction in tonnage passing 
through the Panama Canal destined for 
South America and Australasia was shown 
‘during April, 1931, as compared with 
April, 1930, the Panarha Canal announced 
June 3, the decline being largely due to 
cargo originating in Europe, which reg- 
istered a decrease of 70 per cent under 
the Europe-to-South- America tonnage of 
April, 1930. 

The United States-to-South America 
traffic showed a decline of 43.2 per cent, 
the Canal Office announced. 

The statement concerning cargo move- 
| ment follows in full text: 


Tonnage Decreases 


The Atlantic to Pacific tonnage de- 
creased 252,510 tons (31.3 per cent) in 
comparison with April, 1930, and that 
from the Pacific to Atlantic decreased 193,- 
155 tons (11.7 per cent,) making a -total 
decrease of cargo tonnage in both direc- 
| tions of 445.665 tons (18.1 per cent). 


Atlantic to Pacific Cargo Movement: 
|Of the cargo tonnage from the Atlantic 
to the Pacific, 71 per cent originated on 
the eastern and Gulf seaboards of the 
United States, and 18.3 per cent in Europe, 
these two areas contributing over ‘89 per 
|cent of the total cargo moving in this di- 
|rection in April, 1931. In comparison 
with April, 1930, tonnage from the United 
| States declined 134,247 tons (25.5 per cent), 
j}and that from Europe decreased 116,470 
| tons (53.5 per cent). The percentage of 
| the total originating in the United States 
| was considerably higher in the past 
|month than in April, 1930, while the per- 
| centage of the total coming from Europe 
| was lower in April, 1931. 

| Destination —Of the Pacifi¢-bound cargo 





with American wheat at 60 cents a bushel | tonnage 44.4 per cent was destined to the 
Soviet wheat is dumped on the world mar-/! United States; 25.7 per cent to Asia; 11.4 per 
kets at a few cents below our price, and| cent to South America; and 68 per cent 
would continue to be dumped just below) to Australasia. Tonnage to all these areas 
any American wheat price. | decreased in comparison with April, 1930, 
In spite of the fact that 1,000,000 Amer-| as follows: To the United States, 76,237 
ican wheat farmers are on the road to| tons, or 23.6 per cent; to Asia, 51,903 tons, 
financial ruin, or using a Russian word,| or 26.7 per cent; to South America, 79,543 
are being “liquidated,” from competition | tons, or 55.7 per cent; and to Australasia, 
with the underpaid and forced labor of | 59,003 tons, or 61 per cent. 
Russia, yet a handful of Senators from| ‘The proportion of the total cargo des- 
wheat States are constantly advocating|tined to the United States and [Asia was 
recognition of Soviet Russia and increased | higher in April, 1931, than in April, 1930, 
trade with the communists in order to| while that to South America and Austral- 
further build up their five-year program,| asia showed decided decreases in this 
already nearly ruinous to the wheat and feature. The heavy decrease in tonnage 
cotton farmers and to the producers of| destined to South America was principally 
oil, manganese and lumber. | in cargo originating in Europe, which reg- 
- 7 istered a decrease of 70 per cent under 
High Tariff as Solution the Europe-to-South America tonnage in 
° pril, ; n the United States-to- 
To Dumping Problem South America trade a decrease of 43.2 
One mages from a Middle he ig ogre per cent occurred. 
State, who has been to Russia and is an| ‘ 
ardent exponent of much of the Soviet | Loss Evenly Distributed 
system, must have recently seen the writ-| The heavy loss in cargo tonnage to 
ing on the wall, for he hurriedly released Australasia was evenly distributed, there 
a statement without looking up the facts, | Occurring a 57.4 per cent decrease in ton- 


that Russia produced four times as much | Mage originating in Europe in comparison 
wheat back in 1913 under the Czar than| With April, 1930, and a 56 per cent de- 


today under the Soviets. A logical and 
strong argument if the facts were cor- 
rect, but unfortunately for the American 


wheat farmers, they are very far from | O 


being accurate. Russia produced more 
wheat in 1930 than in any time in its 
history—over 1,000,000,000 bushels—and 
according to reliable information will pro- 
duce 15 per cent more in 1931, and have 
an exportable surplus of 285,000,000 bushels 
to undersell American wheat in the for- 
eign markets of the world. The -only 
thing that will prevent Soviet wheat from 
being dumped on the American market 
next year is the protective duty ‘of 42 
cents per bushel. The attitude of some 
of the Senators from wheat and oil States 
certainly can not reflect the views of the 
wheat farmers and oil producers if they 
knew the actual facts. 

I do not believe in indulging in per- 
sonalities and have, therefore, purposely 
mentioned no names in spite of the fact 
that La Follette’s Progressive Weekly is 
continually making unfair attacks on me 
or on the House Committee to Investigate 
Communist Activities. However, I propose 
to present the facts to the American wheat 
and cotton farmers and to the producers 
of oil, manganese and lumber without 
fear or favor, so that they may reach 
their own conclusions and act to protect 
their own interests through their Repre- 
sentatives and Senators in the Congress 
of the United States. 

The most serious and immediate issue 
is the protection of free American labor 
against competition from the convict and 
forced labor in Soviet Russia. The five- 
year plan in Russia is making marked 


progress, and in oil, lumber, wheat and) 


cotton has been highly successful. We 
in this country have done more to build 


up communism in Russia in the last three | 
The greed | 


years than any other nation. 
of American capitalists is helping to build 
up Soviet Russia, with greater natural 
resources than ourselves which have cost 
the Soviet Government nothing, and, 
through forced labor, will undersell us 
in the world markets and bring economic 
loss and ruin to many of our most im- 
portant industries. 


Propaganda in American 
Magazines Is Charged 


Senator Borah was quite right in com- 
menting upon the vast amount of com- 
munist propaganda appearing in Ameri- 
can newspapers and magazines. 
urday Evening Post, with the largest cir- 
culation in the United States, has had a 
constant stream of articles from the com- 
munist point of view or from friendly 
travelers or writers. The present series 
by Trotsky on the February and March 
revolution in 1917 in Russia is highly 
amusing to those readers, although few 
in number, who realize that Trotsky was 
living in the Bronx in the City of New 
York at the time the events took place 
about which he is giving first-hand infor- 
mation to the American public. 

The New York Times, although fair in 
its editorial columns, contains a daily 
propaganda article by their Moscow cor- 
respondent, Walter Duranty, who if not 
in sympathy with the communists is well 
censored and knows where his bread is 
buttered. 

The New York Herald-Tribune and New 
York Evening Post will probably have 
heart failure when they learn that the 
New York State C ber of Commerce 
is opposed to transacting any trade with 
Russia. The following letter to the editor 
of the New York Evening Post, taken 
from that paper, is illuminating: “Sir: As 
an ardent communist, I want to thank 
you for your articles on Russia. 
rendering a great service, first, by putting 
Russia on the map in a big way. Hamil- 
ton Fish, by comparison, is an also ran. 
Second, by your editorial comment expos- 
ing to intelligent people the childishness 
of the opponents of Russia.” 

The most aggressive and by far the 
worst disseminator of communist propa- 
ganda ¥ the United States is the Scripps- 
Howard chain of newspapers. Even if 
the editorials were written by Stalin or 
directed from Moscow, # could not be 


The Sat- | 


You are | 


; crease in that coming from the United 
| States. 
| Pacific to Atlantic Cargo Movement.— 
f the cargo moving in this direction, 
;46.1 per cent came from the United 
States; 21.5 per cent from South America; 
12.9 per cent from Canada; 9.6 per cent 
|from Asia; and 6.7 per cent from Aus- 
tralasia. Cargo from Asia (including the 
Philippine Islands) showed a proportion- 
ate as well as actual increase in tonnage 
in comparison with ‘April, 1930, the actual 
increase amounting to 64,050 tons, or “84.6 
per cent. This was due principally to ex- 
ceptionally heavy sugar shipments from 
the Philippine Islands last month, con- 
signed mostly to the United States. 
Cargo tonnage from the other before- 
| mentioned areas decreased in actual ton- 
nage as follows: From the United States, 
131,898 tons, or 16.4 per cent; from South 
America, 66,052 tons, or 17.4 per cent; 
from Canada, 25,558 tons, or 12 per cent: 
and from Australasia, 55,147 tons, or 36 
per cent. In relation to the total cargo 
tonnage, the amounts coming from the 
United States, South America, and Aus- 
tralasia, showed small decreases, while 
that from Canada was approximately the 
same as in April, 1930. 
Destination.—Segregated according to 
destination, 55.4 per cent of the cargo 
tonnage moving from the Pacific to the 
| Atlantic went to the United States, and 
| 36.9 per cent to Europe. Tonnage to the 
United States decreased 142,184 tons, or 
15 per cent, in comparison with April, 
1930, and that to Europe declined 27,178 
tons, or 5 per cent. In their proportions 
to the total cargo, the tonnage to the 
United States was slightly lower and to 
Europe higher in April, 1931, than 
in April, 1930. 


more favorable to communism. One of 
the United Press correspondents, a part 
of the Scripps-Howard system, Eugene 
Lyons, recently gave out a statement com- 
paring Stalin with Lincoln, which was 
nothing but the rankest kind of com- 
munist propaganda. Lyons was so well 
thought of by the communists that some 
of his dispatches in 1929 from Moscow 
were reprinted by “The Daily Worker,” 
the official communist English newspaper 
in this country. 





| Legislation to Promote 
|Social Justice Needed 


The tremendous increase in wealth and 
| population in the United States calls for 
| the enactment of legislation to promote 
}social and industrial justice. If this 
country is worth dying for in time of war, 
If must be worth living for in time of 
ace. 
| The unemployed American workingman 
| can place no hope in the communists, who 
| would destroy the high standard of living 
| and wages in this country and make slaves 


° 


of the working class as they have done in . 


Russia, where they receive pitiful wages 
|and live in crowded government-owned 
|rooms and are not even allowed to strike. 
|The American Federation of Labor is the 
| most consistent and bitterest opponent of 
;communism, as it sees through its false 
| propaganda and realizes the menace of its 
revolutionary activities to the best inter- 
| ests and welfare of American wage earn- 
ers. 

Let us give thanks that we are Amer- 
|ican citizens, and live in a country that 
| affords equal opportunity to all, and life, 
| liberty and pursuit of happiness. Let us 
| rededicate ourselves to the proposition that 
| @ government of the people, by the people, 
|and for the people shall not perish from 
| the earth. Let us reaffirm our belief in 
}our republican form of government, be- 
| cause it is the fairest, safest, soundest and 
|most honorable and best form of govern- 
|}ment devised by the mind of man. Let 
}us be proud of it; let us cherish it and 
| defend it against all its defamers and 
| traducers and enemies both from without 
| and from within, and serve notice that 
we do not propose to substitute commun- 
}ism, socialism or fascism for our free 


American institutions, which are still the 
hopes and aspirations of countless millions 
of oppressed people throughout the world. 
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Iowa Banks Gain | 
Right to Set Up | 
Branch Offices 


Six Other Notable Changes 
Made by Recent General 
Assembly, Superintend-' 
ent Andrew Explains 


| 


\ 


| 
| 


By L. A. Andrew 


Superintendent of Banking 
State of Iowa 


The 44th General Assembly of the State | 
of Iowa, which recently adjourned, passed 
seven acts of particular interest to 
banks. Of the nearly 1,000 bills which 
were considered, 141 had to do with the 
banking business more or less. Many of 
these were defeated, however, and the 
ones that are of particular interest are | 
included in the following set-up: | 

Senate File 146 recodified the sections 
governing the public fund deposits and | 
reduced the interest rate during the| 
months of April and October on said de- 
posits from 2 per cent of 90 per cent of} 
the collected daily balance to 1 per cent} 
of 90 per cent of the collected daily bal- 
ance. This was done to relieve the banks | 
from paying interest at the higher rate 
during the two months that the largest 
amount of taxes are deposited, and these 
deposits being left only a few weeks, it is 
impossible for the banks to properly em- 
ploy these funds. April and October are 
the two months of the year when the 
County Treasurers have taxes paid in and 
hold the same for distribution to the 
different cities, towns, schools, etc. 

Senate’ File 288 amended the laws re-| 
garding the preference of drafts in closed 
State, savings banks and trust companies | 
by eliminating cashiers checks and the 
further requirement that they be drawn 
against actual existing values. The Gen- 
eral Assembly of two years ago sought 
to make a draft or cashiers check given | 
in payment of clearings or for the actual | 
transfer of funds a preferred claim in| 
case the issuing bank closed. 


No Question of Preference 


This new law clarifies the old and makes | 
it so that there is no question as regards 
the preference of drafts given in payment 
of clearings or for the transfer of funds. 
The purpose of this law was to stabilize 
the value of the bank draft. In former 
years many customers were drawing their | 
money from supposedly weak banks and 
transferring funds by money order or| 
express orders. Also when a bank be-| 
came in a questionable position, other 
banks in the same town would demand) 
cash for clearings, which in some cases | 
compelled their closing or at least seriotis 
embarrassment. 


Senate File 289 makes clear the law 
permitting banks to deduct their real es- 
tate holdings from capital, surplus and | 
undivided profits for the purpose of taxa- | 


tion. The General Assembly of two years | 


ago changed the taxation law in regard to 
banks by putting surplus and undivided 
profits under the head of “Moneys and 
Credits.” There arose from this change 
@puestion as to whether the value of 
real estate could be deducted also from 
surplus and undivided profits. This new 
law says that it can and clears up the 
disputed question. 


Senate File 290 requires a written order 
for stopping payment on checks or drafts 


Activity of Edison Securities Corporation Out- 


| poration, owned by the North American 
Company which organized it in 1922, were 
outlined in testimony June 3 before the 
Federal Trade Commission in its examina- | Company and all of its officers are also 
tion of the affairs of the holding company. | officers of the latter company who carry 


Commission examiner, testified, was or- 
ganized for the purpose to handle pur- 
chases and sales of securities. 
effect an incorporated department of the 
North American Company, he stated. 


{Shortly afterward, 


| been bought by the Black Diamond com- 











Formation of Security Concern | CONTROLS PURCHASES 


By Power Utility Is Explained 


| 





lined at Trade Commission Inquiry 





Activities of the Edison Securities Cor- 


! 


American Edison Company, both 6f which | 

were sold in the same month, he said. 
All of the capital stock of the securities 

;company is owned by the North American 





The securities company, C. G. Farwell, jon its activities entirely with the facilities 
b= the North American Company, there 
| being no separate operating personnel, he 
| said. The financial requirements of the 
| corporation, according to testimony, are 
The examiner declared that an impor Sale advan fees eye a Pe 
= | S as needed. 
tant function of the securities company| The princi iti 
, pal assets of the securities 
the North American Company issued. by |Somppany,,tt, the end of 1890 were its in-| 
that company quarterly, as dividends, | syndicate partinipations my a it | 
which stockholders desire to convert to|was set forth amounted to $10,295,772 
sh. i i a : ear 
ca This applies particularly to frac | The corporation’s investments during 


i ' is 
t po wag hd. vig is to pur- | the Period of its corporate existence have 
Pp T- | consisted primarily of stocks and bonds, 


Sliated compares. to; meet the’ sinking | ATgeW” those Of power companies, testined | 
7 | asserte at power companies com- 
fund requirements of such issues, he tes- | prised 61 per cent of the ledner value of | 


tified. | stocks held at the end of 1930. 


Ownership of Capital At the end of last year, investments in 
| stocks amounted to $5,542,323. The cor-| 


Stock Is Described | poration also had an investment at that 


Soon after its organization, the securi- | time of $1,602,364 in bonds of which 97 
ties company acquired from Shearson, Per cent were bonds of power companies, 
Hammill & Company 5,000 shares of com- | ll of which were in the North American 
mon stock of North American Company | System, the examiner testified. 
at $88 per share or a total of $440,000. 
the corporation also | 
acquired 25 shares of common stock of 
the Wisconsin Edison Company, Inc., and 
25 shares of $6 preferred stock of North | 
—___ — —— — jican Utility Securities Corporation which 
| was organized by the North American 
| Company in 1924 was also presented by 
| Mr. Farwell. 
| The Corporation was formed to take) 
part in the financing and development of | 
enterprises in America and abroad, and, 
to deal in securities and commercial paper. 
The examiner testified that the cor- 
poration acquired assets of $7,828,412, com-| 


To Present Operator 
posed of stocks and bonds of thé North 


By Shipping Board 
asian Rta aes American Company and its subsidiary, 


| Edison Securities Corporation, and syndi-| 
{cate participations. All had been dis- 
posed of by the end of 1929, he said. 

It was brought out that the cash avail- 
able for the purchase of the securities re- 
ferred to was obtained from the sale of 
preferred stocks and certificates, less a 
|; commission of $575,000 paid to Dillon, | 
Reid & Company, which gave the Corpo- 
ration net proceeds at organization of | 
$8,698,925. 

The Corporation since organization has 
been controlled by the North American 
Company through ownership of a majority 
of the outstanding common stock (the 
only voting stock). At the end of 1930, it 
was set forth, the holding company owned 
81 per cent of the common stock, but this 
proportion varied from tiMe to time, 
| ranging from 69 to 91 per cent. 


Same Officers 
And Directors 


The examiner said the officers and di- 
rectors of the Corporation are officers and 
| directors of the North American Com- 
pany. 

Since the corporation is an investment | 


It is in 





Securities Corporation’s 
Activities Described 


Testimony relating to the North Amer- | 


Diamond Line Sold 


Third Lowest Bid Accepted 
On Recommendation of 
President’s Special Advi- 
sory Committee 


[Continued from Page 1.] 


pany. McCormack and Company, Inc., 
of New York City, offered $1,706,155.50 for | 
the 12 ships while the Black Diamond 
company’s offer was $1,567,314 for 13 ships 
of the 14-vessel fleet. 

Terms of a construction loan which the 
Board intends to grant the Black Diamond 
company have not been agreed upon, it 
was explained orally at the Board, and 
will not be announced until the mail con- 
tract has been awarded by the Post Office 
Department. : 

The Black Diamond bid which was ac- 
cepted June 3, was $7.58 a deadweight ton 
below the offer which this concern made to 
the Board two years ago. The first Black 
Diamond offer was $23.83 a ton, while the 
accepted bid was only $16.25 a ton. 


Acceptance Authorized 


The Board’s announcement follows in 
full text: 

Acceptance of an offer to purchase the |. : : 
American Diamond Lines, received from its corporate existence have consisted pri- 


| largely stocks and bonds, but also include 
| participations in various syndicates. The 
| total assets at the end of 1930 were $10,- 
188,097. 

The Corporation's 


| 


| 





and said order is good for 60 days, but 
may be renewed from time to time for 
periods of 60 days. This law will elimi- 
nate a great deal of unnecessary detail, 
as in Iowa we had no definite time when 
a stop payment order expired. These were 
a great nuisance to banks and also the 
cause of considerable loss at different 
times. This law is not the most impor- 
tant, perhaps, passed during the last Gen- 
eral Assembly, but at least is one of the 
most beneficial as regards the detail work 
in banks. 


Computed on Latest Census 


Senate File 356 placed the capital re- 
quirements of banks under the latest 


the Black Diamond Steamship Corpora- | ™arily of stocks and bonds, these being 
tion of New York, present managing op- ‘those of power companies, railroads, in- 
|erators of the line, at the rate of $16.25 | Vestment trusts, industrials, etc. 
|a deadweight ton, was authorized by the 
| Shipping Board today under certain terms | 
to guarantee performance of conditions 
set forth in a proposed ocean mail contract 
covering the route. The total price to be 
| received for the line is $1,660,181.25, which 
lis to be payable 25 per cent in cash and 
|the balance over a period of seven and 
| one-half years, with interest at the rate 
|of 4% per cent payable semiannually. 

| The American Diamond Lines comprise 
freight services betWeen North Atlantic 
ports of the United States and the Con- 
tinental European ports of Rotterdam and | 


| 
| 


ledger value of stocks held at the end of 
1930, according to the examiner. 
The North American Company owned 


poration and now owns 81 per cent of the 
common stock and consequently has an 81 
per cent interest in the undivided profits 
of the Corporation. Dividends have been 
paid regularly on the preferred stock of 
the Corporation since organization but no 
dividends have been paid on common 
stock, it was brought out. 

The ratio of return to the total invest- 





|of State College since 1927 and who was 
| business manager from 1924 to 1927, has| 


| for all the purchasing of the college and} 


;committee of the Association of College 


,of finance of the State Department of 


| Education. 


trust, the examiner stated, its assets are | 


investments during | 


Power | 
companies comprised 38 per cent of the! 


all the second preferred stock of the cor- | 
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Constructive Acts | 
Passed at Session 
In North Carolina 


Gov. Gardner Praises the 
Work of Legislature in| 
Providing for Greater 
Government Efficiency 





OF STATE SUPPLIES 





t 
Much legislation of a constructive nature 
was passed by the 1931 Legislature in 
North Carolina, according to a statement 
by Governor Gardner reviewing work of 
the session. (The first section of Gover-| 
nor Gardner’s review was printed in the| 
issue of June 3.) The section dealing with 
taxation follows in full text: 


Danger Point Seen 


The magnitude of the tax burden and 
‘of the public debt of local government has 
approached, if it has not actually reached, 
the danger point. During 1930 more than 
135 local units defaulted at least tempo- 
rarily in their interest payments, and when 
|this General Assembly came to Raleigh 
more members had in their pockets spe- 
! | cial local bills providing for the issuance 
of funding bonds and for validation of 
ALFRED S. BROWER outstanding but unauthorized indebtedness 

RaLeicH, N. C., June 3.—Alfred S. ——_ tig! — to a North Caro- 

rower rolle | lina neral Assembly. 
ra ogy. ens splay Bye od oe he Fortunately for the counties and _ cities, 
director of the new Division of Purchase|®nd for the State too, the joint finance 
and Contract created in the office of the| Committee immediately set out ee a} 
Governor by the present General As-| ‘thorough analysis of the financial rela- 
sembly, will assume his new duties at| tion of the State to its subdivisions, and 
once in arganizing his office for complete | f the needs of the subdivisions in order 
eee | virtual Ananctal bankruptcy. “The admin- 

. Sete, eae. 2. ee Comptroller | ‘tration placed before them a thorough 
and detailed analysis of the debt obli- 
gations of each local government, which 
it had completed with painstaking ac- 
curacy and detail. 

The outcome was the legislative cre- 
ation of the new Local Government Com- 
mission. It abolished the County Gov- 
ernment Advisory Commission and the 
State Sinking Fund Commission and 
placed their work upon the new commis- 
sion, and gave it not only advisory but 
supervisory authority over the financial 
affairs of every unit of government— 
county and municipal—in the State. 

The local government act is the most 
drastic State supervisory law ever enacted 
by a North Carolina General Assembly. 
It takes away from local units the power 
to further endanger the interests of their 
taxpayers. 

Each local government must present an 
annual budget and live within the rev- 
a enue it provides. Current expenses must | 
be met out of current revenue. This act 
Chelsea Bank Taken Over restricts the power of local units to incur | 
/ additional debt.’ It requires that all local 

By New York Company | governments must meet their debt obliga- | 
F | tions and meet them promptly. 


New York, N. Y., June 3.| It provides for uniform accounting and 
The State Superintendent of Banks,| bookkeeping procedures in every unit. In 
Joseph A. Broderick, announced June 3/| short, you may not haye as expensive 
that he has issued an authorization certifi-| local government as you are accustomed 
cate to the Mercantile Bank & Trust Co. to, but in my opinion you are going to 
| This organization, he said, has acquired| have better conducted and more economi- 
the assets of the Chelsea Bank & Trust| cal government in the future than in the 
Co. under the terms of a contract approved | Past. 
by the State Supreme Court and has as-| Lower Taxes on Property 
sumed payment in full of the principal; Reduction of the Tax Burden on Prop- 
| amounts due to depositors and creditors | erty. In my biennial message to the Gen- 
of that institution. | eral Assembly when it convened in Raleigh 
a |on Jan. 9, I stated: “Taxes on property 


: ee must be reduced by this General Assem- 
Test Case Recommended |bly. This is one clear mandate from the 


a | people.” 
For Colorado Bond Act Did your General Assembly keep faith 


| with you in carrying out this mandate? 
aoe. June 3. | Tet us see. The General Assembly de- 

A test case to determine the validity | creased the tax rate on property for the 
of the Construction Bond Act which WAS | six months’ school term from an average 
approved by the electorate last November | o¢ about 47 cents to a flat 15 cents—the 


will be necessary, according to the At- | fowest rate for the six months’ school 
torney General of Mohtana, L. A. Foot. | term since we have had the six months’ 

|term. It completely wiped out the levy 
|for county road maintenance, affording a 


| reduction that will average 15 cents State 
| 
| 


wide. 

Refunding of debt maturities, already 
| mentioned, and supervision of local bud- 
| gets are estimated to yield further actual 
|reduction. Allowing for unexpected in- 
;creases and emergencies you should pay 
@ tax rate this Fall fully 50 cents lower 





~ 


during these seven years been responsible 


for all operating and service divisions. | 
He has been the responsible director of | 
budget control and under the president | 
responsible also for the fiscal policy of| 
the institution. | 
Mr. Brower is a member of the executive | 


and University Business Officers of the 
Eastern States, and also a member of 
the Educational Buyers Association. From 
1920 to 1923 he was director of the division 


Education, and put into operation the| 
first budget system for the operation of | 
the public schools of the State. 

During this period he served as the| 
director of certification and reorganized | 
this division of the State Department of 
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Many Seed Loans Repaid 
As Crops Are Narketed 


{Continued from Page 1.) 
installments. Of course, those who pay 
the loans before the maturity date will 
receive interest rebates.’ 

“The Farmers’ Seed Loan Office of the 
Department of Agyiculture has received} 


than your 1930 rate, provided that tax) 


Iowa census instead of the Federal census, | 
as there is a difference in the methods 
used. The Federal census, for instance, | 


‘includes the inmates of different State in-|& required to make not less than 


Antwerp. There are 12 typical cargo ves- 
sels aggregating 102,165 deadweight tons. 
Under the contract of sale, the owner will 


round voyages a year, of which 24 will be 


ment during the years 1925 to 1930 in- 
clusive averaged 83 per cent. In 1929 
the return was 83 per cent and in 1930 


72/\it fell to 5.4 per cent, according to testi- 


stitutions in the town where they are lo- 
cated, while the State census puts the in- 
mates as the inmates to the towns from 
which they come. 


Senate File 106 changes the law and| 


clears up a former section giving trust 
companies specific authority to issue 


debenture bonds upon certain conditions | 


and with certain securities. The new law 
reads that trust companies can issue 
“debentures or bonds, the payment of 
which shall be secured by the actual trans- 
fer of real estate securities for the benefit 
and protection of purchasers of said 
debentures or bonds, provided said secur- 
{ties shall be at least equal in amount to 
the par value of such debentures or bonds, 
and be first liens upon unincumbered real 
estate worth at least twice the amount 
loaned thereon.” 


House File 123, permitting banks to} 


establish offices in their own county or 
contingent counties, was probably the 
most important bill passed by the last 
General Assembly. The new act starts in 
reaffirming the Iowa law against branch 


banking and then specifically authorizes | 


the establishment of offices for the pur- 
pose of receiving deposits and paying 


checks and performing such other clerical | 


and routine duties as may be necessary. 


Believed Help to Communities 


Offices cannot be established in towns 
that already have banks and must. be 
discontinued immediately when a new 
charter is granted for a bank. We believe 
that this new law will be a great help 
to the banking business in this State in 
several ways and also help to a large 
number of communities that have no 
banking .facilities. We believe this law is 
different from any other law of the same 
kind enacted in any other State. In a 
survey of the banking situation made by 
the Iowa Bankers Association previous to 
the passage of this act, it was found that 
381 towns and villages having post offices 
in Iowa had no banks and of this number 
171 formerly had banks. 


These towns and villages had a combined 
population of 74,960 and the contingent 
territory probably had a farming popula- 
tion of 50,000. For the present at least 
the privileges of this act are open only 
to banks under supervision of our State 
Banking Department and not members of 
the Federal reserve system. National 
banks, on account of the McFadden Act, 
are not allowed to take advantage of this 
law, and the provisions of the Federal 
Reserve Act also make it impossible for 
members of the Federal reserve system to 
take advantage of the act as this law 
provides. 


It is expected that this new law will be 


a benefit not only in giving many Iowa | 


communities banking facilities that are 
too small to support a bank, but it will 
enable a number of small banks mnable 
to make expenses to be converted into 


eeioea from a neighboring strong institu- 
on. 


mony. 
semi-monthly sailings from New York to ——— 
Rotterdam, 24 will be semi-monthly sail- 
ings from New York to Antwerp, and the 
{balance will be semi-monthly sailings 
from north Atlantic ports of the United | 
| States other than New York to the for- 
}eign ports named. 

The price agreed to for the line is pred- 
icated upon the performance by the 
purchaser of considerable improvements to 
the character of the vessels maintained 
by the line. 


Separate Views Submitted 
On Leasing of Railroads 


(Continued jrom Page 8.) 
safeguards as is money in the applicant's 
treasury. If what the majority here do is 
sound, it would seem equally sound, as a 
matter of law, to exact from the appli- 
cant, as a condition of our approving its 
application, an agreement to contribute 
$100,000 per year to some worthy charity 
in the territory it serves. 

We are acting here under section 5(2). 
The power to impose conditions granted 
us by section 5(2) is no more extensive 
than is conferred by section 20a. The ex- 
tent of our power under that section was 
considered by the Supreme Court in United 
States v. Chicago, etc., R. Co., 282 U. 8S. 
311, 324: 

“The order of the Commission author- 
izing the new company to issue securities 
was made after a finding of all the facts 
required by the act as a necessary basis 
therefor. By subdivision (3) of section 


Stipulated in Contract 


These improvements are stipulated in 
the proposed ocean mail contract cover- 
|ing the service and will consist primarily 
in the construction of five 16-knot pas- 
senger-cargo steamers during a 10-year 
period, and the reconstruction of five of 
the existing vessels to give them a speed 
of 13 knots. This would involve an outlay 
of many millions of dollars before the 
building program would be completed. 
The sales contract with the Shipping 
Board, however, will specify the price for 
the line will be at the rate of $28.65 a 
ton in the event that the improvements 
|}are not made. 20a the Commission is empowered to make 

The Shipping Board today authorized | its grant of authority to issue securities 
Chairman O'Connor to invite operators) upon such conditions as the Commission 
of intercoastal lines to meet with the|may deem necessary or appropriate in the 
Board for a conference designed to seek | premises. 
a solution to the problems confronting the | ditions, however, is not unlimited and 
intercoastal trade. Following dissolution of |may not be exercised arbitrarily or (since 
| the U. S. Intercoastal Conference, serious | Congress cannot delegate any part of its 
rate cutting has been effected by some legislative power except under the limita- 
opertaors to the detriment of the entire|tion of a prescribed standard, Union 
trade. In inviting the carriers, the Board | Bridge Co. v. United States, 204 U. S. 364, 
is simply offering them the help of a | 384-385) unless there be found substantial 
conference trom which it is hoped much/| warrant for the conditions in the applica- 
benefit may result. | ble standards established by the provisions 


fceneitainaiialatiielttisetdianatiiienenaihicndbioniit | of the act relating to such securities.” 
‘Blue Sky’ Stock Law 


| ‘This seems to me controlling here so far 
as we are concerned. The Congress, by 
Enacted by Colorado 
‘ 
Denver, CoLo., June 3. | 


section 15(4), has established the stand- 
ards as to the routes in which a carrier 

can be required to participate. United 

States v. Missouri Pacific R. Co., 278 U. 

Copenee William H. Adams has signed 

, the “blue sky” bill and the measure creat- 
| ing a new building and loan department 
to supervise building and loan associa- 


S. 269, 277. 
Commissioner Aitchison authorizes me 
tions and other firms engaged in similar 
business. 


to say that he concurs in the foregoing 
‘ Under the “blue sky” law company of- 





| 


- 


| 


expression. 

Further, I think that as a matter of 
public policy and aside from any question 
of our powers, a restriction of the charac- 

cials may be brought into court and 

ordered to show cause why their license | wastes in our present system of transpor- 
to sell stock should not be revoked. Sales- | tation is caused by the excess mileage over 
men must be licensed and each company | which traffic is moved. Many of the cir- 
ee Se a prospectus with the Secretary | cuitous routes existing should, in the in- 
oO e. 


| 








The companies will be held re-| terest of economy, be closed. Yet, under! Hong Kong a) ESC tee 23.2410 These increases were worked out in or- 
|sponsible for statements made in the |this decision a route, no matter how! China (Shanghai tael) .. 28.6714 der to reduce property taxes for schools, 
pooupectas as well as those made by their | round-about and wasteful, may not be = Ceeeaan Getter) = _ and after giving full effect to the property 
salesmen. | closed except on our order, and as a re-| (Bina (Yuan , tax reduction for schools to be received 

: ’ : India (rupee ‘a 36.0308 ‘ 
sult of a proceeding before us. This wil! Janae ‘ a cs 49.3821 by corporations, this General Assembly in- 
Irrigation in Egypt ae. ae in slowing up and will Singapore | (dollar) ao creased their total tax bill, State and 

| probably, to a large extent, prevent the! ([anada (dollar) ....... ; local, in the net amount of $1,150,000. 
| A 10-year program involving the ex-| elimination of this element of waste. If (7iD8 (PeSO) ......-+-+- 99.9718 There can be no eau over the 
| penditure of $120,000,000 has been adopted|a condition as to routes were otherwise | Argentina (peso. gold) 68.2905 | statement that this General Assembly re- 
| take care of Egypt's irrigation needs| proper in this proceeding, it should be| Brazil (milreis) 7.2928 |duced taxes on property in substantial 
for the next 25 years, following recom-j limited to the protection of the short | Gate (pee); 22-0000 |amounts and placed substantial increases 

mendations of an international commis-|and economical routes, rather than all| Colombia “Upeso) 96.5700 | On ability. 

sion, (Department of Commerce. ) existing ones. Bar silver 26.3750 | Reduction in the Total Cost of Govern- 


The’ power to impgse such con- | 


ter imposed is wrong. One of the serious | 


reduction is as popular in June when your 
local officials make up your budgets and 
| levy your taxes as it was in April and May 
| when the General Assembly was in session. 
In other words, I am saying that the 
| citizens of North Carolina will receive a 
|propert¥Y tax reduction in the neighbor- 
{hood of $15,000,000 this year unless your 
in full from the proceeds of a good crop local officials increase the rate aes omen 
of strawberries and intends soon to T0- | Peel _ — “ — © 
pay a small rehabilitation loan. The! Secal levies POS NS BOOED a 
county agent in this region, who reported | ~ . ; 
this case, says that many truck growers| — oa. anes. Dering o~ 
there will repay their loans ‘long before | Period that the General Assembly cn 
the end of the year.’ | aging in its evenly contested ee 7. 
“ aie Te. eek ,,| write a revenue bill that it itself wou 
Secretary Hyde said the tendency t approve, there was a great deal of dis- 
cussion of the question of whether the 


make early repayments is an eit eon| 
of the same sturdy spirit of thrift and tax burden was properly laid according to 
| ability to pay. 


independence which we have learned to! 
expect from farmers, and foreshadows the : 
repa: t in full of a 1 | Whether a member was in favor of a 
payment in full of a large percentage of | general sales tax, of a luxury sales tax, or 
of ad valorem for schools and no sales 


the loans made. 

“*There have been many critics who : 
sourly prophesied the complete loss of the|t@X, he was for placing the burden on 
entire loan fund. Such critics will be| bility. Without any intention whatever 
Cisappointed. Of course, out of the 384,000|°f engaging in a discussion of the merits 
farmers who received loans there will be|°f these three differing methods of taxa- 
some who are dishonest, some who fail| tion, I think that it is proper that I 
to make a crop because of flood, disaster | Should point out to you the places where 
or even death, some who are incompetent | increases in tax burden fell as well as 
or lazy, but we are encouraged to believe |Teductions. The General Assembly re- 
that the sum of all in these classes will|@uced taxes on property. It materially 
be a small per cent of the total.’” | increased taxes on personal incomes and 
: |on corporations. 
F * | Taking into account all the changes 
oreign Exchange Rates |made in the personal income tax, we find 
C ifi d T | the ratés in this schedule increased all 
ertihed to reasury | along the line, ranging from 20 per cent 
| up to as high as 74 per cent. The rates 
on large incomes were increased from the 
present 5 per cent in the highest bracket 
|to the constitutional limit of 6 per cent. 
|In addition a flat income tax without 
}exemption or deduction was placed on 
dividends from stock in foreign corpora- 
tions. 


many inquiries from borrowers who wish | 
to know if the notes may be paid before 
they are due. Secretary Hyde is encour- 
aging all borrowers who can do so to re- 
pay at any time, to save the expense of 
unnecessary interest charges. He called 
attention to the case of a farmer who re- 
cently repaid a seed and fertilizer loan 


| 
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New York, June 3.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 


Higher Tax on Utilities 


roads was increased 87's per cent, on 








crease of more than 50 per cent in their 
State tax bill. 


Switzerland (franc) 


Austria (schilling) ........ssesesee: 14.0481 Power companies 150 per cent, on tele-) 
TR EROEMOD i cca cannes aassaanes 13.9254 phone companies 43 per cent, on express 
Bulgaria (lev) ....-.-ssseeeeeseeers 7169 |companies about 17%4 per cent, on tele- 
cameron (aren) 239620 graph companies 20 per cent, on the Pull- | 
England (pound) 486.6383 |™an Company 25 per cent, and on ordi- 
Finland (markka) 25170 nary domestic and domestic and foreign 
France (franc) sceeeeeceeeeeeee 3.9176 | corporations 25 per cent.s Corporation in- 
Saeeeny menaeenge) '«- «, « Ossbeves 237474 | come tax was increased from 4% per cent 
Hungary (pengo) .................. 174384 | t0 5% per cent, an increase of 22 per cent. 
eee eee ee ee ee ee ¢ | 

MONE, oo inca cethadaaractac 5.2345 | In dollars the franchise tax on all cor- 
Netherlands (guilder) ............. 40.2517 | porations was increased about $2,250,000. 
aoe Gua : |The income tax was increased about 
Portugal (escudo) . f | $2,200,000. The total franchise and in- 
Rumania (leu) : }come tax bill of corporations was in- 
Spain (Peseta) ..-.sseccseecerceces 5675 | creased $4,400,000. This represents an in- 
Sweden (krona) 8102 

.3940 

1.7665 


Yugoslavia 











— dune i. 


Security 


The State franchise tax rate on rail-| 


Customs receipts 


INCOME COX ..cccccseccsvevees 1,119,480.35 
Miscellaneous internal revenue 1,580,240.48 
Miscellaneous receipts ........ 754,638.35 


WU. bet e vedceer eds ee eniewes $46,101,776.30 
Expenditures 

General expenditures ......... $7,655,685.84 
Interest on public debt . 296,365.03 
Refunds of receipts .... 297,190.59 | 
Panama Canal ........... 31,166.71 
Operations in special accounts.. 412,727.84 | 
Adjusted service certificate fund 11,973.90 
Civil service retirement fund.. 1,283,619.86 


U. S. TREASURY 
STATEMENT 


Made Public June 3, 1931 


Receipts 
$1,587,103.17 


Internal revenue receipts: 


++ $5,041,462.35 
41,060,313.95 


Total ordinary receipts .. 
Balance previous day 





Investment of trust funds 208,397.82 


Total ordinary expenditures $6,780,484.39 


Balance 


Other public debt expenditures $3,198,425.00 


Trade Situation 


In Nations Abroad 


+ 


- Shown for Week 


‘Reports From Representa- 


tives of the Department of 
Commerce Analyze Busi- 
ness and Industry 


Trade conditions in foreign nations are 
analyzed in the weekly review of world 
| trade issued by the Department of Com- 
merce. The concluding section of the re- 
view follows in full text: 





today 36,122,866.91 


Total 


Purchases 
By Utility Holding 
Company Described 





Transcript of Testimony at 


Federal Inquiry Covers 
Acquisition of Interest in 
Finance Concern 


(Continued from Page 7.] 


larly? A. Regularly cn its outstanding 
preferred stock, but none on its common 
stock. 


Q. What relation do the earnings of the 


North American Utility Securities Cor- 
poration bear to the investment of the 
North American Company in the stock 
and reinvested surplus of the North Amer- 
ican Utility Securities Company for the | 
year 1925? 
11.4 per cent for 1926; 10.4 per cent for 
1927; 10.21 per cent for 1928; 13.3 per cent 
for 1929, and the average for those years 
was 11.3 per cent. 


A. 115 per cent for 1925; 


Q. Just a few questions about The North 


American Utility Securities Corporation. | 
What did The North American Company’s 
investment in that company cost it? A. | 
$5,630,605.56 for 60,000 shares of second | 
preferred and 376,151 shares of common 
stock held by The North American Com- | 
pany at Dec. 31, 1929. 


Is that investment carried at cost 


Q. 


on the books of The North American 
Company? A. 


It is. 
Q. What is that investment worth ac- 


cording to the books of the North Ameri- 


can Utility Securities Corporation? A. 
$7,212,981. 
Q. How do you get that figure? A. By 


share to the 60,000 shares of North Ameri- 
can Utility Securities Corporation second 


American Company. 
poration. Please discuss that company 


securities company. 


separate operating personnel. 
which advances funds from time to time 


such advances was $7,606,771.91 at Dec 


panies. 


pany issued by that company, 


convert to cash. 
Publication of excerpts from tran- * 

script of testimony will be continued 

in the issue of June 5. 

ment. To what extent did this Genera 

Assembly decrease the total cost of carry 

ing on governmental service in 


merely outline here the more importan 


decreased in an amount probably reach 
ing $2,000,000. The appropriations 


service will average a full 


basis of 10 per cent under its cost las 
year. 


The Department of Purchase _itsel 


| decreased 10 per cent. 
In my opinion the $102,000,000 tax bill 


1931. And it is within the range of possi 


| bility that it may be only slightly in ex ( 
be held to ing statutes covering sale of securities held 
the latter figure, this General Assembly | by the State as collateral for public funds 


cess of $92,000,000. If it can 
will have effectuated a reduction of 1 
per cent in the total cost of governmen 
in North Carolina. 

Deficit Versus Debt Reduction. It ha 
been stated that we will have a defici 
July 1, 1933. This is correct. 


be about $1,500,000. 
Assembly in the amount of $3,000,000 dur 


ing the past two years. 
There was not a revenue 

















| And I am satisfied that under the presen 
revenue bill we shall have a smaller de 
ficit than we would have had under eithe 


$46,101,776.30 | 


Q. Now for the Edison Securities Cor- 


A. Edison Securities Corporation was or-| 
ganized by The North American Company 
in December, 1922, as an investment and 


Edison Securities Corporation is in fact 
an incorporated securities department of | 
the North American Company; all of its 
capital stock is owned by the North Amer- 
ican Company, and its officers are officers | 
of the latter company who carry on its 
activities entirely with the facilities of the 
North American Company, there being no 
The finan- 
cial requirements of the company are sup- | 
plied by the North American Company 


The indebtedness of the company to the 
North American Company on account of 


31, 1929, represented by assets of Edison 


Securities Corporation consisting princi- 
pally of investments in affiliated com-| 
An important function of the) 
company is to purchase in the open mar- 


ket bonds of affiliated companies to meet 
the sinking fund requirements of such is- 
sues, as well as to furnish cash by pur- 
chase and resale in the market of com- 

haA i Com- 
mon stock of the Nort y cae ~ are looking forward to an extremely dull 
dividends, which stockholders desired to) 


orth 
Carolina? This is, of course, difficult to | 
|estimate with any precision, and J shal 


services where substantial cuts were made. 
The cost of the public school system | eries approximating 200,000 pounds, as 
was decreased in an amount that may|compared with 160,000 pounds during 


reach $3,000,000. The total cost of main-| april. Daily production is expected to de- 
tenance of roads and highways will be | Cline davies June. ~ 


to | 
State departments and institutions were 
decreased approximately 10 per cent. The} 
appropriations for salaries -_ o—— standing the extremely low prices, export 
| And the work of the Director of Purchase 
and the Director of Personnel, together 
with the reorganizations effected in many 
departments of the State government, 
will, in my, opinion, make it possible to 
run the entire State government on a 


should effect a saving of from $400,000 to 
$500,000 annually. The salaries of public 
| officials in nearly half of the counties were 


We shall 
also have a deficit July 1, 1931, that will 
It would have been 
$4,500,000 if the Governor had not reduced | curities held by the State as collateral for 
appropriations made by the 1929 General/| public funds whenever a bank fails to 


bill proposed | 
By any group in the General Assembly 
that did not contemplate a substantial | 
deficit at the end of the next two years. | tution. 


Czechoslovakia 


Czechoslovakia.—The Czechoslovak gov- 
|ernment has submitted a bill to parlia- 
|} ment authorizing the $50,000,000 loan of- 
| fered by the Banque de l'Union Parisienne 
;and Lazard Freres, Paris, but dropping 
| the $20,000,000 loan negotiated with the 
| American group. The approval of lia- 
| ment is expected before May 28, 1931. In 
order to relieve considerable rye shortage, 
| the government decreed effective May 18: 
Rye bread may contain 25 per cent wheat 
flour instead of 15 per cent; mixing ratio 
of domestic with imported flour reduced 
| to 50-50 for wheat flour, and 10 per cent 
domestic to 90 per cent imported for rye 
flour; the same ratio applies to mills 
grinding imported grains. 7 


Hawaii 


| Hawaii.—Retail trade was at a low level 
|in Hawaii during April 1, but merchants 
| reported a slight pick-up during the first 
half of May. Further improvement is 
| anticipated during the Summer months, 
| when canneries will be operating full time. 

Collections have improved and savings de- 
| posits continue to increase. Scattered 
|rains throughout most of the islands dur- 
ing the past month have kept*soils moist, 
and moderate mountain rains have main- 
tained normal supplies in irrigation dis- 
| tricts. In the Kau district, however, the 
|drought continues unbroken, with gnly 
slight showers since last October. A record 
sugar production of 958,000 tons is antici- 
pated according to revised local estimates 
made on May 1. Of this amount ship- 
ments of 916,000 tons of raw sugar are 
estimated. About 60 per cent of the crop 
is now harvested. The Olowalu Company, 
a 3,000-ton plantation in West Mau was 
recently sold to the Pioneer Mill Company, 
making the fourth small plantation ab- 
sorbed by larger corporations during the 
| past 12 months. 


Netherland East Indies 
Netherland East Indies.—Except for a 
slight strengthening of rubber, coffee, and 
tobacco prices in April, general economic 
| conditions remained practically unchanged, 
| with business in all other lines quiet. Col- 
| lections were somewhat more difficult and 


applying the liquidation value of $100 a| many upcountry dealers in Java and the 


east coast of Sumatra are reported to be 
bankrupt. Some improvement in the sit- 





preferred stock held by The North Ameri- | uation is anticipated after the harvesting 
can Company and by applying 81 per cent | season in June and July. A 50 per cent 
to the total undivided profits of North | reduction in railroad freight rates and 
American Utility Securities Corporation | high municipal taxes have forced many 
at Dec. 31, 1929, which gave $1,212,981 of | trucks to cease operation. Dissatisfaction 
| undivided profits applicable to the com-| over the situation is crystallizing in a con- 
mon stock holdings of the North American | certed protest to the government. 
Company, the total holdings being $7,212,- | senger car sales in April were slightly bet- 
981, which is applicable to the actual in- | ter and stocks were satisfactory. The used 
vestment of $5,630,605.56 by The North | car situation became more difficult, owing 


Pas- 


| to increased repossessions, but stocks are 

not regarded as seriously high. Prices of 
.| automotive accessories were reduced fur- 
ther and competition in the trade is grow- 
ing keen. 


Honduras 


Honduras.—The increase in banana 
shipments during April continued in May, 
but this improvement has been greatly 
offset commercially by the insurrection, 
general sales in Tegucigalpa, San Pedro 
Sula, La Oeiba and other towns having 
fallen off over 50 per cent in a month. 
Collections are worse and remittances 
from the Affected area are few. It is re- 
ported that many village merchants even 
in the south are burying merchandise as 
a precaution against looting. Communi< 
cations are difficult and trade is practi- 
cally at a standstill. The extraordinary 
{session of Congress was adjourned on 
| May 15. 





Uruguay 

Uruguay.—There was no change in the@ 
general situation in May but the contin- 
ued depreciation of the peso offset to a 
|large degree the improvement in busi< 
| ness sentiment recorded during the pre- 
| vious month. Importers continue placing 
| small orders for foreign merchandise and 


Winter in all lines of goods. Exports con- 
| tinue their downward seasonal trend, but 

imports, particularly those of necessities, 
| held out better than anticiapted. Accord- 
| ing to the preliminary returns of the 1930 
| livestock census there are in Urguay 1,- 
| 127,000 cattle as compared with 8,431,000 
1} in 1924, and 20,558,000 sheep as against 


- | 14,443,000. 
Trinidad 


| 

1! Trinidad—General business conditions 
t | depressed. The production of cacoa dur- 
|ing May has been heavy, with daily deliv- 


The present esti- 
mated carryover of cacoa stocks is about 
6,000,000 pounds. Despite the persistent 
dry weather, crop yields in nearly all lines 
are larger than last year, and notwith- 


|shipments of cacoa, sugar, copra, coffee, 
/and lime juice during the first quarter of 
|1931 were considerably larger than dur- 
ing the corresponding period in 1930. 
| Coffee exports in particular showed a five- 
|fold increase, while shipments of cacoa 
¢ | and lime juice increased 100 per cent. 
| Petroleum exports continue large, note 
z| Withstanding the reduced activity of the 
| leading companies. 





Florida Senate Approves 
Bank Securities Proposal 


TALLAHASSEE, Fia., June 3, 
Clarification and strengthening of exist- 


a} 


of 1930 ought not to exceed $95,000,000 in | 


is provided through passage June 1 by the 
t| Senate of the Florida Legislature of a 
bill (H. 854) substituted for a Senate bill 
s| (S. 141). 
t| The bill requires 30 days’ notice to be 
| given through newspaper publication of 
| potiee of sale by the Governor, State 


Comptroller and State Treasurer of se- 


-|meet a demand for any portion or all of 
the deposit. After the sale, the balance 
of the money secured for the securities 
after the obligation of the bank 4s met, is 
placed to the credit of the financial insti- 


Cee 
- | world, we should have a return of normal 
r prosperity during the ensuing year the 


of the revenue bills proposed embodying a | present revenue bill will, in my 


general sales tax or a luxury sales tax. 
The deficit under either of the sale 


opinion, 
be sufficient to wipe out any deficit brought 
S| about by economic depression. We have 


tax bills would, it is estimated, have been | ample law to collect all the revenue necés« 
from $1,000,000 to $1,500,000 per year in| sary to run the State if the sources of 


excess of any deficit that may accrue un 
der the present revenue act. 
If by some miracle in the economi 


-| revenue could be slightly refreshed frong 
the prolonged economic drought now pre 
c ' vailing throughout the country. 
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Medical Care , Provided 
| by Illinois for Poor Persons + 





Hospital Organized by State to Treat Indi- 
gent Sick and to Teach Young People How 
to Cure and Prevent Diseases 





By DR. MAJOR H. WORTHINGTON 


Managing Officer, Research and Educational Hospital, State of Illinois 


ANY people in Chicago and outside of it 
M have but a hazy idea of the Illinois Re- 
search and Educational Hospital. 

The institution is under the management 
of the Department of Public Welfare in con- 
junction with the College of Medicine of the 
University of Illinois. The officials of these 
two State institutions are working in coop- 
eration for several reasons: 

1. To give the wards of the State the best 
care and medical attention obtainable. 

2. To study the prevention of disease. 

3. To provide medical students with a 
sound and practical medical education. 

4. To avoid duplication and needless ex- 
pense to the taxpayers of the State. 

The suffering of others always arouses a 
common sympathy, and work to provide the 
afflicted the greatest degree of comfort, and 
the study of prevention and limitation of dis- 
ease is our common cause. 

It is the desire of everyone to be independ- 
ent and to be able to care for himself, and it 
has been truthfully stated that the only dif- 
ference between dependence and independ- 
ence is the ability of the individual to do a 
day’s work. When one is physically or men- 
tally incapable of doing this, he necessarily 
becomes a dependent—and the prosperity of 
the people depends upoh a healthy mind and 
body. 

The average citizen of Illinois, who has in- 
herited or cultivated that richest of legacies— 
good health—little realizes how much the 
State of Illinois is doing each year for its 
unfortunate citizens and their children— 
those who are so handicapped by mental or 
physical defects as to be unable to compete 
in the struggle for an existence, and those 
confined to correctional and penal institu- 
tions. The cost of this service, as of July 1, 
1930, was over $16,000,000 per year and over 
40,000 persons were being cared for. 

+ + 


It may be interesting to know that Illinois 
established its charity service to the infirm 
before it established its system of free schools 
such as are in operation today. The State 
School for the Deaf was created by statute in 
1839 and built and opened to the public in 
Jacksonville in 1845, while the present sys- 
tem of free schools was not installed until 
1855. Among the more important organiza- 
tions in the State supported by public funds 
are: First, the Department of Public Wel- 
fare; second, the Department of Public 
Health, and last, the Medical College of the 
University of Illinois. 

Fifteen or 20 years ago the problem of 
housing and caring for the sick poor of the 
State was becoming more acute each year, 
with the alarming increase of applicants for 
the different State institutions and added to 
the increasing number of the mentally un- 
sound, were the crippled children, the epilep- 
tics, the feeble-minded, the blind and deaf 
making special appeals. 

The Department of Public Welfare realized 
that, in order to meet this situation, it was 
imperative that they unite our State medical 
agencies and study the cause and prevention 
of these diseased conditions—if they could 
ever expect to see a decrease in the State de- 
pendents and the increasing tax burden be 
diminished. This cooperative plan was pro- 
posed and met the hearty approval of the 
University of Illinois. These two great State 
agencies, which had hitherto worked inde- 
pendently, realized that a consolidation would 
not only be highly advantageous from a sci- 
entific viewpoint, but would afford a great 
saving to each institution and consequently 
for the taxpayers of the State, besides assur- 
ing the public the best medical and surgical 
skill available for the care of the sick poor. 

It was logical, therefore, that the Depart- 
ment of Public Welfare and the Medical Col- 
lege of the University of Illinois should unite 
their efforts. On July 5, 1919, the State 
University and the Department of Public 
Welfare agreed to, a plan of cooperation 
which has been effective for the past 11 
years, with the following objects in mind: 

To construct and maintain a group of hos- 
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pitals and institutions in the medical center 
of Chicago, where laboratories, libraries, and 
medical skill could be readily obtained; 

To provide medical treatment for the in- 
digent sick of the State; 

To train young men and women in the 
prevention as well as the cure of disease; 

To help the practicing physicians of the 
State to keep in touch with the latest and 
best methods of preventing and curing hu- 
man ailments and to tell the people through 
special lectures and bulletins how to keep 
themselves physically efficient; and 

The greatest object of all—to determine 
the cause of different diseases and, on this 
basis of knowledge, institute preventive 
measures. 

+ + 

Under this plan, a laboratory building was 
necessary in connection with this group of 
buildings. This same year, the General As- 
sembly appropriated $300,000 to the Univer- 
sity for the construction of a clinical building. 

Since that time about $5,000,000 has been 
spent in building a general hospital, a re- 
search and library building, an Orthopedic 
hospital or institute for crippled children and 
the Institute for Juvenile Research, for the 
study of delinquent children. These institu- 
tions act as a central group of the Medical 
College of the University of Illinois. They 
are already doing excellent work. 


In September, 1924, patients were first ad- 
mitted to the dispensary or out-patient de- 
partment of the hospital. In April, 1925, 
hospital wards were opened with 50 beds. In 
the Fall of 1926 beds were increased to 100. 
In February, 1927, beds were again increased 
to 150. Gradually increasing the number of 
beds to full capacity of about 350 is the plan 
of the very near future. 

Our greatest difficulty today is to provide 
for the large number of applicants for hos- 
pital care. Each department represented has 
a limited number of beds. When these beds 
are filled, a waiting list is maintained. This 
hospital does not provide for the care of 
emergency cases nor accident cases for all 
cases dpplying for hospitalization. 

In the dispensary, admissions are freely 
made to all deserving cases unable to pay for 
medical treatment, yet admission to the hos- 
pital is reserved for, first, those cases which 
have the greatest value from a teaching 
standpoint and for scientific study and re- 
search. Every case presented cannot be ad- 


mitted as this would not be consistent with - 


the ‘plan of operation. We have eight well 
equipped operating rooms, for the instruction 
of medical students and the visiting medical 
profession. The object of the hospital is to 
select cases best adapted for teaching pur- 
poses and scientific study. Some idea of the 
work being done at the Illinois Research Hos- 
pital may be shown by the fact that the out- 
patient department or dispensary, during. 
1929 treated over 104,000 patients, and the 
maximum had been set at 100,000 for the 
year. Fully 25,000 were refused admission on 
account of the crowded condition of the 
clinics. 

If patients are able to pay for a physician's 
services they have no place in our dispensary 
and a social service department is main- 
tained to make these investigations. 

In the hospital proper, there are a few pri- 
vate rooms for the very sick patients. For 
the most part, patients are cared for in small 
wards, two to eight beds to a ward. During 
the last year about 4.000 cases were admitted. 

So far, we are not able to maintain a 
training school for nurses, but employ all 
graduate registered nurses. 


+ + 

An additional object the State Department 
of Public Welfare and State University had 
in mind in connection with this operative 
plan, besides the teaching of medicine and 
surgery and training of nurses, was the social 
training of attendants, social workers, occu- 
pational therapists, dietitians, and other spe- 
cialists needed in State charitable, penal and 
correctional services and other public and 
private institutions. 


Maryland’s Maple Sirup Industry 
Modern Methods Utilized in Obtaining Product 


By F. W. BESLEY 
State Forester, State of Maryland 


ROM Maryland's far western county, high 
in the Alleghany Mountains, comes the 
word that the mountaineers have just 

had a most successful maple season. The 
production season has been exceptionally 
good although drawn out over an unusually 
long period of time. 


The association is for the second consecu- 
tive year, selling its sirup according to grades 
under Federal-State inspection. The Fed- 
eral Department has been of material aid in 
boosting the State’s maple business. 


The sirup is being sold according to grades 
and this standardization by the Federal De- 
partment has been a protection in addition 
to creating a market. Maple has been taken 
from the Alleghanies since 1673, when the 
Indians tapped the trees and then boiled the 
product for sugar. The crude methods of the 
Indians have been improved upon by the 
white man, but beyond the tapping and boil- 
ing the general process is still the same as it 
was at that time. 


The crude method of the Indians consisted 
of cutting large notches in the bark and in- 
serting chips to direct the flow into vessels 
made of clay or bark, much ef the sap being 
lost in this manner. After collecting the sap, 
the Indians placed it in a large vessel and 
‘boiled it down” by repeatedly dropping hot 
stones into it, which, of course, produced a 
very dark sirup. Their method of making 
sugar was by putting the sirup in shallow 
vessels and allowing it to freeze. The ice was 
then skimmed off and thrown away, continu- 
ing this process until the sirup became suffi- 
ciently refined to crystallize. 

Of course, the early settlers at first fol- 
lowed the methods of the Indians but they 
soon began to make improvements. The first 





change was the cutting of circular holes in 
the bark instead of the notches used by the 
Indians. The circular holes enabled the use 
of wooden spouts instead of chips, thereby 
conserving the collection of sap. Also, the 
white man substituted copper, iron or wood 
receptacles for catching the sap. As a later 
development holes about one inch in diam- 
eter were bored into the trees with augers 
and in these were inserted hollow or half 
round spouts of sumach or alder. 

In boiling down the sap, the settlers at first 
used large iron kettles in the open woods 
without shelter from the weather, resulting 
in a sirup full of impurities and very dark in 
color. Sugar was produced by continuing the 
boiling process until the sap reached a waxy 
consistency when it was then dropped into 
the snow and immediately placed in small 
moulds for it to crystallize. 

Since those days, modern methods have 
developed and Maryland is promoting the 
latest improvements and has gained a real 
industry. 

Trees are now tapped with an auger about 
seven-sixteenths of an inch in diameter in 
the Spring just before the flow of sap begins. 
Metal spiles are inserted, metal buckets are 
hung directly on the spile, and efficient cov- 
ers are used on all collecting receptacles, 
thus assuring a clean and attractive product. 
All sap is carefully strained as it is poured 
from the buckets into a large tank. The sap 
is then carefully boiled under expert inspec- 
tors. About one barrel of sap is required to 
make one gallon of sirup or 72 pounds of 
sugar. 

The maple industry in Maryland involves 
an annual transaction of $150,000 and gives 
part-time employment to 500 persons. This 
is the product of 50,000 maple trees. 


















































OR the most important industries of 
the country, the Bureau of Labor 
Statistics has a large fund of infor- 

mation, current and historical. The 
rapid growth of aviation has developed 
a great interest in it. To meet the de- 
mand for information concerning the 
aeronautical industry and to get a basis 
for comparison in the future the Bureau 
has made two studies in this field. 
+ + 

In 1929 statistics were collected as to 
the size of the industry. At that time 
there were found to be 101 establish- 
ments manufacturing airplanes and em- 
ploying 16,105 persons, and 23 establish- 
ments manufacturing aircraft engines, 
and employing 5,977 persons. Some of 
these airplane plants were yet in an ex- 
perimental stage. In the calendar year 
1928, 78 establishments reported a pro- 
duction of 4,886 airplanes and 23 re- 
ported a production of 3,648 airplane 
motors. _ 

The second study conducted by the 
Bureau of Labor Statistics of this indus- 
try dealt with wages and hours of labor. 
Information relating to wages and hours 
of labor is constantly in demand. The 
wage earner wants to know what his 
fellow craftsman is earning elsewhere. 
The wage earner considering a move to 
some other locality wants to know what 
his wage rate will be in the new locality. 
The manufacturer asks information con- 
cerning wages paid in other localities 
and often a request comes from him for 
information concerning wage rates, even 
in his own locality. 

The Bureau of Labor Statistics is the 
chief source of information as to wages 
throughout the country. While a gen- 
eral census is not practicable, the Bu- 
reau collects such data at frequent in- 
tervals from representative sources so 
that a vast fund of information is avail- 
able. 

+ + 

The statistics in the Bureau's study 
relating to hours and earnings in the 
aeronautical industry were collected and 
published in 1929 for 11,079 wage earners 
in 41 representative airplane plants, and 
for 3,290 wage earners in 14 representa- 
tive aircraft-engine plants. This is the 
only wage study that the Bureau has 
made of these industries. The details of 
the study are in the Bulletin of the Bu- 
reau of Labor Statistics, No, 523. 

In the manufacture of airplanes the 


Topical Survey. of the Federal Government 


The next topic in this series of articles on the basic production and commodity 
industries deals with “Agricultural Implements.” 
subject, to appear in the issue of June 5, George B. Bell, Chief, Agricultural 
Implements Division, Department of Commerce, will discuss the activities of the 
Division in rendering service to the agricultural implements industry. 








WAGES PAID WORKERS 
IN AERONAUTIC PLANTS 


Data on Employment Conditions in Industry Compiled 
By Federal Bureau of Labor Statistics 
In this series of articles presenting a topical survey of the Federal Govern- 


ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with aeronautics trade. 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


average full-time hours per week for all 
male wage earners covered in this study 
were 47.9 and the average for females 
was 47.3 hours. The average earnings 
per hour were 66.9 cents for males and 
38.0 cents for females; and the average 
full-time earnings per week were $32.05 
for males, and $17.97 for females. For 
both sexes combined, the full-time hours 
per week averaged 47.9; average earnings 
per hour were 66.3 cents; and average 
full-time earnings per week, $31.76. 


Inspection of the figures for the sev- 
eral occupations shows that the average 
earnings per hour for males ranged from 
48.4 cents for helpers to 82.7 cents for 
inspectors, and for females from 36.7 
cents for coverers (fabric), to 54.0 cents 
for welders. 

In the manufacture of aircraft engines 
the averages for all occupations com- 
bined show the full-time-hours per week 
to be 48.9; the earnings per hour, 70.6 
cents; and the full-time earnings per 
week, $34.52, practically all employes be- 
ing males. 

Considering the several occupations 
the earnings per hour range from 42.5 
cents for apprentices to 86.1 cents for 
polishers and buffers. 


+ + 


5 Negus collection of employment and pay 
roll data from aircraft plants was 
begun in January, 1930, and index num- 
bers have been computed for each month 
from that time to date, with the Janu- 
ary, 1930, employment and pay roll fig- 
ures taken as the base or 100.0 per cent. 
Employment, with the index of 100.0 
in January, 1930, increased to an index 
of 104.6 in February, and to 109.1 in 
March, the highest month in the period. 
October, 1930, had an index of 86.4. The 
January, 1931, index was 87.6 or 12.4 per 
cent less than in January, 1930. The 
February, 1931, index was 83.4 or 20.3 
per cent less than in February, 1930. The 
March, 1931, index was 84.8 or 22.3 per 
cent less than in March, 1930. ; 


Pay rolls in 1930 were highest in 
March with an index of 109.9 and low- 
est in December with an index of 86.3. 
The January, 1931, index was 82.3 or 17.7 
per cent less than in January, 1930. The 
February, 1931, index was 81.2 or 23.3 
per cent less than in February, 1930. 
The March, 1931, index was 90.3 or 17.8 
per cent less than in March, 1930. 


In the first article on this 


How -Governments Aid Business 


Effect of Extensive Public Works Programs 
By LOUIS L. EMMERSON 


Governor, State of Illinois 


EGARDLESS of our position in life, our 
R religion or our political beliefs, there 

is one outstanding thought in the minds 
of American men and women today and that 
is the economic situation confronting the 
Nation, and the extent to which it may be 
improved during the year. 


There is no question regarding the facts, 
nor is there any doubt of the final outcome. 
I have little sympathy for the man, who, like 
an ostrich, hides his head in the sand and 
refuses to see; nor can we hold in high re- 
gard the. man, who, seeing conditions as they 
are, attempts to lull his fellow men into false 
security with high sounding words or empty 
platitudes. 


But even worse are those mistaken leaders 
of public thought, who maliciously magnify 
our reverses in order to entrench themselves, 
and in so doing hinder our recovery, and add 
monumental burdens to those conscientious 
leaders in Government and finance, who are 
honestly and sincerely endeavoring to lead 
us out of our troubles. 


These remarks, apply to all members of 
all political faiths, who have placed their 
personal likes and dislikes above their re- 
sponsibility to their fellowmen, and the Gov- 
ernment which protects them. Every worth- 
while citizen has his shoulder to the wheel, 
willingly doing his part to pull the Nation 
upward on the curve of economic progress, 
and every thoughtful man or woman must 
regret the misguided efforts of those who 
seek to magnify our misfortunes, or cast 
additional gloom across the pathway of 
American business. 


To disagree with those elected to leader- 
ship is the right of any of our citizens, but 
to insistently lay at their door the blame 
for evils over which they have no control is 
regrettable. To maliciously misrepresent ac- 
tions and question motives, and in so doing 
to break down the faith and confidence neces- 
sary for recovery, is reprehensible. 


I believe that we are definitely on the up- 
grade of recovery from our industrial paraly- 
sis. Further improvement can not be brought 
about by legislative action or public expendi- 
ture. No ohe agency alone can write the 


answer. Recovery must come from the united 
action of the millions of American men and 
women, who, with faith in their country, and 
recognizing their responsibility as citizens, 
return to normal methods of living, normal 


recreation and pleasure, normal saving and 
normal spending. 

The principal nations of the world have in 
the past two years recognized their responsi- 
bility to render material assistance to the 
thousands of men and women unemployed. 
They have joined together in the greatest 
program of public works the world has ever 
known. 


We marvel at the aqueducts of ancient 
Rome, the pyramids of Egypt, and the great 
wall of China; but these stupendous accom- 
plishments of other ages pale into insignifi- 
cance aS compared to the work now being 
carried on throughout the world. 

These great works were spread over a 
term of years—a century being a short time 
for the completion of one of the great 
European cathedrals. Contrasted with these 
is the present year, in which upwards of $11,- 


000,000,000 is being expended on public works _ 


by the various nations. 

In the realization of this great program, 
governmental agencies and private industry 
have joined hands. But, towering far above 
private effort; is the governmental aid ex- 
tended to the unemployed, not in the form 
of charity, but in .employment furnished 
through public works, which will render a 
service through the years to come. Govern- 
ment has, within the limitations imposed 
upon it, met its responsibilities to its people. 

Government has become the biggest busi- 
ness in the State and in the Nation. Like- 
wise it has become the most complex. 

It has been called on in the last few years 
to assume responsibilities undreamed of a 
few years ago. It has taken over supervision 
of the public health, as well as public safety. 
It has been called on to build great highways, 
great recreation centers, great engineering 
systems. It today regulates many business 
enterprises, and even guarantees the quality 
of the food which is delivered to your door. 

Preservation of individual welfare, as com- 
pared to corporate welfare, has made neces- 
sary the enactment of many new laws, and 
the creation of new bureaus to administer 
them. It stands as an arbiter between pro- 
ducer and consumer, and between capital 
and labor. These, and a vast number of 
other obligations, have been placed at its 
door, and willingly accepted, in order that 
we might progress along reasonable and sane 
lines, amply protected by community effort, 
— individual attempts would be of no 
avail. 


Louisiana Organizes School 
to Train Highway Workers - 





Men Who Have Responsibility of Maintaining 
State’s Roads Given Intensive Course of In- 
struction Under Guidance of Experts ~ “ 





By O. K. ALLEN 


Chairman, Highway Commission, State of Louisiana 


HE application of administration prin- 
T ciples controlling private industrial en- 

terprises, which is making possible the 
successful prosecution of the Nation’s largest 
highway construction program in point of 
volume and intensity, is reflected with equal 
force in connection with the maintenance 
and preservation of the improvements which 
are rapidly being opened to traffic. 

Some idea of the scope of the Louisiana 
highway program may be had when it is 
realized that contracts involved by the $100,- 
000,000 undertaking, are being let at the 
rate of $7,000,000 to $9,000,000 a month, an 
accomplishment without precedent in the 
State highway history. 

+ 


. 

The magnitude and intensity of the con- 
struction program itself has not been allowed 
to divert attention from the important fea- 
ture of adequate maintenance. It is realized 
that intensive activity in providing highway 
facilities for the immediate use of the road- 
user, as opposed to the plan of spreading 
the same volume of work over a long period 
of years, creates an immediate maintenance 
obligation, an obligation which must be faced 
from the very day that newly constructed 
mileagé is opened to traffic. 

Maintenance and betterment work de- 
pends upon the services of trained men, con- 
stant research and original investigational 
work and the standardization of methods and 
operations proving most effective under a 
given set of conditions. The wide distribu- 
tion of field operations calls for appropriate 
centralized facilities for the practical train- 
ing of maintenance personnel. Important 
elements of that training are the operation 
and care of mechanical equipment and 
schooling in improved maintenance technique 
as progressively disclosed by research and 
investigation. The degree to which this is 
done will be the measure of the efficiency and 
economy with which we protect the improve- 
ments in which public funds have been in- 
vested. 

When an attempt is made to visualize and 
comprehend the scope of the maintenance 
problem, one will readily conclude that no 
problem in the States today is of more far- 
reaching significance. The whole highway 
structure, paved and secondary mileage, with 
its constantly extending influence upon other 
phases of activity, rests upon continuous and 
intensive application of intelligent effort on 
the part of maintenance organizations. A 
striking illustration of the responsibilities 
involved is presented when it is considered 
that every man on the Louisiana mainte- 
nance payroll is entrusted with the care and 
upkeep of public property of a value in ex- 
cess of $125,000. 

> = 


In the interest of economy and proper 
preservation of this public property, these 
men must be trained. They must understand 
too, that the care of a road costing $30,000 


a mile calls for a higher degree of training 
and correspondingly greater care than a road 
costing $5,000 a mile. 


Obviously, we can not properly train the 
personnel of a large organization nor keep 
up with the constantly increasing degree of 
service demanded of our highway systems 
unless rigid centralized control be had of the 
various activities. On the other hand, such 
features as chemical and physical labora- 
tory work, research work, shop work and 
other operative features, can not be con- 
ducted within the Capitol building itself or 
within any other single housing unit. Sepa- 
rate housing units are absolutely essential. 
Moreover, to be fully efficient these housing 
units should be readily accessible to the ad- 
ministrative and executive departments and, 
of course, the shop and servicing unit should 
have adequate railroad freight service. 


In the way of practical recognition of the 
importance of this phase of highway adminis- 
tration, the Louisiana Highway Commission 
has purchased from the State University, 
suitable buildings and sufficient acreage ad- 
jacent to the administrative and executive 
departments which will be established on 
three floors of the 33 story Capitol building 
now under construction on the old university 
campus. This affords opportunity to use 
centralize shops, chemical and physical labor- 


atories and other operative features and in ° 


addition provides facilities for the training 
of maintenance and field personnel. 


is 


Men are called in at regular intervals by 
groups in such way as not to interfere with 
field operations. Thirteen groups of about 
125 men each are under this continuous 
training schedule. The morale and inten- 
sive interest thus far observed is the best 
assurance of the value of this important ad- 
ministrative step to the Department and to 
the traveling public. The minimizing of 
traffic hazards is an important element of 
the training. 

Experimental road construction is also on 
the program of this forward movement which 
will enable Louisiana to contribute a full 
share of advanced thought and practice to 
the problem of keeping pace with the con- 
stantly increasing degree of service demanded 
of our highway systems. 


The investment in land and buildings in- 
volving an expenditure of $1,800,000, will, on 
the basis of a very conservative analysis, 
enable the Department to reduce the cost 
of maintaining the 10,000 miles of roadway 
under control of the Commission, by not less 
than $1,000,000 a year, with a greater degree 
of usuability and safety from the standpoint 
of the road-user. To this saving will be added 
a substantial amount because of elimination 
of lost motion and duplication in connection 
with other departmental activities which is 
bound to exist when the various housing 
units are scattered over a wide area. 





Raising Rural Education Standards 


Insistence on Adoption of Business Methods 
By WARD W. KEESECKER 


Associate Specialist in School Legislation, Federal Office of Education 


URAL schools, like those of the city, are 
R unable to escape the impact of modern 

business methods. During the past 10 
years legislators have endeavored to improve 
educational conditions in rural communities 
by demanding more business efficiency and 
economy in local school administration. For 
many years the principle that school facilities 
and school costs should be equalized as far 
as practicable throughout the State has 
been widely accepted. 


In the application of this principle addi- 
tional funds to aid financially weak communi- 
ties have long been regarded as paramount. 
However, most of the new sources and 
methods of increasing school funds thus far 
suggested involve additional taxation; and 
in view of the general -increase in tax bur- 
dens, low valuation, and the waste resulting 
from a lack of organization for business effi- 
ciency in rural school administration legisla- 
tors have been reluctant to impose additional 
taxes. Hence they have given considerable 
attention to the question: How can education 
in rural communities be improved without 
substantially increasing taxation? That a 
consideration of this question is timely can 
hardly be doubted; and from the standpoint 
of the taxpayer it is always a popular theme. 

The great mass of legislation for larger 
school administrative units in rural communi- 
ties, State aid to districts of low assessed 
valuation consolidated schools, school budg- 
ets, longer school terms, higher standards 
for teachers, better school buildings, pupil 
transportation and tuition are conclusive evi- 
dence of the application of the principle of 
business efficiency and economy in rural 
education. 


Only a general review of legislation during 
the past decade for promoting efficiency and 
economy in rural education can be given 
here. 


North Carolina and Virginia recently re- 
quired their respective county and division 
superintendents to possess business qualifica- 
tions and executive ability. California, Ken- 
tucky, and Tennessee provided for county- 
wide or cooperative purchasing of school sup- 
plies. North Carolina required counties to 
operate schools on a businesslike, efficient 
and economic basis. Oregon required of all 
school corporations to employ systematic ac- 
counting and reporting. In 1931 Arkansas, 
Idaho and Kansas required all school dis- 
tricts to establish school budgets and to 
keep within them. 


Legislation providing State aid to rural 
communities on condition that they maintain 
certain prescribed minimum standards reveal 
how intimately legislators can touch and 
quicken education in those communities. In 
recent years legislators have secured addi- 
tional State funds for use in improving educa- 
tional facilities in rural school districts of 
low assessed property valuation. Moreover 


they have developed better systems of dis- 
tribution and administration of school funds. 


Legislation resulting in increased State aid 
to financially weak rural districts appeared 
in a large majority of the States during the 
past decade. Some of these States are: 
Alabama, Arizona, Arkansas, Florida, Georgia, 
Illinois, Indiana, Kentucky, Maine, Massa- 
chusetts, Michigan, Minnesota, Mississippi, 
Missouri, Montana, New Jersey, New Mexico, 
Nevada, New York, North Carolina, North 
Dakota, Ohio, Oklahoma, Pennsylvania, 
Rhode Island, South Dakota, Texas, Utah, 
Vermont, Virginia, Wisconsin, Wyoming. 


Legislative provisions for increasing school 
administration on a county-wide basis ap- 
peared within the past decade in a dozen or 
more States, namely, Alabama, Arkansas, 
Georgia, Kentucky, Minnesota, Mississippi, 
New Mexico, Ohio, Oregon, Tennessee, Texas, 
Virginia, Washington. Current legislation to 
this end generally includes one or the other 
of the following two types of provisions: (1) 
Provisions for increasing the powers and 
functions of county school officials and or- 
ganizations already established; (2) provi- 
sions which authorize counties by a vote of 
the electors to merge or consolidate their 
school districts into a county school unit. 


With respect to the second type of provi- 
sions above mentioned it is observed that 
progress toward the county unit system has 
been rather slow in those States which au- 
thorize counties to vote whether their school 
districts shall -be merged into county-wide 
systems. District school systems are of long 
standing and are deep-rooted. Educational 
administrative functions long vested in dis- 
trict authorities pass very reluctantly to 
county authorities. 


In connection with county school adminis- 
tration it is noteworthy that increased quali- 
fications of county superintendents were 
established during the decade by legislative 
enactment in Alabama, Arkansas, Indiana, 
Kentucky, Maryland, Mississippi, Montana, 
New Mexico, North Carolina, Virginia, Wis- 
consin, and Wyoming. Furthermore, legisla- 
tion providing higher salaries for county 
superintendents appeared in the lowing 
States: Arkansas, Colorado, Illinois! Iowa, 
Kentucky, Maryland, Minnesota, Mississippi, 
Missouri, Montana, New Jersey, New Mexico, 
North Carolina, Pennsylvania, Texas. 


During the decade legislation providing for 
reorganization of school districts or for joint 
district construction and maintenance of 
consolidated school buildings of systems ap- 
peared in many States. Some of the States 
which enacted such provisions are: Arkansas, 
California, Florida, Georgia, Illinois, Indiana, 
Kansas, Maine, Mississippi, Missouri, Mon- 
tana, Nebraska, Nevada, New WMampshire, 
New. Jersey, North Dakota, Oregon, Texas, 
Utah, Wisconsin, Wyoming. 


